LATEST TAX RATES IN INDIA
Indian government has announced newincome tax rates in budget 2010. The following are the new income tax rates in India for the financial year 2010-2011 (Assessment year: 2011-2012). These are personal tax rates and are applicable for individuals, Hindu Undivided Family (HUF), Association of Persons (AOP) and Body of individuals (BOI).


Income Tax Rates (AY-2011-2012) for For individuals, HUF, Association of Persons (AOP) and Body of individuals (BOI)

	Income Tax Slabs for Assessment Year 2011-12 (F Y 2010-11)
	Income Tax Rates – Rate (%)

	Up to 1,60,000

Up to 1,90,000 (for women)
Up to 2,40,000 (for resident individual of 65 years or above)
	NIL

	1,60,001 – 5,00,000
	10

	5,00,001 – 8,00,000
	20

	8,00,001 upwards
	30


· Rs. 20,000 tax exemption will be provided for investments in certain investment bonds. This is in addition to the already allowed exemption (Rs. 1,00,000) in certain savings instruments.
· Tax Exemption will be given for contribution to the Central Government Health Scheme (CGHS).

The major beneficiary from these new direct tax rates are the middle class in India i.e. families with an income of Rs.5,00,000 to Rs.8,00,000. However, the budget has done nothing to control inflation and the hike in prices of petroleum products are likely to trigger further price hikes.High cost of living with high food prices are already burdening the people of India.This is likely to be accentuated further by the hikes in indirect taxes and prices of petroleum products.Hence, the benefits gained through lower personal income tax rates will be over-shadowed by the increased cost of living.

Find below the income tax rates applicable for the current financial year 2009-2010 (assessment Year:2010-2011).

Income Tax Rates for Assessment Year 2010-11 (F Y 2009-10)

	Income Tax Slab for Assessment Year 2010-11 (F Y 2009-10)
	Income Tax Rates – Rate (%)

	Up to 1,60,000
Up to 1,90,000 (for women)
Up to 2,40,000 (for resident individual of 65 years or above)
	NIL

	1,60,001 – 3,00,000
	10

	3,00,001 – 5,00,000
	20

	5,00,001 upwards
	30*


· A surcharge of 10 per cent of the total tax liability is applicable where the total income exceeds Rs 1,000,000. 3% cess on tax payable.
· Education cess is applicable @ 3 per cent on income tax, inclusive of surcharge if there is any.

· A marginal relief is provided to ensure that the additional IT payable, including surcharge, on excess of income over Rs 1,000,000 is limited to an amount by which the income is more than this mentioned amount.

