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The decision to go public, or make an initial public offering (IPO) of equity, represents an important landmark in a firm’s life cycle. A well-functioning IPO market provides exit options for stakeholders in young firms, access to low cost capital for growing firms, and greater access to capital for future expansion of large firms. Flow of capital to firms can stimulate growth in an economy. Thus, regulators are interested in mechanisms that facilitate better functioning IPO markets. 

The specific mechanisms by which companies go public vary considerably across the world. In the most studied market, the Bookbuilding has historically enjoyed a firm grip as the IPO offering mechanism of choice, with only infrequent use of alternatives. As a result, it has been difficult to isolate the impact of bookbuilding relative to alternative mechanisms that could have been used to take companies public. A longitudinal study in which bookbuilding is introduced into a market place would offer an interesting avenue for evaluating the impact of the bookbuilding mechanism. 

The Indian IPO market offers precisely such a setting. India has a relatively mature capital market, with a long history of uninterrupted operations even across the World Wars. Historically, the only alternative available for a firm contemplating a public issue was to make a fixed price offering. The firm going public would set a price and open the issue for subscription. Allocations were made on a strictly proportionate basis. Until 1992, issuers and investment banks had no pricing flexibility because issue prices were effectively constrained to accounting par value or the accounting book value of equity. More pricing flexibility was allowed in 1992, but issue managers were still allowed no discretion in allocation. 

In principle, bookbuilding can alter the incentives of both investors and investment banks participating in the IPO process. These changes can be positive or negative. Discretion in allocation gives investment banks greater credibility in extracting information because it offers investors the incentive to engage in more aggressive information gathering prior to an issue. On the other hand, discretion can also offer opportunities for abuse. Investment banks may use the flexibility in allocation to dispense favors especially in a market such as India where underpricing has historically been extremely high. Indeed, the periodic scandals in the Indian capital markets since the 1991 financial market liberalization might lead one to suspect that bookbuilding would be abused rather than be used in a traditional information gathering role that is suggested by theories developed for mature capital markets. 

We collect a sample of IPOs brought to the Indian market after bookbuilding was permitted from the Prime database. Our sample is comprehensive, as it includes virtually every IPO brought to the market between 1999 and 2005. We read the annual reports put out by Prime, which give data on the extent of oversubscription of issues. The database also provides some information on issuer-specific characteristics prior to the IPO date. We check and supplement these data as needed with information in the “Prowess” database maintained by the Center for Monitoring the Indian Economy. To estimate underpricing, we need information on the stock prices of issues on their opening day of trading. These price data are obtained from the Prime database and if unavailable, hand-collected from print records of the stock exchanges. 

We find that bookbuilding has rapidly gained favor as the issuance mechanism of choice in India since its inception in 1999. For instance, over 60% of the IPOs brought to the market in 2005 were bookbuilt. We find that the use of bookbuilding is associated with lower underpricing both in univariate settings and in multivariate regressions that control for other IPO characteristics. Bookbuilding is also associated with lower variance of underpricing, suggesting more aggressive information production in bookbuilt IPOs. These results are robust across several specifications, including a model that controls for the self-selection in choosing between bookbuilding and fixed price offerings.

We also study the amount of oversubscription associated with book-built versus

Fixed price offerings. The fact that book-built IPOs are less underpriced might suggest that bookbuilt IPOs are less oversubscribed. Yet, we find the opposite finding: bookbuilt IPOs tend to be oversubscribed more. As in the underpricing regression, we find that bookbuilding is also associated with lower variance of oversubscription. Thus, bookbuilding tends to reliably increase the bidding for IPOs. We also show that bookbuilding affects not only the level of oversubscription but also the quality of the bids submitted in the IPO process. In book-built IPOs, underpricing is less sensitive to oversubscription. This finding is consistent with the view that there is more ex-ante information production in bookbuilt IPOs, so there is less residual latent information at the issue offer date. Our findings collectively suggest that there are positive economic gains from introducing bookbuilding as an IPO offering mechanism. These gains accrue to firms in the form of lower underpricing at the issue.
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An extensive and mature literature deals with various aspects of the going public process. We do not attempt to survey this vast literature, but instead refer the reader to two comprehensive surveys of the literature include Ritter and Welch (2002) and Ljungqvist (2005). Ritter and Welch discuss IPO activity, pricing, and allocations, while the Ljungqvist survey focuses on IPO underpricing. We briefly review the papers closest to the theme of our paper, viz., IPO offering mechanisms and IPO books.

The theoretical literature on IPO mechanisms includes the seminal work by Rock (1986) and Benveniste and Spindt (1989). Rock models an auction-like setting in which informed and uninformed investors bid for IPOs. Underpricing emerges as a natural outcome due to a lemons problem in the IPO market. Benveniste and Spindt argue that the Rock model does not square with some important elements of both the institutional features of the U.S. IPO market and key empirical regularity of underpricing data in the U.S., viz. partial adjustment. They point out that in the U.S., lead managers engage in extensive information production during bookbuilding. Benveniste and Spindt model such information gathering activities in a mechanism design setting and demonstrate that the empirical implications match the data. Hanley (1993) provides early and robust evidence of the “partial adjustment” phenomenon, a key prediction of the Benveniste-Spindt bookbuilding model. Recent evidence on the partial adjustment process includes Lowry and Schwert (2004). 

The literature on IPO underpricing is extensive. However, few studies examine the effect of bookbuilding on underpricing. Ljungqvist, Jenkinson, and Wilhelm (2003) offer extensive evidence based on data from 65 countries between 1992 and 1999.Comparing bookbuilt with fixed price IPOs, they find that bookbuilt issues do not necessarily lower underpricing in all countries. However, underpricing is lower for bookbuilt IPOs when issuers use U.S. lead managers and when the issues are marketed in the U.S. They attribute the result to the U.S. lead managers’ familiarity with the bookbuilding mechanism. The paper concludes that the choice of an lead manager is as important as the mechanism of the IPO. Interestingly, as the authors carefully note in the paper, their sample excludes data from some large domestic IPO markets, including India. 

On the other hand, our study focuses on India, on domestic issues within this marketplace. Our study is also centered around a period when bookbuilding was introduced into the marketplace, and is therefore relatively free of the weight of unobserved fixed effects due to institutional history. One advantage of our analysis is that the fixed price andbookbuilding mechanisms in India have a sharply identified 4 difference, that of discretion in allocation under bookbuilding. This key institutional difference has the benefit of focusing our analysis precisely to the implications of allowing discretion in allocation. In addition, we have access to information on bidding in IPOs, which allows to qualitatively characterize the mechanism by which the benefits of bookbuilding are transmitted to issuing firms. Finally, our evidence is one of the first on IPO mechanisms in emerging economies.

Auctions represent a different offering mechanism for issuers and there has been some work on this issue (Sherman (2002); Derrien and Womack (2003); Kutsuna and Smith (2004)). Sherman (2002) finds in a survey that auctions are losing popularity in the last decade or two. Derrien and Womack analyze French IPOs and find that auctions are better able to incorporate information from recent market conditions. Kutsuna and Smith analyze Japanese data and report that bookbuilding reduces underpricing for older firms and reputed lead managers compared to auctions. The literature on auctions is somewhat peripheral to our work because our analysis focuses on the effect of introducing bookbuilding into a marketplace formerly dominated by fixed price offerings. Auctions are not used in the Indian marketplace. 

Our work is related to a growing literature on bids and allocations in IPOs. Hanley and Wilhelm (1995), Aggarwal, Prabhala and Puri (2002), and Ljungqvist and Wilhelm (2002) find that greater underpricing is associated with greater allocations to institutional bidders. In the absence of information on bids, these papers rely on the relationship between allocations and price revisions to proxy for the informationcontained in bids. Cornelli and Goldreich (2001) present evidence from an investment bank on the actual bids and allocations of 23 bookbuilt European IPOs and 16 SEOs.They find that bids with limit-price, which are arguably more informative,receive greater allocations than market price bids. In fact, the allocations to limitprice bidders goes up when the book contains fewer limit orders, again pointing to the informativeness of limit-price bids. 

Cornelli and Goldreich (2003) find that the limit prices as well as oversubscription have a strong influence on the offer price. The evidence supports the information extraction hypothesis of bookbuilding. In contrast, Jenkinson and Jones (2005) do not 5 find increased allocations to limit-price bids. It is possible that investment banks with better access to informed investors and better deal flow would be able to extract more information from bidders and reward them through greater allocations. Ljungqvist (2005) attributes the differences in the two sets of results to differences in the nature of the investment banks who provide the data to Cornelli and Goldreich and Jenkinson and Jones.

Our paper differs from the above papers on IPO books on several dimensions. First, the bookbuilding procedures between India and European countries differ in important ways, not least of which is that retail and institutional investors bid on independent pools of shares. This leads to an altogether different set of theoretical issues compared to the setting in which all investors bid for the same pool of shares. Second, we focus on a period when bookbuilding was introduced to the marketplace unlike the markets that the Cornelli and Goldreich and Jenkinson and Jones study, where bookbuilding has historically been available. Thus, we view our paper as studying a different set of issues. Finally, we emphasize that prior studies of IPO books analyze variation within bookbuilt IPOs, which sheds light on micro-level bidding by individual investors. On the other hand, our study examines the differences between mechanisms. Thus, we are able to directly characterize the economic considerations governing the choice of an offering mechanism and the impact of allowing discretionary allocation on the IPO process.
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PROBLEM STATEMENT:

Main objective of this research is to study “Bookbuilding Process an Efficient Mechanism of Mega IPOs in India”. Bookbuilding process is very developing methodology of IPO which have characteristics to resolve drawback of other IPO methods. We included how this Bookbuilding functioning and what are the mega IPOs come up with this Method. This method also includes loopholes of this method and what point Issuing companies, Investors and SEBI, should take into consideration.

OBJECTIVE OF THE STUDY:

The main objectives of study are as follows

· To understand the conceptual framework of Book Building.

· To study the regulatory guidelines of SEBI for Book Building Issues.

· To examine the recent developments in the Book Building Process.

· To analyze the Trends in the Book Building Issues in India. 

· Study the drawbacks of Book Building method

· Future of Book Building Method. 

· METHODOLOGY:

To achieve the objective of the study, we analyze financial data of some listed companies and develop Financial Technical Model with the help of MS Excel. 

