Agriculture income
· Shubham Gupta notes
Meaning – any income from sapling, seedlings grown in a nursery shall be deemed to be agriculture income. Includes-horticulture, floriculture, arboriculture, sylviculture. It would include the raising of grooves, plantation, raising of grass, or pastures.[sec 10(1)]
· Income should be derived from land
· Land should be in India
· Land should be used for agriculture purpose
· Basic operation – cultivation , seeds , planting
· Subsequent operation – weeding, digging the soil around the growth etc.
Agriculture income not include 
1. Income from sale of forest,trees,wild grass, fruits and flower grown [without human effort]
2. Income from salt produced by flooding the land with sea water
3. Income from stone quarries
4. Income from breeding of livestock
5. Income from dairy farming, butter and cheese making
6. Income from poultry farming.
7. Income from fisheries.
8. Preservation of potatoes.
9. Income from brick making.
10. Royalty income from mines.
Partially Agriculture income
1. Income from growing and manufacturing of rubber-35% of such income liable for tax.[rule 7A] 
2. Income from growing and manufacturing of coffee- 25% in case of grown and cured liable to tax.40% in case of grown , cured, roasted and grounded liable to tax.[rule 7B]
3. Income from growing and manufacturing of tea – 40% of such income is treated as business income.[rule 8]
Indirect way of taxing agriculture income
It is possible only when two condition are satisfied
· Non agriculture income of the assessee exceeds the maximum exemption limit  and
· Net agriculture income exceeds Rs. 5000
Method:-step 1 add both the agriculture income and non agriculture income
Step 2 add agriculture income to the maximum exemption limit
Step 3 deduct the amount of income tax as computed step 2 from the tax computed under step 1
Some deemed agriculture income  
1. Income from toddy where it is received by actual cultivator of the trees.
2. Where owner himself perform slaughter tapping and then sells the rubber 
3. Lease income derived by the lesser of a coconut garden
4. If the grass is grown by human effort
5. Income from growing flower and creepers
6. Compensation from insurance Co. For damaged crop
7. Any income derived from cultivation of seeds. 














