


 (
Income of newly established Industrial Undertaking in FTZ, EHTP or STP
 10A
)Combined analysis of Section 10A, 10AA, 10B
  (
Income of newly established 
100% EOU
 10B
) (
Income of newly es
tablished Units
 in 
SEZ
 10AA
)
 (
Available to 
all 
Assessees
Export of Certain Articles or things 
or software
Subject to foll. Conditions: -
Begin its production
,
 
etc.
 on or after 01-04-2005
Should not be formed by splitting up or reconstruction of unit already in existence
Should not be formed by transferring machinery or plant previously used*
Report in Form No.56F
 
) (
Available to 
all 
Assessees
Export of Certain Articles or things 
or software
Subject to foll. Conditions: -
Undertaking must be approved as a 100% EOU.
Manufacture of any article thing or software
Should not be formed by splitting up or reconstruction of unit already in existence
Should not be formed by transferring machinery or plant previously used*
There must be repatriation of sale proceeds in to India
.
Report in Form No.56G
Audit of Books of Accounts.
 
)
 (
Available to 
all 
Assessees
Export of Certain Articles or things 
or software
Subject to foll. Conditions: -
Should not be formed by splitting up or reconstruction of unit already in existence
Should not be formed by transferring machinery or plant previously used
*
Sale proceeds should be brought in convertible forex within 6 months from the end of P.Y. 
Report in Form No.56F
Filing of return within due date under section 139(1)
 
)






	Tax Holiday
	Term of Deduction
	Quantum of Deduction

	For First 5 A.Y. from the beginning
	100% profit from export

	Next 5 A.Y.
	50% of such profit

	 Next 5 A.Y.
	50% of profit subject to conditions given under section 10AA(2)




 (
Tax Holiday: - 
100% profit from export of such article, thing, software for 10 consecutive A.Y. from the A.Y. relevant to P.Y. in which it begun to manufacture.
No deduction for A.Y.2012 – 13 or thereafter
) (
Tax Holiday: - 
100% profit from export of such article, thing, software for 10 consecutive A.Y. from the A.Y. relevant to P.Y. in which it begun to manufacture.
No deduction for A.Y.2012 – 13 or thereafter
)




Computation of Profit from such Undertaking
 (
Profit from         
Export Turnover
the businss     X
of the under-      Total Turnover 
taking                  of Undertaking
)

* Exceptions: - (in following cases secondhand machinery is allowed)
1. Machinery or plant which was used outside India by any person other than assessee shall not be regarded as previously used if
	a. the machinery is not used in India
	b. machinery should be imported into India from foreign country
	c. deduction for depreciation in respect of the machinery is not allowed previously
2. Deduction under respective sections is available provided value of such secondhand machinery does not exceed 20% of total value of Plant & Machinery used in Industrial Undertaking

Conditions to be satisfied for claiming deduction for 5 years (after 10 years) [Section 10AA(2)]
1. The amount invested in Special Economic Zone reinvestment Reserve should be utilized
a. For acquisition of New P & M which is first put to use within 3 years from the end of the P.Y. in which reserve is created.
b. Until acquisition of Plant & Machinery can be used for business (Except for distribution of Dividend or profit or remittance outside India)
2. Report of New Plant & Machinery in Form 56FF
Consequences where conditions of Section 10AA(2) are not satisfied [Section 10AA(3)]  
1. Where the amount is utilized for any purpose other than for purchase of New Machinery or Plant deduction would be taken back in the year in which amount is misutilized.
2. Where the amount is not utilized for acquiring New Plant & Machinery within 3 years deduction will be taken back in the year immediately following the period of 3 years.
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