· DATA ANALYSIS:

Microsoft Excel has been used to analyze and interpret the data collected via the tools.
SOURCES OF DATA COLLECTION

Primary Data Collection

· In order to gather primary information about Bookbuilding methodology and functioning we took guidance from Nehal Bhatt [PGDMA: IIMA] (Director: INTERFACE Broking firm). 

· We have also great support from Hashmukh Modi (BRLM). He is one of the well known Merchant Consultant in Gujarat. He is having experience  “Rushil Decor” Bookbuilding process 
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A company might raise new funds from the following sources: 

· Bond and Debenture

· Term Loan

· Treasury Bills

· Public Deposit

· Commercial Paper

· Preference Share Capital

· Equity share capital

4.1 Bond and debenture:

Whenever a company needs more money to help it function and grow, it will sometimes try to sell company bonds to people. A company bond is simply an amount of money that the company borrows from you to use on various business related expenditures. In return for using your money, the company promises to pay back the full amount of money they initially borrowed plus interest over an extended period of time.

Companies also provide things that offer you financial protection in cases they are unable to pay back the amount of borrowed money and interest in the form of immediate cash. Some of this protection comes in the form of assets such as company stock or debentures, which are basically promises that the company will eventually pay you back. Company bonds can be a great thing to invest in, but they also have quite a few risks that need to be addressed before purchasing.

There are a few advantages that come from investing in corporate debentures, which will be examined first in this article. These advantages are highly dependable on the success rate of the current interest rate and economic situation of society.

· Greater Returns: 

Corporate bonds and debentures are usually much more rewarding then government bonds or bank investments and provide a higher rate of financial return for their investors. If a company is selling bonds to people, it means that they definitely need the money and are willing to pay you quite a bit of additional money to use it. The fact of receiving a greater return on corporate bonds is a great advantage to these types of investment.

· Financially Convertible
Another great advantage to debentures is that at the end of the lending period companies usually offer the assets in the form of stock, which can ultimately be very valuable. Stocks are another great form of investment and are sometimes better than receiving immediate cash in return.Although the advantages of debentures can be clearly seen, there are a number risks and disadvantages to investing in corporate bonds

· Success or Failure
You are taking a great risk when investing in a corporate bond because the success of the company will determine how valuable your bond is. A company bond is only valuable when the company is successful and profitable, but if it fails, then you will lose a great amount of money. Debentures and bonds hold greater risks because the company could eventually go out of business, so this type of investment should be done very carefully.

Debentures can be a very attractive form of investment, but only should be taken advantage of with companies that have a very high probability of being successful. Large and already successful businesses are smart forms of investments when considering buying corporate debentures.

But there are some but decisive disadvantages of Debenture and bonds.

· Cost of raising capital through debentures is high of high stamps duty.

· Common people cannot buy debenture as they are of high denominations.

· They are not meant for companies earning greater than the rate of interest, which they are paying on the debentures.

Because of mentioned disadvantages of debenture and bonds it is not first preference of companies to raise the fund.

4.2 Term Loan

A loan from a bank for a specific amount that has a specified repayment schedule and a floating interest rate. Term loans almost always mature between one and 10 years.

For example many banks have term-loan programs that can offer small businesses the cash they need to operate from month to month. Often a small business will use the cash from a term loan to purchase fixed assets such as equipment used in its production process.

Below are the advantages of getting a loan. These are also the reasons why many apply for it:

· There is a loan for just about anything. If you are in need of money to purchase a house, you can apply for a housing loan. If you need a car, you can apply for a car loan. With all the loans available, you will be able to purchase everything you need. 
· It helps a person afford an expensive purchase. All of us wish to acquire a property. However, we do not have the amount of money to make the purchase. Loans allow us to do this. They lend us the money so that we can finally afford our desired property

· Payment is staggered, which makes it affordable. This enables the person to pay off the loan gradually. If a person has chosen a good deal, he should be able to finish paying off the loan in the time specified.
· One gets the funding he needs. If a person wants to start a business, he can do so by applying for a business loan. He does not have to wait for his savings to build up before he can start his own business. They can also use the amount they loan for investment purposes.
Here are some of the disadvantages of having loans:
· It is a long-term debt. This means that you have to deal with it for a specified period, which means that you have to commit yourself to making monthly payments specified in your agreement for the period indicated to repay the loans.

· If you miss payments, you will face serious consequences. You can face foreclosure or repossession of the property. In addition, you could also face penalties and legal issues. It will also reflect in your credit rating, which can lead to a low credit scores.

· You may not be able to make early loan repayment. Few lenders give option for early repayment. Although there are some who will allow you to do this, they will charge you with early repayment fees.

4.3 Treasury Bill

A short-term debt obligation backed by government with a maturity of less than one year. T-bills are sold in denominations of Rs. 25000 up to a maximum purchase of Rs. 5 Lakh and commonly have maturities of one month (four weeks), three months (13 weeks) or six months (26 weeks)

T-bills are issued through a competitive bidding process at a discount from par, which means that rather than paying fixed interest payments like conventional bonds, the appreciation of the bond provides the return to the holder.

Treasuries are extremely popular with investors throughout the world because they offer many advantages: 

· Most investors regard Treasury securities as one of the safest investment vehicles in the world. This is because they’re backed by the full faith and credit of the government, which is considered an excellent credit risk due to the size and diverse nature of the economy and the stability of the political system. 
· The Treasuries market is the most liquid fixed-income market in the world. Buyers and sellers of Treasury bonds are almost always able to transact business in quantity and at a fair price because the market is so active and has so many participants. 
· Dealers make their money by buying bonds at one price (the bid price) and selling them at a slightly higher price (the offer price). The difference between these two prices (the spread) in the Treasuries market is very small. The low spread helps to minimize transaction costs, thereby increasing the profitability of trades. 

· Because of the tremendous amount of liquidity and immediate price dissemination of Treasuries, investors can always know the fair market value of any Treasury bond at any moment. Markets such as this are said to have “transparent pricing”. 

· Treasury bonds are traded and sold electronically. There are no actual paper bond certificates to keep track of or store. Less processing of paper keeps dealers’ costs lower, thereby helping to make transaction costs lower as well. 
While offering many advantages Treasuries do have two important disadvantages that investors must consider: 

· Treasury bonds offer a relatively low yield to maturity (YTM) when compared to other investments. The YTM refers to a bond’s rate of return (expressed as an annual rate) if it’s held until maturity. Because of their many other advantages, investors are generally willing to accept a lower yield from Treasuries than from other bonds. 
· Treasury bonds are exposed to political risk. These bonds don’t have traditional credit risk because the federal government can print as much money as is necessary in order to avoid defaulting on its debts. However, the government must constantly issue new debt in order to pay off its maturing debt and the Government must authorize the issuing of any new debt. In the event of a political dispute, it’s possible that the Senate could refuse such authorization, thereby causing a technical default.
4.4 Public Deposit

The public deposits refer to the deposits that are attained by the numerous large and small firms from the public. The firms generally solicit the public deposits in order to finance the working Capital requirement of the firm


The companies offer interest to the investors over public deposits. The rate of interest, however, varies with the time period of the public deposits. The companies generally offer 8 to 9 percent interest rate on the deposits made for one year. The companies offer 9 to 10 percent interest rate over public deposits for two years while 10 to 11 percent interest rate is offered for the three-year deposits. 

Following are the advantages of public deposits:

· Simple and easy:

The method of borrowing money through public deposit is very simple. It does not require many legal formalities. It has to be advertised in the newspapers and a receipt is to be issued.

· No charge on assets:

Public deposits are not secured. They do not have any charge on the fixed assets of the company.

· Economical:

Expenses incurred on borrowing through public deposits are much less than expenses of other sources like shares and debentures.

· Flexibility:

Public deposits bring flexibility in the structure of the capital of the company. These can be raised when needed and refunded when not required.

Following are the disadvantages of public deposits:

· Uncertainty:

A concern should be of high repute and have a high credit rating to attract public to deposit their savings. There may be sudden withdrawals of deposits which may create financial problems.

· Insecurity:
Public deposits do not have any charge on the assets of the concern. It may not always be safe to deposit savings with companies particularly those, which are not very sound.

· Lack of attraction for professional investors:

As the rate of return is low and there is no capital appreciation, the professional investors do not appreciate this mode of Investment.

· Uneconomical:

The rate of interest paid on public deposits may be low but then there are other expenses like commission and brokerage which make it uneconomical.

· Hindrance to growth of capital-market :

If more and more money is deposited with the companies in this form there will be less investment in securities. Hence the capital market will not grow. This will deprive both the companies and the investors of the benefits of good securities.

· Over–capitalization:

As it is an easy, convenient and cheaper source of raising money, companies may raise more money than is required. In that case it may not be able to make the best use of the funds or may indulge in speculative activities.

4.5 Commercial Paper

Commercial paper relates to short-term borrowing from business corporations. Often, a corporation will have a letter of credit to back up this type of borrowing. Commercial paper refers to short-term obligations with maturities ranging from overnight to 270 days issued by banks, corporations or other borrowers to investors. The corporation’s credit worthiness determines the rating of the commercial paper. These are the best-yielding (highest interest rate) securities. 

Following are the advantages of Commercial Paper:

· Higher yield, specific maturity dates chosen by the purchaser within a range of 270 days, and rated by credit agencies for evaluation purposes. 

Following are the disadvantages of Commercial Paper

· Unsecured debt: Debt provider ask for his money any time in between tenure period
· Credit Risk: Moderate to high. The ratings of the company issuing the commercial paper should be monitored; i.e., A-1/P-1. 

· Liquidity Risk: Moderate. If a company has credit problems it may receive a negative credit watch, which will lead to a rating being downgraded. Commercial paper also may be somewhat difficult to sell. 

· Market Risk: Moderate, due to the short-term nature of this security. 

· Reduced liquidity. The lack of active secondary market reduces the liquidity of commercial paper, there also may be other associated market pricing difficulties. 
4.6 Preference Share Capital

Preference shares have a fixed percentage dividend before any dividend is paid to the ordinary shareholders. As with ordinary shares a preference dividend can only be paid if sufficient distributable profits are available, although with 'cumulative' preference shares the right to an unpaid dividend is carried forward to later years. The arrears of dividend on cumulative preference shares must be paid before any dividend is paid to the ordinary shareholders. 
From the company's point of view, preference shares are advantageous in that: 

· Dividends do not have to be paid in a year in which profits are poor, while this is not the case with interest payments on long term debt (loans or debentures). 

· Since they do not carry voting rights, preference shares avoid diluting the control of existing shareholders while an issue of equity shares would not. 

