
Chapter 14
Advance Payment of Tax

	1. Liability for payment of Advance Tax
[Section 208]


Advance tax  shall be payable during a financial year, only when the amount of such advance tax payable by the assessee during that year is Rs. 10,000 or more.

2. Computation and Payment of Advance Tax  
[Section 209]

The amount of advance tax payable by an assessee in the financial year on his own accord on the estimated current income shall be computed as follows:

Step I
—
Estimate the current income of the financial year for which the advance tax is payable.

Step II
—
Compute tax on such estimated current income.


Step III
—
Add surcharge, if applicable

Step IV
—
Add education cess + SHEC.

Step V
—
Allow relief, if any, under section 89.

Step VI
—
Deduct the TDS & TCS.

Step VII
—
The balance amount is the advance tax payable provided it is Rs. 10,000 or more.

	3. Instalments of advance tax and due dates

[Section 211]


	Due date of instalments
	Amount Payable

	
	By Company Assessee
	By other than Company

	On or before the 15th June
	15% of advance tax liability
	NIL

	On or before the 15th September
	45% of advance tax liability
	30% of advance tax liability

	On or before the 15th December
	75% of advance tax liability
	60% of advance tax liability

	On or before the 15th March
	100% of advance tax liability
	100% of advance tax liability


	4. Payment of advance tax in case of capital gains/casual income
[Proviso to section 234C]


Advance tax is payable on all types of income, including capital gains and winnings of lotteries, crossword puzzles, etc. 

However, it is not normally possible for an assessee to estimate his capital gains or winnings from lotteries, etc. which are generally unexpected. Therefore, it is provided that if any such income arises after the due date of any instalment, then, the entire amount of tax payable (after deduction of tax at source, if any) on such capital gain or casual income should be paid in remaining instalments of advance tax which are due or where no such instalment is due, by 31st March of the relevant Financial Year. 

If the entire amount of tax payable is so paid, then no interest on late payment will be leviable.

	5. Consequences if Advance Tax is not paid or paid less or if there is deferment of payment of Advance Tax


If advance tax is not paid or the amount of advance tax paid is less than 90% of the assessed tax, the assessee shall be liable to pay simple interest @ 1% per month from first day of April following the financial year, under section 234B.

Similarly, if the payment of advance tax is deferred beyond the due dates, interest @1% per month, for a period of 3 months, will be payable for every deferment, except for the last instalment of 15th March where it will be 1% for one month, under section 234C.
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