TAXATION OF POLOTICAL PARTIES
SECTION 13A
Any income of political party which is chargeable under the head
· Income from house property
· Income from other sources
· Capital gains
· Or income by way of voluntary contribution
Shall be exempt if the following conditions are satisfied-
a) Such political party keeps and maintains books of accounts and other documents to enable the Assessing Officer to work out such income
b) It maintains record of name and address of the persons who contributes more than `20000
c) The accounts are audited



Note:   If the treasurer of political party fails to submit a report u/s 29C(3) of the Representation of the People Act, 1951 for a F.Y. then no exemption under this section is available for such F.Y.



TAXATION OF ELECTORAL TRUST

· Electoral Trust means a trust approved by CBDT in accordance with the scheme made in this regard be the Central Government.

· It is not a religious or charitable trust. Hence exemptions under section 11 or 12 are not available.

· Any voluntary contributions received by an electoral trust is not taxable if-
a) such trust distributes to any political party, during the previous year, 95% of the aggregate donations received by it during the said previous year plus if any, brought forward from the earlier previous year and
b) such trust functions in accordance with the rules made by the Central Government.

· The person making donations to such electoral trust is eligible for deduction under section 80GGB or 80GGC.









These provisions are as per Finance Act 2011