· Unless they are redeemable, issuing preference shares will lower the company's gearing. Redeemable preference shares are normally treated as debt when gearing is calculated. 

· The issue of preference shares does not restrict the company's borrowing power, at least in the sense that preference share capital is not secured against assets in the business. 

· The non-payment of dividend does not give the preference shareholders the right to appoint a receiver, a right which is normally given to debenture holders.

However, dividend payments on preference shares are not tax deductible in the way that interest payments on debt are. Furthermore, for preference shares to be attractive to investors, the level of payment needs to be higher than for interest on debt to compensate for the additional risks. 

For the investor, preference shares are less attractive than loan stock because: 

· They cannot be secured on the company's assets

· The dividend yield traditionally offered on preference dividends has been much too low to provide an attractive investment compared with the interest yields on loan stock in view of the additional risk involved.

4.7 Equity Finance: 
Equity finance is share capital invested in a business for the medium to long-term in return for a share of the ownership in - and sometimes an element of control of - the business. Unlike lenders, equity finance investors don't normally have the legal right to charge interest or to be repaid by a particular date. Instead their return is usually paid in dividend payments and depends on the growth and profitability of the business. Because equity investors share the risks your business faces, equity finance is often referred to as risk capital.
Different forms of equity finance suit different business situations.
It is likely to be most suitable where:
the nature of a project deters debt providers, eg banks 
the business will not have enough cash to pay loan interest because it is needed for core activities or funding growth 
Here are the advantages of Equity share finance

· The funding is committed to your business and your intended projects. Investors only realise their investment if the business is doing well, eg through stock market flotation or a sale to new investors. 
· The right business angels and venture capitalists can bring valuable skills, contacts and experience to your business and can assist with strategy and key decision-making. 
· In common with you, investors have a vested interest in the business' success, ie its growth, profitability and increase in value.
· Investors are often prepared to provide follow-up funding as the business grows. 
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The securities which the companies issue for the first time to the public either after incorporation or on conversion from private to public company is called “INITIAL PUBLIC OFFER” or “IPO”


SEBI & IPO

ELIGIBILITY NORMS


FOR UNLISTED COMPANIES

· It should have a pre issue network of a minimum amount of Rs1 crore in 3 out of the preceding 5 financial years. In addition the company should compulsorily need the minimum network level during the two immediately preceding years.

· It should have a track record distributable profits as given in section 205 of companies act 1956 for at least 3 years in the preceding 5 years period.


· The issue size (i.e. Offer + Form allotment + Promoters contribution through the offer document) should not exceed an amount equal to 5 times its pre issue worth.
FOR LISTED COMPANIES

· It should have a track record distributable profits as given in section 205 of companies act 1956 for at least 3 years in the preceding 5 years period.

· It should have a pre issue network of a minimum amount of Rs1 crore in 3 out of the preceding 5 financial years with the minimum net worth to be met during the immediately preceding 2 years.

SEBI NORMS
SEBI has come up with Investor Protection and Disclosure Norms for raising funds through IPO. These rules are amended from time to time to meet with the requirement of changing market conditions.


Disclosure Norms.


· Risk Factor-The Company/Merchant Banker must specify the major risk factor in the front page of the offer document.

· General Risk-Attention of the investor must be drawn on these risk factors.

· Issuers Responsibility-It is the absolute responsibility of the issuer company about the true and correct information in the prospectus. Merchant Banker is also responsible for giving true and correct information regarding all the documents such as material contracts, capital structure, appointment of intermediaries and other matters.

· Listing Arrangement- It must clearly state that once the issue is subscribed where the shares will be listed for trading.

· Disclosure Clause- It is compulsory to mention this clause to distinctly inform the investors that though the prospectus is submitted and approved by SEBI it is not responsible for the financial soundness of the IPO.

· Merchant Bankers Responsibility-Disclaimer Clause the Lead Manager has to certify that disclosures made in the prospectus are generally adequate and are in conformity with the SEBI Guidelines.

· Capital Structure- The Company must give complete information about the Authorized capital, Subscribed Capital with top ten shareholders holding pattern, Promoters interest and their subscription pattern etc. Also about the reservation in the present issue for Promoters, FII`s, Collaborators, NRI`s etc. Then the net public offer must be stated very clearly.

· Auditors Report- The Auditors have to clearly mention about the past performances, Cost of Project, Means of Finance, Receipt of Funds and its usage prior to the IPO. Auditor must also give the tax-benefit note for the company and investors.

Investor Protection Norms


· Pricing of Issue-The pricing of all the allocations for the present issue must follow the bid system. The reservation must be disclosed for different categories of investors and their pricing must be specified clearly.

· Minimum Subscription- If the company does not receive minimum subscription of 90% of subscription in each category of offer and if the issue is not underwritten or the underwriters are unable to meet their obligation, then fund so collected must be refunded back to all applicants.

· Basis of Allotment- In case of full subscription of the issue, the allotment must be made with the full consultation of the concerned stock exchange and the company must be impartial in allotting the shares.

· Allotment/Refund- Once the allotment is finalized, the refund of the excess money must be made within the specified time limits otherwise the company must pay interest on delayed refund orders.

· Dematerialization of Shares-As per the provisions of the Depositories Act, 1996, And SEBI Rules, now all IPO will be in Demat form only.

· Listing of Shares- It is mandatory on the part of the promoters that once the IPO is fully subscribed, and then the underlying shares must be listed on the stock exchange. This provides market and exit routes to the investors.

The above are the major Guidelines for the Investor Protection and Disclosure Norms. The SEBI has provided rules for every possible situation. 


SEBI GUIDELINES 

IPO of Small Companies


· Public issue of less than five crores has to be through OTCEI (Over the Counter Exchange of India) and separate guidelines apply for floating and listing of these issues.

· Public Offer of Small Unlisted Companies (Post-Issue Paid-Up Capital upto Rs.5 crores) Public issues of small ventures which are in operation for not more than two years and whose paid up capital after the issue is greater than 3 crores but less than 5 crores the following guidelines apply.


· Securities can be listed where listing of securities is screen based.

· If the paid up capital is less than 3 crores then they can be listed on the Over The Counter Exchange of India (OTCEI)

· Appointment of market makers mandatory on all the stock exchanges where securities are proposed to be listed.


Size of the Public Issue

Issue of shares to general public cannot be less than 25%of the total issue. Incase of IT, Media and Telecommunication sectors, this stipulation is reduced subject to the conditions that


· Offer to the public is not less than 10% of the securities issued.

· A minimum number of 20 lakh securities is offered to the public

· Size of the net offer to the public is not less than Rs.30 crores.
Promoters Contribution:

· Promoters should bring in their contribution including premium fully before the issue

· Minimum promoter’s contribution is 20-25% of the public issue.

· Minimum lock in period for promoter’s contribution is five years.

· Minimum lock in period for firm allotment is three years.

Collection Centers for Receiving Applications


· There should be at least 30 mandatory collection centers, which should include invariably the places where stock exchanges have been established.

· For issues not exceeding Rs.10 crores the collection centers shall be situated at:-
· The 4 metropolitan centres viz. Mumbai Delhi Calcutta Chennai

· All such centres where stock exchanges are located in the region in which the registered office of the company is situated.

Regarding allotments of shares


· Net Offer the general public has to be atleast 25% of the total issue size for listing on a stock exchange

· It is mandatory for a company to get its shares listed at the regional stock exchange where the registered office of the issuer is located.

· In an issue of more than 25 crores the issuer is allowed to place the whole issue by book-building.

· Minimum of 50% of the Net Offer to the public has to be reserved for the investors applying for less than 1000 shares.

· There should be at least 5 investors for every 1 lakh equity offered.

· Quoting of PAN or GIR No. in application for the allotment of securities is compulsory where monetary value of investment is Rs.50000/- or above.

· Indian development financial institutions and Mutual Fund can be allotted securities up to 75% of the issue amount.

·       A venture capital fund shall not be entitled to get its securities listed on any stock exchange till the expiry of 3 years from the date of issuance of securities.

· Allotment to categories of FIIs and NRIs/OCBs is up to maximum of 24%, which can be further extended to 30% by an application to the RBI-supported by a resolution passed in the General Meeting.

Timeframes for Issue and Post-Issue Formalities


· The minimum period for which the public issue is to be kept open is 3 working days and the maximum for which it can be kept open is 10 working days. The minimum period for right issue is 15 working days and the maximum is 60 working days.

· A public issue is affected if the issue is able to procure 90% of the total issue size within 60 days from the date of the earliest closure of the public issue.

· In case of oversubscription the company may have he right to retain the excess application money and allot shares more than the proposed issue, which is referred to as “green-shoe” option

· Allotment has to be made within 30 days of the closure of the Public issue and 42 days in case of Rights issue

· All the listing formalities of a Public Issue have to be completed within 70 days from the date of closure of the subscription list.

Dispatch of Refund Orders.

· Refund orders have to be dispatched within 30 days of the closure of the issue.

· Refunds of excess application money i.e. non-allotted shares have to be made within 30 days of the closure of the issue.

Other Regulations


· Underwriting is not mandatory but 90% subscription is mandatory for each issue of capital to public unless it is disinvestment where it is not applicable.

· If the issue is undersubscribed then the collected amount should be returned back

· If the issue size is more than Rs500 crores, voluntary disclosures should be made regarding the deployment of funds and an adequate monitoring mechanism put in place to ensure compliance.

· There should not be any outstanding warrants for financial instruments of any other nature, at the time of the IPO.

· In the event of the initial public offer being at a premium and if the rights under warrants or other instruments have been exercised within 12 months prior to such offer, the resultant shares will be not taken into account for reckoning the minimum promoters contribution further, the same will also be subject to lock-in.

· Code of advertisement as specified by SEBI should be adhered to

· Draft prospectus submitted to SEBI should also be submitted simultaneously to all stock exchanges where it is proposed to be listed.


Restrictions on Allotments


· Firm allotments to mutual funds, FII and employees are not subject to any lock-in period.

· Within 12 months of the public issue no bonus issue should be made.

· Maximum percentage of shares, which can be distributes to employees cannot be more than 5% and maximum shares to be allotted to each employee cannot be more than 200.

Relaxation of entry norms for infrastructure companies

· With a view channelize greater flow of funds to infrastructure companies, SEBI granted a number of relaxations to infrastructure companies. These included:
 

· Exemption from the requirement of making a minimum public offer of 25 percent of securities and also from the requirement of 5shareholders per Rs.1 lakh of offer made.
 

