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Chapter 15
Tax Deduction at Source (TDS)

	Nature of Payment
	Person

Responsible to deduct Tax
	Maximum limit on which TDS is not deductible
	Time of deduction of TDS
	Rate of TDS*
	AO's Certificate for deduction at lower rate or non deduction  (section 197)
	Is self declaration by payee for non- deduction admissible  (valid for one year)

	(1)
	(2)
	(3)
	(4)
	
	(5)
	(6)

	Salary (Section 192)
	All Assessees
	Rs. 1,60,000/1,90,000/ 2,40,000
	At the time of payment
	As applicable to an individual
	Yes
	No

	Interest on securities

(Section 193)
	Local authority/ statutory corporation/ Central Govt. in 
case of 8% (taxable) saving 
bonds

Company
	Exempt Categories listed.

Monetary limit of Rs. 2,500 
in case of listed debenture;

otherwise no minimum


	At the time of Payment or credit whichever is earlier.


	Securities issued by local authority/statutory corporation/8% (taxable) saving bonds — 10% 

Listed or Unlisted Debentures
 — 10%


	Yes
	Yes

	
	
	Rs. 10,000 in case of 8% bonds
	
	
	
	

	Dividends other than dividends referred to in section 115-O

(Section 194)
	Domestic Companies
	Rs. 2,500 in case of individual share-holder
	At the time of payment or distribution
	10%
	Yes
	Yes.

	Interest other than interest on securities

(Section 194A)
	All Assessee except those individual and HUF who are not  covered u/s 44AB(a) or 44AB(b) in the preceding P. Y.
	Rs. 5,000
Rs. 10,000, in case the payer is a banking co./co-operative bank/post office
	At the time of payment or credit whichever is earlier
	 10%
	Yes, Applica-tion in Form No. 13, Appro-priate Certificate to be issued by AYes Yes, Applica-tion in Form No. 13, Appro-priate Certificate to be issued by AO Yes, Applica-tion in Form No. 13, Appro-priate Certificate to be issued by AO Yes, Applica-tion in Form No. 13, Appro-priate Certificate to be issued by AO
	Yes

	Winnings from lotteries,  crossword puzzles, etc. (Section 194B)
	All Assessees
	Rs. 5,000
	At the time of payment
	30%
	No
	No

	Winnings from horse races (Section 194BB)
	Any person being a book maker or a person who is a licensee
	Rs. 2,500
	At the time of payment
	30%
	No
	No

	Payment to Contractor [Section 194C(1)]

Payment by contractor to sub-contractors [Section 194C(2)]

W.e.f. 1-10-2009 there is no distinction  between a contractor or sub-contractor)
	Specified  persons/all assessees except

those individuals and HUF (also AOP and BOI w.e.f. 1-6-2008) who are not covered u/s 44AB(a) or 44AB(b) in the preceding P. Y.
	Rs. 20,000 for single payment

or aggregate amount

in the financial year

does not exceed Rs. 50,000

No Tax to be deducted at source if the payment is made to a transporter on or after 1-10-2009 provided he provides his PAN.
	At the time of payment or credit whichever is earlier
	—
In case of Advertising

contract                 1%

—
In other Case     2%

—
In case of sub-Contractor              1%

W.e.f. 1-10-2009 

(i) 1% where payment for a contract is to be made to individual

(ii) 2% where payment for a contract is to be made to any other entity.


	Yes
	No

	Insurance commission (Section 194D)
	Insurance companies
	Rs. 5,000
	At the time of payment or credit whichever earlier.
	10%

	Yes
	No

	Non-resident sportsmen or sports associations (Section 194E)
	All assessees
	Nil
	At the time of payment or credit whichever earlier.
	10%
	No
	No

	National Savings Scheme (Section 194EE)
	Post Master
	Rs. 2,500
	At the time of payment
	20%
	No
	No

	Commission on sale of lottery tickets (Section 194G)
	Stockist, distributor, etc. of lottery tickets
	Rs. 1,000
	At the time of payment or credit whichever earlier.
	10%
	Yes
	Yes

	Commission or brokerage (Section 194H)
	All Assessee except those individual and HUF who are not covered u/s 44AB(a) or 44AB(b) in the preceding P. Y.
	Rs. 2,500
	—do—
	10%
	Yes
	Yes

	Rent

(Section 194-I)
	All Assessee except those individual and HUF who are not covered u/s 44AB(a) or 44AB(b) in the preceding P. Y.
	Exceeds Rs. 1,20,000 in a financial year
	At the time of payment or credit whichever earlier.
	Rent for use of any P & M or equipment                10%

Rent  the use of any

land or building or furniture or fittings—

If payee is individual or HUF  
                           15%

In any other case
         20%

1.10.2009 the rates will be as under:
(a) 2% for the use of any machinery or plant or equipment

(b) 10% for the use of any land or building or furniture or fittings for persons.
	Yes
	Yes

	Fees for  professional 
or Technical Services  or royalty or non-compete fee (Section​ 194J)
	—do—
	Rs. 20,000 each in a financial year
	At the time of payment or credit whichever earlier.
	10%
	Yes
	Yes

	Payment of compensation on acquisition of certain immovable property

(Sec.  194LA)
	Any person responsible for making such payment
	Rs. 1,00,000
	At the time of payment
	10%
	Yes
	Yes


Notes:


1.
Where amount is credited on the last day of accounting year, the tax amount thereon is to be deposited within two months from the end of the month in which credit is made.


2.
If the amount is credited on the last day of the accounting year then the TDS certificate in Form No. 16A may be issued within one week from the end of two months from the last day of the month in which amount is credited.


3.
The person responsible for deducting tax may (on request of payee) issue one consolidated certificate for tax deducted during the whole of the financial year within one month from the close of such financial year.


4.
e-filing of statements is mandatory in case of: 




(a) office of the Government, or 




(b) a company, or 




(c) a person required to get his accounts audited under section 44AB in the immediate preceding financial year or 




(d) if the number of deductees in a immediate preceding quarter is 50 or more, and optional for other assessees. 



The quarterly statement filed on computer media should be accompanied by following forms:



Quarterly statement
Form No. 27A



Quarterly statement of TCS
Form No. 27A



Where other assessees file paper return, it should be accompanied by copies of the receipted challans and TDS certificates.


5.
Where interest/income is credited to any account, whether called interest account, suspense account or by any other name in the books of accounts of the person liable to pay such income, such crediting shall be deemed to be credit of such income to the account of the payee.

