	INTEREST CHART AS PER INCOME TAX ACT

	
	
	
	

	Section of the Income Tax
	Circumstance under which interest is payable or receivable by an assessee
	Rate of interest and period for which interest is payable/receivable
	Amount on which interest is to be calculated

	1) INTEREST ON DIVIDEND DISTRIBUTION TAX



	115P
	W.e.f. 1-6-1997, failure to pay the whole or part of the tax on distributed profits (i.e. dividends) referred to in section 115-O(1)
	1% for every month or part thereof from the due date on which such tax was payable u/s 115-O(3) to the date on which it is actually paid
	Amount payable as tax on distributed profits (i.e. dividends)

	115S
	W.e.f. 1-6-1999, failure to pay the whole or any part of tax on income distributed [i.e. income distributed by Unit Trust of India/Mutual Fund] referred to in Section 115R(1)/(2)
	1% for every month or part thereof from the due date on which such tax was payable u/s 115R (3) to the date on which it is actually paid
	Amount payable as tax on Income Distributed

	2) TAX DEDUCTED AT SOURCE



	201(1A)
	Failure to deduct the whole or any part of the tax, or delay in remitting, tax deducted at source by the person responsible for deducting tax
	12% p.a. from the date on which tax was deductible to the date on which it is actually paid
	Amount of tax deductible or deducted

	206C(7)
	W.e.f. 1-6-1988, failure to collect, or delay in remitting, tax collected by the seller responsible for collecting tax
	1% p.m. or part thereof from the date on which such tax was collectable to the date on which it is actually paid
	Amount of tax collectible

	220(2)
	Failure or delay in payment of any amount, other than advance tax specified in notice of demand u/s/156
	1% for every month or part of a month from 31st day to the date of payment
	Amount specified in the demand notice issued u/s 156

	3) INTEREST ON DELAY IN FILING RETURNS AND PAYMENT    

    OF ADVANCE TAX



	234A
	For delay or failure in furnishing return of income u/s 139(1) or 139(4) or 142(1)
	1% for every month or part of a month from the date immediately following the due date specified u/s 139(1) to the date of furnishing the return of income and where the return is not furnished, to the date of completion of assessment u/s 144
	Amount of tax on total income determined u/s 143(1) or on regular assessment and as reduced by advance tax paid and/or taxes deducted or collected at source. Interest is not payable on additional income-tax, if any, determined u/s 143(1A)

	234B
	Failure to pay advance tax or advance tax paid is less than 90% of the assessed tax
	1% for every month or part of the month from 1st April of the assessment year to the date of determination of total income u/s 143(1) or regular assessment
	Amount of difference between assessed tax and the advance tax paid, if any. Interest is not payable on additional income-tax, if any determined u/s 143(1A)

	234C
	IN CASE OF COMPANIES

(a) Deferment or shortfall in payment of advance tax on 15th June and/or 15th September and/or 15th December
	1% per month for a period of 3 months
	Amount of difference between:

1) 15% of the tax due on the returned income and advance tax paid or payable on or before 15th June

2) 45% of the tax due on the returned income and advance tax paid or payable on or before 15th September

3) 75% of the tax due on the returned income and advance tax paid or payable on or before 15th December

	234C
	(b) Shortfall in payment of advance tax on or before 15th March
	1%
	Amount of shortfall i.e., amount of difference between “tax due on the returned income and advance tax paid or payable on or before 15th March

	4) INTEREST PAYABLE/RECEIVABLE ON REFUNDS



	234D
	W.e.f. 1-6-2003 where the refund granted to the assessee u/s 143(1) is found to be not due on regular assessment or the amount refunded u/s 143(1) exceeds the amount refundable on regular assessment
	½ % for every month or part of a month from the date of grant of refund to the date of such regular assessment
	On the whole or the excess amount so refunded

	244A
	Refund arising in respecr of:

1) tax collected and/or deducted at source or on excess payment of advance tax

2) in any other case of refund arising on appeal, refund withheald by the assessing officer
	1) ½% for every month or part of a month from 1st april of the assessment year  to the date on which the refund is granted

2) ½% for every month or part of a month from the date or dates of payment of tax or penalty to the date on which the refund is granted
	1) Amount of refund due provided amount of refund is not less than 10% of the tax determined u/s/143(1) or on regular assessment

2) Amount of refund due