· Exemption from the minimum subscription of 90 per cent provided disclosure is made about the alternate source of funding considered by the company, in the event of under-subscription in the public issue.

·  Permission to freely price the offer in the domestic market provided the promoter companies along with equipment supplier sand other strategic investors subscribe to 50 percent of the equity at the same price as the price offered to the public or at a price higher than that offered to the public.


· Permission to keep the issues open for 21 days to enable the companies to mobilize funds.


· Exemption from requirement to create and maintain a( debenture redemption reserve in case of debenture issues as provided in the SEBI Disclosure & Investor Protection Guidelines

These concessions are available to them if a Development Financial Institution, Infrastructure Development Finance Corporation or Infrastructure Leasing and Financing Services Ltd. appraise these and there is a minimum financial participation by them. The minimum participation of the appraising agency, initially fixed at 10% of project cost, was reduced to 5%. Further, the minimum participation can be met by any of the appraising agencies, jointly or severally, irrespective of whether they appraise the project or not.
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5.1 Fixed Pricing Method

The mechanics of determining the offer price during the CCI regime was to offer share at a fixed price. Here, the firm & the merchant banker decided an offer price without taking into account the investor’s feedback. Fixed price offerings were made to uniformed investors. Moreover, there was a long time lag from the date of pricing to the date the issue opened and to the date trading commenced. This raises the possibility of price fluctuation in the intervening period. Empirical evidence supports the view that fixed price-offering results in high cost of capital for firms due to under pricing of shares for attracting subscription.

5.2 Fair Price Method

The pricing pattern changed in the free pricing era. This era was characterized by unrealistic & abrupt pricing structure, which stripped the radiance of the capital market. Investors shied away from the market after burning their fingers in those premium issues now being quoted only below their issue price but even below their par value.

5.3 Bookbuilding Method

Bookbuilding is essentially a process used by companies raising capital through Public Offerings-both Initial Public Offers (IPOs) or Follow-on Public Offers ( FPOs) to aid price and demand discovery. It is a mechanism where, during the period for which the book for the offer is open, the bids are collected from investors at various prices, which are within the price band specified by the issuer. The process is directed towards both the institutional as well as the retail investors. The issue price is determined after the bid closure based on the demand generated in the process.

Stages: 

· The Issuer who is planning an offer nominates lead merchant banker(s) as 'book runners'. 

· The Issuer specifies the number of securities to be issued and the price band for the bids. 

· The Issuer also appoints syndicate members with whom orders are to be placed by the investors. 

· The syndicate members input the orders into an 'electronic book'. This process is called 'bidding' and is similar to open auction. 

· The book normally remains open for a period of 5 days. 

· Bids have to be entered within the specified price band. 

· Bids can be revised by the bidders before the book closes. 

· On the close of the book building period, the book runners evaluate the bids on the basis of the demand at various price levels. 

· The book runners and the Issuer decide the final price at which the securities shall be issued. 

· Generally, the numbers of shares are fixed; the issue size gets frozen based on the final price per share. 

· Allocation of securities is made to the successful bidders. The rest get refund orders. 

Difference between Bookbuilding and Fixed Price issue

Initial Public Offering can be made through the fixed price method, book building method or a combination of both.

Difference between shares offered through book building and offer of shares through normal public issue (Source: BSE):

	 Features
	 Fixed Price process
	 Book Building process

	 Pricing
	Price at which the securities are offered/allotted is known in advance to the investor.
	Price at which securities will be offered/allotted is not known in advance to the investor. Only an indicative price range is known.

	 Demand
	Demand for the securities offered is known only after the closure of the issue.
	Demand for the securities offered can be known everyday as the book is built.

	 Payment
	Payment if made at the time of subscription wherein refund is given after allocation.
	Payment only after allocation


[6.3.1 Difference Between Fix Price Method & Bookbuilding process]
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The mechanics of determining the offer price during the CCI regime was to offer share at a fixed price. Here, the firm & the merchant banker decided an offer price without taking into account the investor’s feedback. Fixed price offerings were made to uniformed investors. Moreover, there was a long time lag from the date of pricing to the date the issue opened and to the date trading commenced. This raises the possibility of price fluctuation in the intervening period. Empirical evidence supports the view that fixed price offering results in high cost of capital for firms due to under pricing of shares for attracting subscription.

The pricing pattern changed in free pricing era. This was characterized by unrealistic abrupt pricing structure, which stripped the radiance of the capital market. Investors shied away from the market after burning their fingers in those premium issues that are now being quoted not only below their price but even below their par value.

Following the inefficient functioning of the capital market system, an alternative method, called the book building method, is slowly becoming popular in India. Book building is a mechanism, through which an offer price for IPO based on the investors, demand is determined. In the fixed price method, the investors’ demand is determined. In the fixed price method, the investors’ demand is not taken into account; the book building method explicitly uses investors’ demand for shares at various prices as an important input to arrive at an offer price.
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The Bookbuilding is basically an auction of share. Bookbuilding essentially means that the ‘book is being built.’ During the process on both the NSE & BSE, investors can watch the book being built a chart shown indicates the bid price & the number of shares being bid for. This helps the investors to know the market price. Following mentioned are the main steps of Bookbuilding Process

· The company first appoints a book runner, i.e. merchant banker.

· The book runner prepares & submits the draft documents to the SEBI & obtains an acknowledgement card.

· The issuer & book runner decide to offer shares at a price within a specified price band (range).
· Offer regarding the demand for securities at different price levels are invited from syndicate members consisting of eligible brokers, merchant bankers, underwriters, financial institutions, the bids. The advertisement should mention the opening & closing dates for the bids. A bid is usually open for minimum 5 working days.
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[8.1 Appointment of Merchant Bankers]

· Based on the bids received, the issuer arrives at a final cut-off rate & the allocation in consultation with BRLM.

· The issuer & the book runner may impose restrictions on the number of shares that can be allotted to each client so as to avoid any future takeover threats.

· The final prospectus is filed with the registrar of companies along with the procurement agreement.

· The placement portion opens for subscription only after the prospectus is filed with the ROC.

· The placement portion closes a day before the opening of the public issue portion.

· The public portion opens & the allotment & listing of puts is done. The price determined in the Bookbuilding process is applicable to the public portion as well. If the public portion stands oversubscribed, then the allotment is made on a proportionate basis. 








.




[8.2 Bookbuilding Process]
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The issue of securities through Bookbuilding can be done in either of the following two ways.

· 75% Bookbuilding

· 100% Bookbuilding

In 75 % Bookbuilding, the issue securities can be categorized in to

I. The placement portion

II. The public portion – the net offer to the public.

The placement portion is the portion of the issue offered to the public through the syndicate by way of Bookbuilding process. The syndicate is made of entities like underwriters, merchant bankers, financial institutions, broker & high net worth individuals. i.e. all investors are free to have a share in the public portion but they can do so through the syndicate members.


The public portion refers to the offer to the public. By and large, it is responded to by retail offerings. The price arrived at in the Bookbuilding method is applicable to the public offer.

[9.1 75% Bookbuilding process]

The 75% Bookbuilding route is available to all corporate which are otherwise eligible to make an issue to the public. The issue size shall not be less than 100 crore & underwriting shall be mandatory to the extent of the net offer to the public. The prospectus should indicate the price band within which the securities are being offered to the subscription. The SEBI allows partial Bookbuilding with only 75% of the total issue allotted for the Bookbuilding portion the remaining 25% has to be compulsorily offloaded in general market at a fixed price discovered during the Bookbuilding process.

The SEBI has granted issuers the permission to go for 100% Bookbuilding without offloading any portion of the issue in the market. A 100 % Bookbuilding issue implies that the entire issue completed in a single stage, without having to make a mandatory fix price offering. The size of the issue has to be at least Rs 25 crore & issue has to be fully underwritten.  The Bookbuilding portion shall be allotted in demat form only. Bookbuilding shall be for portion other than the promoter’s contribution. The 100% Bookbuilding comes from the stipulation of proportionate allotment to various categories of investors – 50% to qualified institutional investors, 35% retail segment, & 15 % to non institutional segment. In 100% Bookbuilding the lead manager has to focus on nationwide centers to collect bids due to retail participation in the bid, where as in partial Bookbuilding lead manager focuses on only three or four centers to collect bids.  

The 100% Bookbuilding route can speed up the public offering & allotment process as they would take place entirely through the stock exchange network. The national Stock Exchange (NSE) provides a real time graphic display of price & volume of application made towards a Bookbuilding issue through the stock exchange network. This system aids in better price discovery & transparency as institutional investors have the necessary expertise to analyze the information. The 100% Bookbuilding route provides the option defer or scrap the issue if the discovered price is inappropriate.

[9.2 100% Bookbuilding process]
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The concept of Bookbuilding assumed significance in India as SEBI approved, with effect from November 1, 1995, the use of the process in pricing new issues. The SEBI issued guidelines under which the option of 100% Bookbuilding was available only to those issuer companies which are to make an issue of capital of and above 100 crore. Due to these restrictive guidelines, no issue was floated using this mechanism. These guidelines were modified in 1998-99. The ceiling of the issue size for Bookbuilding was reduced from Rs 100 crore to 25 crore. The SEBI modified Bookbuilding norms for public issues in 1999 & allowed the issuer to choose either the existing or the modified mode of Bookbuilding. Under the modified guidelines compulsory display of demand at the terminals was made optional; the reservation of 15% of the issue size for individual investors could be clubbed with fixed price offer; the issuer was allowed to disclose either the issue size or the number of securities being offered; & the allotment of the book built portion was required to be made in D-mat mode only.


In April 2000, the SEBI modified guidelines for the 100% one stage Bookbuilding process. Under these guidelines, a maximum of 60% of the issue was allowed to be allotted to institutional investors & at least 15% to non institutional investors who had applied for more than 1000 shares. Non institutional investors include companies, overseas corporate bodies, NRIs, High net worth individuals, HUF, Societies, and Trusts. The remaining 25% could be allowed to small investors on a pro-rata basis. One stage 100% Bookbuilding was permitted with bidding centers in all cities with stock exchanges.


The modifications resulted in an increasing number of issuers adopting the Bookbuilding route. During 2000-01, 12 issues for an aggregate amount of Rs 1256 crore were floated using the Bookbuilding mechanism, as against four issuers aggregating Rs 516 crore during 1999-00.


ICICI was the first to price its debt issues through Bookbuilding. Other companies such as IPCL, Hindalco, & Hudco used Bookbuilding to fix the coupon rate their bonds issues.


