Deemed Income From Business of Plying, Hiring or Leasing Goods Carriage
In case of an assessee who owns not more than 10 goods carriageat any time during the previous year and who is engaged in the business of plying, hiring or leasingsuch goods carriages, the income from such business shall be deemed to be the aggregate of the following:
· For heavy goods vehicle: Rs. 3, 500 (Rs. 5, 000 from the assessment year 2011-12) per month or part of a month during which such vehicle is owned by the assessee in the previous year;
· For a vehicle other than the above: Rs. 3, 150 (Rs. 4, 500 from the assessment year 2011-12) per month or part of a month during which such vehicle is owned by the assessee in the previous year.
Considerations
The following shall be considered useful for such purpose:
1. No further deductions as provided in sections 30 to 38 of the act shall be allowed from the deemed income as computed above. However, where the assessee is a firm, the salary and interest paid to its partners shall be deducted from the deemed income as computed above subject to the conditions and limits specified in section 40(b).
2. The written down value of the assets used in the business s shall be determined as if the depreciation, as admissible, has been allowed.
3. The assessee can voluntarily declare a higher income than the income in his return of income than the deemed income as specified.
4. The assessee can declare a lower income than the deemed income in the return but in such a case he is required to comply with the provisions of section 44AA and 44AB.
5. The assessee who files a return showing deemed income as specified above or higher income than the deemed income is neither required to maintain books of accounts under the provisions of section 44AA nor required to get  accounts audited under the provisions of section 44AB in respect of business of goodscarriages. If the assessee has other businesses, the monetary limit of turnover or income for the purpose of sections 44AA and 44AB shall be computed after excluding the turnover or incomes, as the case may be, from the business of goods carriages.
6. The term ‘goods carriage’ means any motor vehicle constructed or adapted for use solely for the carriage of goods, or any motor vehicle not so constructed or adapted when used for the carriage of goods. ‘Heavy goods vehicle’ means any goods carriage the gross vehicle weight f which, or a tractor or a road roller the unladed weight of which, exceeds 12, 000 kilograms.
Thus, a totally separate issue in respect of deemed income from business of plying, hiring or leasing goods carriage has been witnessed here which shows the diversification of the rules by the taxation authority in every aspect of business. The element has added an additional flavor to the world of taxation in every respect.

