HOUSE RENT PAID BY INDIVIDUAL WHO IS NOT IN RECEIPT OF HOUSE RENT ALLOWANCE(HRA)-SEC.80GG

· The assessee who is NOT IN RECEIPT OF HRA can claim deduction under section 80GG of IT act.
· Provided he has to Pay Rent In Excess Of 10% Of Their Total Income.

· CONDITIONS TO BE FULFILLED FOR AVAILING DEDUCTION UNDER SEC 80GG ,AS FOLLOWS:
1. Assessee should be an Individual.
2. Assessee should not be in receipt of HRA from Employer.
3. Residential Accommodation SHOULD NOT Be Owned By The Assessee,Or His Spouse ,Minor Child, And If He Is A Member Of A HUF Than By The  HUF in The Place Of Employment.

· Quantum Of Deduction For Rent Paid
The deduction shall be the minimum of the following amounts:
•Rs. 2000 per month
•25 percent of the Adjusted Total Income
•The excess of actual rent paid over 10 per cent of Adjusted total Income
· Adjusted Total Income for calculation of deduction u/s 80GG
Adjusted total income, for the purpose, means the Gross Total Income As Reduced By:
•Long-term capital gains
•All deduction u/s 80CCC to 80U excepting deduction u/s 80GG
•Any income referred to in section 115A to 115D
The assessee MUST FILL A DECLARATION IN FORM NO.10BA and has to annex with the statement of total income.The form is a proof of showing that the assessee not having residence in the place of Employment.