The SEBI issued revised guidelines of Bookbuilding in 2004. The definition of QIBs now includes pension funds, provident funds, port trusts, portfolio managers & IRDA registered insurance companies.

The SEBI has reintroduced the moving price band concept in book built IPOs. The price band can be moved by 50% either way i.e. upward or downward depending on the demand and the direction in which the book is being built. Hence, if the demand is high the issuer has the flexibility to revise the band upward by 50% thus, leading to a correct price discovery. For instance, HCL Technologies had originally invited bids for its IPO at a price range of 300-350 per share but, due to a lukewarm response, revised it to Rs 250 & the issue was oversubscribed 7 times.

The SEBI lowered the mandatory participation of QIB in the book built IPOs from 60% to 50%. Further, they have been prohibited from withdrawing the bids once made, through bids can be modified any number of times.

The SEBI revised the Bookbuilding norms on August 25, 2005 by removing the discretionary allotment for QIBs & imposed a 10% margin on them while for shares in an IPO. Discretionary allotment to QIBs depends on the background of the fund, their relationship with the book runner, the quantum of money committed in the bids & regulatory norms for foreign investment. It also reserved 5% of the QIB category for mutual fund registered with it. The allotment for QIB will be done on a proportionate basis like in retail & the high net worth individual category. Proportionate allocation means those investors who have bids the highest get a proportionate allocation of shares. The impact of these guidelines will result in foreign funds, such as US based pension fund & hedge fund, to stay away from IPOS & US rules bar pension fund from paying cash up front. However, local funds may get higher allocation & imposition of margins will make frivolous bidding unlikely.
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The Securities & Exchange Board of India on 29th March, 2005 announced sweeping changes in the IPO norms. These are as follows

· Increased allocation for retail investors in book built issue from 25% to 35% & has also changed the definition of the retail category.

· The market regulator has now permitted retail investors to apply for Rs. 1 lakh worth of shares in book built issue against Rs. 50,000 earlier. For this purpose, SEBI has redefined the retail individual investor as one who applies or bids for securities or for a value not exceeding Rs. 1 lakh.

· It has reduced the non-institutional category, popularly known as High Net worth Individual (HNI), allocation from 25% to 15%.
· Institutional investors include foreign financial institution (FII) banks, mutual funds & Indian Financial Institutions like LIC or IDBI.

· The changes have been made in SEBI Guidelines, 2000 on the basis of recommendations made by SEBI’s primary market advisory committee.

· The new norms will be applicable to all public issues whose draft offer documents are filed with SEBI on or after April 4th, 2005.

· SEBI has decided to reduce the bidding period from the current 5 to 10 days (including holidays) to 3 to 7 working days.

· It has also provided more flexibility for listed companies to disclose price band / floor price for public issue one day before bid opening.

· SEBI has decided to give an option to listed issuers to either disclose price band in RHP / application form / abridge prospectus (current practice) or to disclose the price band / floor price at least one day before bid opening.

· It has proposed to amend the guidelines to improve contents & ensure uniformity in data display on the websites of the stock exchanges. The data will be made available for a further period of 3 days after the closure of the bids / issue.
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 From 2006 to 2010

	Sr. No.
	Name of the issue
	Book Running Lead Manager
	Date of Issue
	Issue Size (lakh shares)
	Price Range
	Issue Price (Rs.)
	Date of
Listing 
	Rating agency

	1
	GOENKA DIAMOND & JEWELS LIMITED 
	SBI Capital Markets Limited
	23/03/2010 to 26/03/2010
	100
	Rs. 135 to Rs. 145
	135
	*
	ICRA

	2
	INTRASOFT TECHNOLOGIES LIMITED 
	Collins Stewart Inga Private Limited and Anand Rathi Advisors Limited 
	23/03/2010 to 26/03/2010
	37
	Rs. 137 to Rs. 145
	145
	*
	CARE

	3
	SHREE GANESH JEWELLERY HOUSE LIMITED 
	Axis Bank Limited,ICICI Securities Limited and Avendus Capital Private Limited
	19/03/2010 to 23/03/2010
	142.69831
	Rs.260 to Rs. 270
	260.00
	09-Apr-2010
	CARE

	4
	PERSISTENT SYSTEMS LIMITED 
	Enam Securities Private Limited,J.P. Morgan India Private Limited
	17/03/2010 to 19/03/2010
	54.19
	Rs.290 to Rs. 310
	310.00
	06-Apr-2010
	CRISIL Ratings

	5
	IL&FS TRANSPORTATION NETWORKS LIMITED 
	Enam Securities Private Limited, Nomura Financial Advisory And Securities (India) Private Limited And JM Financial Consultants Private Limited
	11/03/2010 to 15/03/2010
	[•] Equity Shares aggregating to Rs. 7,000 million
	Rs.242 to Rs.258
	258.00
	30-Mar-2010
	CARE and Fitch Ratings India Private Limited 

	6
	PRADIP OVERSEAS LIMITED 
	Anand Rathi Advisors Limited
	11/03/2010 to 15/03/2010
	106
	Rs. 100 to Rs. 110
	110.00
	05-Apr-2010
	ICRA Limited

	7
	NMDC LIMITED 
	UBS Securities India Private Limited, Citigroup Global Markets India Private Limited, Edelweiss Capital Limited, Kotak Mahindra Capital Company Limited, Morgan Stanley India Company Private Limited and RBS Equities (India) Limited.
	10/03/2010 to 12/03/2010
	3322.432
	Rs.300 to Rs.350
	300
	*
	NA

	8
	DQ ENTERTAINMENT (INTERNATIONAL) LTD 
	SBI Capital Markets Limited 
	08/03/2010 to 10/03/2010
	160.48
	Rs. 75 to Rs. 80
	80
	*
	Fitch Ratings

	9
	UNITED BANK OF INDIA 
	SBI Capital Markets Limited Edelweiss Capital Limited and Enam Securities Private Limited
	23/02/2010 to 25/02/2010
	500
	Rs. 60 to Rs. 66
	66.00
	18-Mar-2010
	CARE & ICRA

	10
	RURAL ELECTRIFICATION CORPORATION LIMITED 
	Kotak Mahindra Capital Company Limited DSP Merrill Lynch Limited ICICI Securities Limited JM Financial Consultants Private Limited and RBS Equities (India) Limited
	19/02/2010 to 23/02/2010
	1717.32
	For Retail,NIB & Reserve category Floor price 203/- For QIB category, any price above floor price
	@
	*
	CARE

	11
	MAN INFRACONSTRUCTION LIMITED 
	IDFC-SSKI Limited and Edelweiss Capital Limited
	18/02/2010 to 22/02/2010
	56.25
	Rs.243 to Rs.252
	252.00
	11-Mar-2010
	Crisil Limited

	12
	TEXMO PIPES & PRODUCTS LTD 
	Almondz Global Securities Ltd
	16/02/2010 to 19/02/2010
	50
	Rs.85 to Rs.90
	90
	10-Mar-2010
	CARE

	13
	HATHWAY CABLE & DATACOM LIMITED 
	Morgan Stanley India Company Private Limited,UBS Securities India Private Limitedand kotak Mahindra Capital Company Limited
	09/02/2010 to 11/02/2010
	277.5
	Rs.240 to Rs.265
	240
	*
	CRISIL

	14
	ARSS INFRASTRUCTURE PROJECTS LIMITED 
	IDBI Capital Market Services Limited and SBI Capital Markets Limited
	08/02/2010 to 11/02/2010
	[.] equity shares aggregating upto Rs.10300 lacs
	Rs.410 to Rs.450.
	450.00
	03-Mar-2010
	CARE

	15
	NTPC Limited 
	ICICI Securities Limited, Citigroup Global Markets India Private Limited, J.P. Morgan India Private Limited and Kotak Mahindra Capital Company Limited 
	03/02/2010 to 05/02/2010
	4122.7322
	For Retail,NIB & Reserve category, Floor price 201/- .For QIB category, any price above floor price.
	@
	*
	NA

	16
	EMMBI POLYARNS LIMITED 
	Keynote Corporate Service Limited
	01/02/2010 to 03/02/2010
	95.74
	Rs.40 to Rs.45.
	45.00
	24-Feb-2010
	CARE

	17
	D B REALTY LIMITED 
	Enam Securities Private Limited,Kotak Mahindra Capital Company Limited
	29/01/2010 to 02/02/2010
	[.] Equity Shares aggregating to Rs. 15,000 Million
	Rs.468 to Rs. 486
	468.00
	24-Feb-2010
	CRISIL

	18
	AQUA LOGISTICS LTD 
	Saffron Capital Advisors Pvt Ltd ,Centrum Capital Ltd
	25/01/2010 to 02/02/2010
	[?] equity shares for cash aggregating upto Rs. 15,000 lacs
	Rs.200 to Rs. 225
	220
	23-Feb-2010
	Brickwork Ratings India Pvt Ltd

	19
	SYNCOM HEALTHCARE LIMITED 
	Chartered Capital And Investment Ltd
	27/01/2010 to 29/01/2010
	75
	Rs. 65 to Rs. 75
	75.00
	15-Feb-2010
	Credit Analysis and Research Ltd (CARE)

	20
	VASCON ENGINEERS LIMITED 
	Kotak Mahindra Capital Company Limited,Enam Securities Private Limited
	27/01/2010 to 29/01/2010
	108
	Rs.165 to Rs. 185
	165.00
	15-Feb-2010
	CRISIL

	21
	THANGAMAYIL JEWELLERY LIMITED 
	Keynote Corporate Services Limited
	27/01/2010 to 29/01/2010
	14.075
	Rs. 70 To Rs.75.
	75.00
	19-Feb-2010
	Brickwork Ratings India Pvt. Ltd

	22
	JUBILANT FOODWORKS LIMITED 
	Kotak Mahindra Capital Company Limited
	18/01/2010 to 20/01/2010
	226.70447
	Rs.135 to Rs. 145
	145.00
	08-Feb-2010
	Fitch Ratings India Pvt Ltd

	23
	BIRLA SHLOKA EDUTECH LIMITED 
	Ashika Capital Limited
	11/01/2010 to 13/01/2010
	59.55
	Rs. 45 To Rs.50.
	50
	*
	NA

	24
	INFINITE COMPUTER SOLUTIONS (INDIA) LIMITED 
	India Infoline Limited and Spa Merchant Bankers Limited
	11/01/2010 to 13/01/2010
	115.03
	Rs. 155 To Rs.165.
	165
	03-FEB-2010
	CRISIL

