
	Notice Of Demand


                                                                                                                                  
        u\s 156


Pay the demand

        Served                                                                                                                 “Assessee in default”
(eg. Tax penalty)

                                                                                                                      4 consequences


Extended                       Reduce

        (on app. By assessee)            (by A.O. with the previous 
Installment of payment
          Approval of JC)

(in this case also int. to be paid)


1.Interest
1%p.m. / part of pay 

Waiver of interest-yes u\s 220
           
Can be by CCIT / CIT

H:- when payment of interest shall cause undue Hardship

C:-The delay in payment of tax was beyond the Control of assessee 

C:-The assessee has given necessary co-operation during the pendency of proceeding

2.penalty(u/s 221)
At the most tax in arrear for the amount of penalty.

                            3.Recovery as per mode u/s 222 to 225

                                        Tax recovery officer (TRO)


Certificate of action (COA)                                                                                                                        


Any of 3 modes ( 3 A’s )



A

Attachment +IM property                Appoint receiver for                                 Auction 
+sale                                                 management of property

(clubbing prov. Of sec shall

Be attracted)

+

Sec 281-certain transfer shall

Be consider as void

+

Sec 281B –prov. Attachment  

Of property

                       4. Recovery under the mode specified  u/s 226



After TRO has made certificate of auction


Recovery by A.O. or TRO


S                             D                               C                                                      D
From salary due     Garnishee               Application to release                 Disfrant 

To assessee             order to                  the property in the                      immediate sale 

Employer shall                                       court custody in the 

Pay the salary                                        favour of  the dept.

To govt.                                                                                                       By Auction
                       4. Recovery under the mode specified  u/s 226



After TRO has made certificate of auction


Recovery by A.O. or TRO


S                             D                               C                                                      D
From salary due     Garnishee               Application to release                 Distant Sale
To assessee             order to                  the property in the                     ( immediate sale )
Employer shall                                       court coustody in the 

Pay the salary                                        favour of  the dept.

To govt.                                                                                                       By Auction
       Debtors of the 

         Assessee


UTI V/s B.M .malani(sc)


If debtors pays to assessee 
                    Instead of govt. in that case 

                    Debtors shall be Deemed 

                    To be an assessee in default 


Tax can be recover by any                                                                 Penalty < T
Other mode                                                                              (At the most amt. of tax

                                                                                                     In arrear)

Specified u\s 222 to 225
BY
LINESH PATIL
      u\s 220


With in 30 days





After 30days 


Non payment








