SYNOPSIS OF TAXABILITY OF GIFT OR PURCHASE OF ASSETS FOR INADEQUATE CONSIDERATION


	
	INDIVIDUAL/HUF
	
	COMPANY @ /FIRM

	
	
	
	

	
	UPTO 30/09/2009
	ON &  FROM 01/10/2009
	
	UPTO 31/05/2010
	ON &  FROM 01/06/2010

	
	
	
	
	
	

	Any sum of Money upto Rs.50,000/- without consideration
	Not taxable 
	Not taxable
	
	Not taxable
	Not taxable

	
	
	
	
	
	

	Any sum of Money Exceeding Rs.50,000/-

Without consideration
	a) Non Taxable if  received from relatives/entities as specified u/s 56(vi) or on occasion of marriage of the donee or under Will or by inheritance 
	a) Non Taxable if  received from relatives/entities as specified u/s 56(vii) or on occasion of marriage of the donee or under Will or by inheritance 
	
	Not taxable
	Not taxable

	
	
	
	
	
	

	
	b) Taxable if  received from persons other than relatives/entities as specified u/s 56(vi)
	b) Taxable if  received from persons other than relatives/entities as specified u/s 56(vii)
	
	Not taxable
	

	
	
	
	
	
	


@ Company means a company other than one in  which the public is substantially interested.

	
	INDIVIDUAL/HUF
	
	COMPANY @ /FIRM

	
	
	
	

	
	UPTO 30/09/2009
	ON &  FROM 01/10/2009
	
	UPTO 31/05/2010
	ON &  FROM 01/06/2010

	
	
	
	
	
	

	Immovable property without consideration, if the stamp value exceeds Rs.50,000/-
	Not taxable
	a) Non Taxable if  received from relatives/entities as specified u/s 56(vii) or on occasion of marriage of the donee or under Will or by inheritance 
	
	Not taxable
	Not taxable

	
	
	
	
	
	

	
	
	b) Taxable if  received from persons other than relatives/entities as specified u/s 56(vii)
	
	
	

	
	
	
	

	Immovable property for a consideration, if the stamp value exceeds the consideration by Rs.50,001/-
	Not taxable
	a) Non Taxable if  purchased from relatives/entities as specified u/s 56(vii) #
	
	Not taxable
	Not taxable

	
	
	
	
	
	

	
	
	b) Stamp Duty Value Less Actual consideration is Taxable if  purchased from persons other than relatives/entities as specified u/s 56(vii) #
	
	
	

	
	
	
	
	
	


# Proposed to be omitted in Budget, 2010

	
	INDIVIDUAL/HUF
	
	COMPANY @ /FIRM

	
	
	
	

	
	UPTO 30/09/2009
	ON &  FROM 01/10/2009
	
	UPTO 31/05/2010
	ON &  FROM 01/06/2010

	
	
	
	
	
	

	Any property *other than immovable property without consideration, if the fair market value exceeds Rs.50,000/-
	Not taxable
	a) Non Taxable if  received from relatives/entities as specified u/s 56(vii) or on occasion of marriage of the donee or under Will or by inheritance 
	
	Not taxable
	Fair Market Value  is Taxable 

	
	
	
	
	
	

	
	
	b) Taxable if  received from persons other than relatives/entities as specified u/s 56(vii)
	
	
	

	
	
	
	
	
	

	Any property *other than immovable property for a consideration, if the fair market value exceeds Rs.50,001/-
	Not taxable
	a) Non Taxable if  purchased from relatives/entities as specified u/s 56(vii) 
	
	Not taxable
	Fair Market Value Less  Actual consideration is Taxable if  such difference exceeds Rs.50,000/-

	
	
	b) Fair Market Value Less Actual consideration is Taxable if  purchased from persons other than relatives/entities as specified u/s 56(vii)
	
	
	

	
	
	
	
	
	


*   Property means 
· in case of individual/HUF  ; - Shares and Securities, jewellery, archaeological collection, drawings, paintings,
    sculptures, work of art, bullion.
· In case of Company/Firm :- Shares of a company other than one in  which the public is substantially interested.