	25
	D.B. CORP LIMITED 
	Enam Securities Private Limited,Citigroup Global Markets India Private Limited and Kotak Mahindra Capital Company Limited
	11/12/2009 to 15/12/2009
	181.75
	Rs.185 to Rs. 212
	212
	06-JAN-10
	CARE

	26
	GODREJ PROPERTIES LIMITED 
	IDFC - SSKI Limited,Nomura Financial Advisory And Securities(India) Private Limited
	09/12/2009 to 11/12/2009
	94.29
	Rs. 490 To Rs. 530.
	490.00
	05-Jan-2010
	ICRA

	27
	JSW ENERGY LIMITED 
	JM Financial Consultants Private Limited,Kotak Mahindra Capital Company Ltd,ICICI Securities Ltd,IDFC-SSKI Ltd,J.P.Morgan India Ltd,SBI Capital Markets Ltd,Morgan Stanley India Company Private Ltd,IDBI Capital Services Ltd
	07/12/2009 to 09/12/2009
	3818.72
	Rs. 100 To Rs. 115.
	100.00
	04-Jan-2010
	cARE

	28
	MBL INFRASTRUCTURES LIMITED 
	Motilal Oswal investment Advisors Pvt Ltd
	27/11/2009 to 01/12/2009
	57
	Rs. 165 To Rs. 180.
	180.00
	11-Jan-2010
	ICRA

	29
	COX AND KINGS (INDIA) LIMITED 
	INDIA INFOLINE LIMITED
	18/11/2009 to 20/11/2009
	184.9664
	Rs. 316 To Rs. 330.
	330
	11-Dec-2009
	CARE

	30
	ASTEC LIFESCIENCES LIMITED 
	ALMONDZ GLOBAL SECURITIES LIMITED, CO BRLM IDBI Capital Market Services Limited
	29/10/2009 to 04/11/2009
	75
	Rs.77 To Rs.82
	82.00
	25-Nov-2009
	CARE

	31
	DEN NETWORKS LIMITED 
	Duetsche Equities India Private Limited,Antique Capital Markets Private Limited
	28/10/2009 to 30/10/2009
	200
	Rs. 195 To Rs. 205.
	195.00
	24-Nov-2009
	ICRA

	32
	INDIABULLS POWER LIMITED 
	Morgan Stanley Company India Private Limited,
	12/10/2009 to 15/10/2009
	3398
	Rs.40 To Rs.45
	45.00
	30-Oct-2009
	CRISIL

	33
	THINKSOFT GLOBAL SERVICES LIMITED 
	Karvy Investor Services Limited
	22/09/2009 to 01/10/2009
	36.46
	Rs.115 To Rs.125
	125.00
	26-Oct-2009
	ICRA

	34
	EURO MULTIVISION LTD 
	Anand Rathi Advisors Limited 
	22/09/2009 to 24/09/2009
	88
	Rs.70 To Rs.75
	75
	15-OCT-09
	CARE

	35
	PIPAVAV SHIPYARD LIMITED 
	JM Financial Consultants Private Limited, Citigroup Global Markets India Private Limited, Enam Securities Private Limited and SBI Capital Markets Limited 
	16/09/2009 to 18/09/2009
	854.50225
	Rs.55 To Rs.60
	58.00
	09-Oct-2009
	CARE

	36
	OIL INDIA LIMITED 
	JM Financial Consultants Private Limited, Morgan Stanley Company India Private Limited, Citigroup Global Markets India Private Limited and HSBC Securities and Capital Markets (India) Private Limited 
	07/09/2009 to 10/09/2009
	264.4998
	Rs.950 To Rs.1050
	1050.00
	30-Sep-2009
	CRISIL

	37
	GLOBUS SPIRITS LIMITED 
	Keynote Corporate Services Limited ,SREI Capital Markets Limited 
	31/08/2009 to 2/09/2009
	75
	Rs.90 To Rs.100
	100.00
	23-Sep-2009
	CARE

	38
	JINDAL COTEX LIMITED 
	Saffron Capital Advisors Private Limited
	27/08/2009 to 1/09/2009
	112.5
	Rs.70 To Rs.75
	75.00
	22-Sep-2009
	Brickwork Ratings India Private Limited

	39
	NHPC LIMITED 
	Enam Securities Private Limited, Kotak Mahindra Capital Company Limited and SBI Capital Markets Limited 
	07/08/2009 to 12/08/2009
	16773.74015
	Rs.30 To Rs.36
	36.00
	01-Sep-2009
	ICRA

	40
	ADANI POWER LIMITED 
	DSP Merrill Lynch Ltd,Enam Securities Private Limited, IDFC - SSKI Limited, JM Financial Consultants Private Limited, Kotak Mahindra Capital Company Limited, Morgan Stanley India Company Private Limited, ICICI Securities Limited and SBI Capital Markets Limited 
	28/07/2009 to 31/07/2009
	3016.5203
	Rs.90 To Rs.100
	100
	20-AUG-09
	ICRA

	41
	RAJ OIL MILLS LIMITED 
	Karvy Investor Services Limited,India Capital Markets Private Limited, PL Capital Markets Private Limited
	20/07/2009 to 23/07/2009
	95
	Rs.100 To Rs.120
	120.00
	12-Aug-2009
	ICRA

	42
	EXCEL INFOWAYS LIMITED 
	Chartered Capital And Investment Ltd
	14/07/2009 to 17/07/2009
	56.67
	Rs.80 To Rs. 85
	85.00
	03-Aug-2009
	CARE

	43
	MAHINDRA HOLIDAYS & RESORTS INDIA LIMITED 
	Kotak Mahindra Capital Company Limited,HSBC Securities and Capital Markets (India) Private Limited & SBI Capital Markets Limited
	23/06/2009 to 26/06/2009
	92.65275
	Rs. 275 To Rs. 325
	300.00
	16-Jul-2009
	FITCH

	44
	RISHABHDEV TECHNOCABLE LIMITED 
	IDBI Capital Market Services Ltd, PL Capital Markets Pvt. Ltd Co Brlm Ashika Capital Ltd
	04/06/2009 to 09/06/2009
	68.545
	Rs 29 To Rs 33
	33
	*
	*

	45
	EDSERV SOFTSYSTEMS LIMITED 
	Keynote Corporate Services Limited Co Brlm Ashika Capital Limited
	05/02/2009 to 09/02/2009
	39.73908
	Rs 55 T0 Rs 60
	60
	2-Mar-09
	CARE

	46
	ALKALI METALS LIMITED 
	SAFFRON CAPITAL ADVISORS PRIVATE LIMITED
	07/10/2008 to 15/10/2008
	25.5
	Rs 86 TO Rs 103
	103.00
	06-Nov-2008
	*

	47
	20 MICRONS LIMITED 
	KEYNOTE CORPORATE SERVICES LTD
	08/09/2008 to 11/09/2008
	43.50632
	Rs 50 TO Rs 55
	55.00
	06-Oct-2008
	*

	48
	RESURGERE MINES & MINERALS INDIA LIMITED 
	Brlm Motilal Oswal Investment Advisors Pvt Ltd Co Brlm PL Capital Markets Pvt. Ltd and Ashika Capital Ltd
	11/08/2008 to 13/08/2008
	44.5
	Rs 263 to Rs 272
	270.00
	01-Sep-2008
	CRISIL

	49
	AUSTRAL COKE & PROJECTS LIMITED 
	Brlm Allbank Finance Limited Co Brlm PL Capital Markets Private Limited,Saffron Capital Advisors Private Limited and Elara Capital (India) Private Limited
	07/08/2008 to 13/08/2008
	72.6
	Rs 164 TO Rs 196
	196.00
	04-Sep-2008
	*

	50
	NU TEK INDIA LIMITED 
	Brlm INDIA INFOLINE LIMITED and SPA MERCHANT BANKERS LIMITED
	29/07/2008 to 01/08/2008
	45
	Rs 170 to Rs 192
	192.00
	27-Aug-2008
	CRISIL

	51
	VISHAL INFORMATION TECHNOLOGIES LIMITED 
	Brlm Keynote Corporate Services and IDBI Capital Market Services Limited
	21/07/2008 to 24/07/2008
	27.9
	Rs 140 to Rs150
	150.00
	11-Aug-2008
	*

	52
	BIRLA COTSYN INDIA LIMITED 
	Brlm ALLBANK FINANCE LIMITED CoBrlm SAFFRON CAPITAL ADVISORS PRIVATE LIMITED,NEXGEN CAPITALS LIMITED and CHARTERED CAPITAL AND INVESTMENT LIMITED
	30/06/2008 to 09/07/2008
	(.) No of Equity Shares aggregating to Rs. 10,753 Lakhs excluding Promoter Contribution of Rs 3665 Lacs
	RS.12 TO RS.14
	14
	30-Jul-2008
	*

	53
	KSK ENERGY VENTURES LIMITED 
	Brlm Kotak Mahindra Capital Company Limited, IDFC-SSKI Private Limited, Morgan Stanley India Company Private Limited, Lehman Brothers Securities Private Limited and Edelweiss Capital Limited, CoBrlm Axis Bank Limited
	23/06/2008 to 25/06/2008
	346.11
	RS.240 TO RS.255
	240.00
	14-Jul-2008
	*

	54
	LOTUS EYE CARE HOSPITAL LIMITED 
	Brlm Keynote Corporate Services Ltd, CoBrlm Canara Bank- Merchant Banking Division
	12/06/2008 to 20/06/2008
	100
	Rs 36 to Rs 38
	38.00
	11-Jul-2008
	*

	55
	FIRST WINNER INDUSTRIES LIMITED 
	Almondz Global Securities Limited
	09/06/2008 to 17/06/2008
	55
	Rs 115 to Rs 125
	125.00
	08-Jul-2008
	*

	56
	ARCHIDPLY INDUSTRIES LIMITED 
	Motilal Oswal Investment Advisors Private Limited
	11/06/2008 to 17/06/2008
	66.1572
	Rs 70 to Rs 80
	74.00
	04-Jul-2008
	*

	57
	SEJAL ARCHITECTURAL GLASS LIMITED 
	Saffron Capital Advisors Private Limited
	09/06/2008 to 12/06/2008
	91.94155
	Rs 105 to Rs 115
	115.00
	01-Jul-2008
	CRISIL

	58
	NIRAJ CEMENT STRUCTURALS LIMITED 
	Allbank Finance Limited
	26/05/2008 to 30/05/2008
	32.5
	Rs 175 to Rs 190
	190
	*
	*

	59
	ANU’S LABORATORIES LIMITED 
	Almondz Global Securities Limited
	12/05/2008 to 15/05/2008
	38.2
	Rs 200 to Rs 210
	210
	*
	*

	60
	GOKUL REFOILS AND SOLVENT LIMITED 
	Anand Rathi Financial Services Limited and Intensive Fiscal Services Private Limited
	08/05/2008 to 13/05/2008
	71.58392
	Rs 175 to Rs 195
	195.00
	04-Jun-2008
	*

	61
	AISHWARYA TELECOM LIMITED 
	SREI Capital Markets Limited and Sobhagya Capital Options Limited 
	15/04/2008 to 17/04/2008
	40
	Rs 32 to Rs 35
	35
	*
	*

	62
	KIRI DYES AND CHEMICALS LIMITED 
	CENTRUM CAPITAL LIMITED
	25/03/2008 to 02/04/2008
	37.5
	Rs 125 to Rs 150
	150.00
	22-Apr-2008
	CRISIL

	63
	TITAGARH WAGONS LIMITED 
	BRLM KOTAK MAHINDRA CAPITAL COMPANY LIMITED Co BRLM JM Financial Consultants Private Limited
	24/03/2008 to 27/03/2008
	23.83768
	Rs 540 to Rs 610
	540.00
	21-Apr-2008
	*

	64
	Sita Shree Food Products Limited 
	BRLM Keynote Corporate Services Ltd
	11/03/2008 to 14/03/2008
	(.) Equity Shares aggregating Rs. 315 million
	Rs 27 to Rs 30
	30
	07-APR-2008
	*

	65
	GAMMON INFRASTRUCTURE PROJECTS LIMITED 
	BRLM IDFC - SSKI Private Limited And Macquarie India Advisory Services Private Limited Co BRLM Collins Stewart Inga Private Limited
	10/03/2008 to 13/03/2008
	165.5
	Rs 167 to Rs 200
	167.00
	03-Apr-2008
	*

	66
	RURAL ELECTRIFICATION CORPORATION LIMITED 
	IL&FS Investsmart Securities Limited, ICICI Securities Limited and SBI Capital Markets Limited 
	19/02/2008 to 22/02/2008
	1561.2
	Rs 90 to Rs 105
	105.00
	12-Mar-2008
	CRISIL

	67
	V-GUARD INDUSTRIES LIMITED 
	Anand Rathi Financial Services Limited
	18/02/2008 to 21/02/2008
	80
	Rs 80 to Rs 85
	82.00
	13-Mar-2008
	CRISIL

	68
	GSS AMERICA INFOTECH LIMITED 
	BRLM RELIGARE SECURITIES LIMITED and EDELWEISS CAPITAL LIMITED
	11/02/2008 to 15/02/2008
	34.97495
	Rs.400 to Rs.440
	400.00
	07-Mar-2008
	*

	69
	SVEC CONSTRUCTIONS LIMITED 
	Karvy Investor Services Limited and Centrum Capital Limited
	04/02/2008 to 13/02/2008
	40
	Rs 80 to Rs 90
	*
	Issue withdrawn on 12th Feb 2008
	*

	70
	EMAAR MGF LAND LIMITED 
	Global Coordinators and BRLM-Enam Securities Private Limited and DSP Merrill Lynch Limited,BRLM-Citigroup Global Markets India Private Limited,Goldman Sachs (India) Securities Private Limited,HSBC Securities AndCapitalMarkets(India)Private Limited,J.P. Morgan India Private Limited,Kotak Mahindra Capital Company Limited and ICICI Securities Limited
	01/02/2008 to 11/02/2008
	1025.70623
	Rs 530 to Rs 630
	*
	Issue withdrawn on 8th Feb 2008
	*

	71
	WOCKHARDT HOSPITALS LIMITED 
	Joint Global Coordinators and BRLM-Citigroup Global Markets India Private Limited and Kotak Mahindra Capital Company Limited,BRLMs ICICISecurities Limited and SBI Capital Markets Limited
	31/01/2008 to 07/02/2008
	250.87097
	Rs225 to Rs260
	*
	Issue withdrawn
	*

	72
	Tulsi Extrusions Limited 
	BRLM Almondz Global Securities Limited
	01/02/2008 to 05/02/2008
	57
	Rs.80 to Rs.85
	85.00
	25-Feb-2008
	*

	73
	IRB Infrastructure Developers Limited 
	BRLM Deutsche Equities India Private Limited Co BRLM Kotak Mahindra Capital Company Limited 
	31/01/2008 to 05/02/2008
	510.57666
	Rs.185 to Rs.220
	185.00
	25-Feb-2008
	*

	74
	SHRIRAM EPC LIMITED 
	BRLM Kotak Mahindra Capital Company Limited ;ICICI Securities Limited Co BRLM Motilal Oswal Investment Advisors Private Limited
	29/01/2008 to 01/02/2008
	50
	Rs.290 to Rs.330
	300.00
	20-Feb-2008
	CRISIL

	75
	Bang Overseas Limited 
	BRLM Almondz Global Securities Limited
	28/01/2008 to 31/01/2008
	35
	Rs.200 to Rs.207
	207.00
	20-Feb-2008
	*

	76
	ONMOBILE GLOBAL LIMITED 
	BRLM Deutsche Equities India Private Limited;ICICI Securities Limited
	24/01/2008 to 29/01/2008
	109.00545
	Rs.425 to Rs.450
	440.00
	19-Feb-2008
	CRISIL

	77
	KNR Construction Limited 
	BRLM Axis Bank Limited
	24/01/2008 to 29/01/2008
	78.7457
	Rs.170 to Rs.180
	170
	18-Feb-2008
	CRISIL

	78
	CORDS CABLE INDUSTRIES LIMITED 
	BRLM COLLINS STEWART INGA PRIVATE LIMITED
	21/01/2008 to 24/01/2008
	30.85
	Rs.125 to Rs.135
	135.00
	13-Feb-2008
	*

	79
	J. Kumar Infraprojects Limited 
	BRLM Anand Rathi Securities Limited
	18/01/2008 to 23/01/2008
	65
	Rs.110 to Rs.120
	110
	12-Feb-2008
	*

	80
	RELIANCE POWER LIMITED 
	BRLM Kotak Mahindra Capital Company Limited, UBS Securities India Private Limited, ABN AMRO Securities (India) Private Limited, Deutsche Equities India Private Limited, Enam Securities Private Limited, ICICI Securities Limited, JM Financial Consultants Private Limited and J P Morgan India Private Limited CO BRLM Macquarie India Advisory Services Private Limited and SBI Capital Markets Limited
	15/01/2008 to 18/01/2008
	2280
	Rs.405 to Rs.450
	450.00
	11-Feb-2008
	CRISIL

	81
	FUTURE CAPITAL HOLDINGS LIMITED 
	Kotak Mahindra Capital Company Limited, Enam Securities Private Limited, JM Financial Consultants Private Limited, and UBS Securities India Private Limited
	11/01/2008 to 16/01/2008
	64.228
	Rs.700 to Rs.765
	765.00
	01-Feb-2008
	*

	82
	Precision Pipes and Profiles Company Limited 
	UTI Securities Limited and NEXGEN Capitals Limited 
	17/12/2007 to 20/12/2007
	(.) Equity Shares aggregating Rs. 7500 Lacs
	Rs.140 to Rs.150
	150.00
	11-Jan-2008
	CRISIL

	83
	PORWAL AUTO COMPONENTS LIMITED 
	KEYNOTE CORPORATE SERVICE LIMITED
	17/12/2007 to 20/12/2007
	50
	Rs.68 to Rs.75
	75
	*
	*

	84
	MANAKSIA LIMITED 
	ICICI Securities Limited
	17/12/2007 to 19/12/2007
	155
	Rs. 140 to Rs. 160
	160.00
	08-Jan-2008
	*

	85
	ARIES AGRO LIMITED 
	SREI CAPITAL MARKETS LIMITED
	14/12/2007 to 19/12/2007
	45
	Rs. 120 to Rs. 130
	130.00
	11-Jan-2008
	*

	86
	BRIGADE ENTERPRISES LIMITED 
	J.P. Morgan India Private Limited;Enam Securities Private Limited;ICICI Securities Limited
	10/12/2007 to 13/12/2007
	166.24720 Equity Shares (Excluding Green Shoe Option of 2493708 Equity Shares)
	Rs. 351 to Rs. 390
	390.00
	31-Dec-2007
	*

	87
	Transformers And Rectifiers (India) Limited 
	ENAM Securities Private Limited
	07/12/2007 to 12/12/2007
	29.95
	Rs. 425 to Rs. 465
	465.00
	28-Dec-2007
	*

	88
	BGR ENERGY SYSTEMS LIMITED 
	SBI Capital Markets Limited;Kotak Mahindra Capital Company Limited;UBS Securities India Private Limited;CLSA India Limited.
	05/12/2007 to 12/12/2007
	91.36
	Rs. 425 to Rs. 480
	480.00
	03-Jan-2008
	*

	89
	ECLERX SERVICES LIMITED 
	JM Financial Consultants Private Limited and Edelweiss Capital Limited
	04/12/2007 to 07/12/2007
	(.) Equity Shares aggregating Rs 1010 million
	Rs. 270 to Rs. 315
	315.00
	31-Dec-2007
	CRISIL

	90
	JYOTHY LABORATORIES LIMITED 
	Enam Securities Private Limited and Kotak Mahindra Capital Company Limited
	22/11/2007 to 27/11/2007
	44.3026
	Rs.620 to Rs.690
	690.00
	19-Dec-2007
	*

	91
	KAUSHALYA INFRASTRUCTURE DEVELOPMENT CORPORATION LIMITED 
	SREI CAPITAL MARKETS LIMITED
	20/11/2007 to 23/11/2007
	85
	Rs.50 to Rs.60
	60.00
	14-Dec-2007
	*

	92
	KOLTE PATIL DEVELOPERS LIMITED 
	DSP Merrill Lynch Limited and Edelweiss Capital Limited
	19/11/2007 to 22/11/2007
	190.00836
	Rs.125 to Rs.145
	145
	13-Dec-2007
	*

	93
	RENAISSANCE JEWELLERY LIMITED 
	Edelweiss Capital Limited
	19/11/2007 to 21/11/2007
	53.2424
	Rs.125 to Rs.150
	150.00
	12-Dec-2007
	*

	94
	EDELWEISS CAPITAL LIMITED 
	Citigroup Global Markets India Private Limited, Kotak Mahindra Capital Company Limited , and Lehman Brothers Securities Private Limited.
	15/11/2007 to 20/11/2007
	83.86147
	Rs 725 to Rs 825
	825.00
	12-Dec-2007
	CRISIL

	95
	Mundra Port and Special Economic Zone Limited 
	DSP Merrill Lynch Limited;JM Financial Consultants Private Limited;SSKI Corporate Finance Private Limited;Enam Securities Private Limited;Kotak Mahindra Capital Company Limited;ICICI Securities Limited; SBI Capital Markets Limited
	01/11/2007 to 07/11/2007
	402.5
	Rs. 400 to Rs.440
	440.00
	27-Nov-2007
	*

	96
	EMPEE DISTILLERIES LIMITED 
	Almondz Global Securities Limited
	01/11/2007 to 06/11/2007
	48
	Rs. 350 to Rs.400
	400.00
	26-Nov-2007
	*

	97
	Religare Enterprises Limited 
	Enam Securities Private Limited;Citigroup Global Markets India Private Limited
	29/10/2007 to 01/11/2007
	75.76102
	Rs. 160 to Rs.185
	185.00
	21-Nov-2007
	*

	98
	BARAK VALLEY CEMENTS LIMITED 
	UTI Securities Limited;Karvy Investor Services Limited
	29/10/2007 to 01/11/2007
	56.6
	Rs. 37 to Rs.42
	42.00
	23-Nov-2007
	*

	99
	SVPCL LTD 
	BOB Capital Markets Limited
	22/10/2007 to 26/10/2007
	(.) Equity Shares aggregating Rs. 3450 lakhs
	Rs. 40 to Rs.45
	42
	*
	*

	100
	Maytas Infra Limited 
	JM Financial Consultants Pvt Ltd,DSP Merrill Lynch Ltd
	27/09/2007 to 04/10/2007
	88.5
	Rs. 320 to Rs.370
	370.00
	25-Oct-2007
	*

	101
	Supreme Infrastructure India Limited 
	Karvy Investor Services Limited
	21/09/2007 to 26/09/2007
	34.75
	Rs. 95 to Rs.108
	108.00
	18-Oct-2007
	*

	102
	Koutons Retail India Limited 
	JM Financial Consultants Private Limited
	18/09/2007 to 21/09/2007
	35.24439
	Rs. 370 to Rs. 415
	415.00
	12-Oct-2007
	*

	103
	Consolidated Construction Consortium Limited 
	Kotak Mahindra Capital Company Ltd;ENAM Securities Pvt. Ltd 
	18/09/2007 to 21/09/2007
	37
	Rs. 460 to Rs. 510
	510.00
	15-Oct-2007
	*

	104
	Kaveri Seed Company Limited 
	Anand Rathi Securities Limited;Sobhagya Capital Options Limited;SREI Capital Markets Limited
	06/09/2007 to 11/09/2007
	40
	Rs. 150 to Rs. 170
	170.00
	04-Oct-2007
	*

	105
	Dhanus Technologies Limited 
	SREI Capital Markets Limited
	10/09/2007 to 12/09/2007
	38.35
	Rs. 280 to Rs.295
	295.00
	17-Oct-2007
	*

	106
	Power Grid Corporation of India Ltd. 
	Kotak Mahindra Capital Company Ltd;Citigroup Global Markets India Pvt Ltd;ENAM Securities Pvt. Ltd
	10/09/2007 to 13/09/2007
	5739.32895
	Rs. 44 to Rs. 52
	52
	05-Oct-2007
	*

	107
	IT PEOPLE (INDIA) LTD 
	Religare Securities Limited,and Khandwala Securities Limited
	27/08/2007 to 31/08/2007
	(.) Equity Shares aggregating to Rs 4525 lakhs
	Rs.30 to Rs.32
	*
	Issue withdrawn on 30 Aug 2007
	*

	108
	Motilal Oswal Financial Services Limited 
	Citigroup Global Markets India Pvt Ltd
	20/08/2007 to 23/08/2007
	29.8271
	Rs. 725 to Rs. 825
	825.00
	11-Sep-2007
	*

	109
	Indowind Energy Limited 
	UTI Securities Limited;Canara Bank
	21/08/2007 to 24/08/2007
	125
	Rs. 55 to Rs. 65
	65.00
	14-Sep-2007
	*

	110
	Magnum Ventures Limited 
	SREI Capital Markets Limited
	27/08/2007 to 30/08/2007
	176.4075
	Rs. 27 to Rs. 30
	30.00
	20-Sep-2007
	*

	111
	SEL Manufacturing Company Limited 
	UTI Bank Ltd.;Almondz Global Securities Limited
	26/07/2007 to 31/07/2007
	41.3841
	Rs. 80 to Rs. 90
	90.00
	21-Aug-2007
	*

	112
	Asian Granito India Limited 
	SBI Capital Markets Limited;Enam Financial Consultants Private Limited
	26/07/2007 to 31/07/2007
	70
	Rs. 85 to Rs. 102
	97.00
	23-Aug-2007
	*

	113
	TAKE Solutions Limited 
	Edelweiss Capital Limited
	01/08/2007 to 07/08/2007
	21
	Rs. 675 to Rs. 730
	730.00
	27-Aug-2007
	*

	114
	K.P.R. Mill Limited 
	Kotak Mahindra Capital Company Limited;ICICI Securities Limited
	02/08/2007 to 07/08/2007
	59.121
	Rs. 225 to Rs. 265
	225.00
	28-Aug-2007
	*

	115
	Purvankara Projects Limited 
	DSP Merrill Lynch Limited;Citigroup Global Markets India Pvt Ltd;Kotak Mahindra Capital Company Limited
	31/07/2007 to 08/08/2007
	214.6761
	Rs. 400 to Rs. 450
	400
	30-Aug-07
	*

	116
	Central Bank of India 
	ICICI Securities Limited;Citigroup Global Markets India Private Limited;ENAM Financial Consultants Private Limited;IDBI Capital Market Services Limited and Kotak Mahindra Capital Company Limited
	24/07/2007 to 27/07/2007
	800
	Rs. 85 to Rs. 102
	102.00
	21-Aug-2007
	*

	117
	IVR Prime Urban Developers Limited 
	Kotak Mahindra Capital Co. Ltd. and Enam Financial Consultants Pvt. Ltd.
	23/07/2007 to 26/07/2007
	141.5
	Rs. 510 to Rs. 600
	550.00
	16-Aug-2007
	*

	118
	Omnitech Infosolutions Limited 
	UTI Bank Ltd. & India Infoline Ltd.
	19/07/2007 to 25/07/2007
	(.) Equity Shares aggregating Rs. 3500 lacs
	Rs.90 to Rs.105
	105.00
	14-Aug-2007
	*

	119
	Zylog Systems Limited 
	Motilal Oswal Investment Advisors Pvt.Ltd.
	20/07/2007 to 25/07/2007
	36
	Rs.330 to Rs.350
	350.00
	17-Aug-2007
	*

	120
	Omaxe Limited 
	DSP Merrill Lynch Ltd.; Citigroup Global Markets India Pvt.Ltd.; UBS Securities India Pvt.Ltd.; JM Financial Cons.Pvt.Ltd. and ICICI Securities Primary Dealership Ltd.
	17/07/2007 to 20/07/2007
	177.9652 (Excluding green shoe option of 17.50 lakhs shares)
	Rs.265 to Rs.310
	310
	09-Aug-07
	*

	121
	Alpa Laboratories Limited 
	Allianz Securities Ltd.
	12/07/2007 to 17/07/2007
	95
	Rs.62 to Rs.68
	68.00
	06-Aug-2007
	*

	122
	Simplex Projects Limited 
	UTI Securities Ltd.
	10/07/2007 to 13/07/2007
	30
	Rs.170 to Rs.185
	185.00
	03-Aug-2007
	*

	123
	Everonn Systems India Limited 
	Centrum Capital Ltd.
	05/07/2007 to 11/07/2007
	(.) Equity Shares aggregating Rs. 5000 Lakhs
	Rs.125 to Rs.140
	140.00
	01-Aug-2007
	*

	124
	Allied Digital Services Limited 
	Anand Rathi Securities Ltd.
	02/07/2007 to 05/07/2007
	45.22345
	Rs.170 to Rs.190
	190.00
	25-Jul-2007
	*

	125
	Bharat Earth Movers Limited 
	ICICI Securities Primary Dealership Ltd.
	27/06/2007 to 03/07/2007
	49
	Rs.1020 to Rs.1090
	1075
	5-Nov-03
	*

	126
	Housing Development and Infrastructure Limited 
	Kotak Mahindra Cap.Co.Ltd. and Enam Financial Cons.Pvt.Ltd. Co-BRLM : ICICI Securities PD Ltd.
	28/06/2007 to 03/07/2007
	297 (Excluding green shoe option of 44.55 lakhs shares)
	Rs.430 to Rs.500
	500
	24-Jul-07
	*

	127
	Suryachakra Power Corporation Limited 
	SREI Capital Markets Ltd.
	25/06/2007 to 29/06/2007
	340
	Rs.17 to Rs.20
	20
	*
	CRISIL

	128
	Ankit Metal & Power Limited 
	Chartered Capital and Investment Ltd.
	18/06/2007 to 22/06/2007
	95.9
	Rs.30 to Rs.36
	36
	*
	*

	129
	ICICI Bank Limited 
	Goldman Sachs (India) Securities Pvt.Ltd.; DSP Merrill Lynch Ltd.; Enam Financial Consultants Pvt.Ltd.; JM Financial Consultants Pvt.Ltd.; ICICI Securities Primary Dealership Ltd.; JP Morgan India Pvt.Ltd. and CLSA India Ltd.
	19/06/2007 to 22/06/2007
	(.) Equity Shares aggregating Rs.87,500 million (Excluding Green Shoe Option of Rs.13,125 million)
	Rs.885 to Rs.950
	940
	*
	*

	130
	Roman Tarmat Limited 
	Allianz Securities Ltd. and Darashaw & Company Pvt. Ltd.
	12/06/2007 to 19/06/2007
	29
	Rs.150 to Rs.175
	175.00
	09-Jul-2007
	*

	131
	DLF Limited 
	Kotak Mahindra Capital Company Ltd.; DSP Merrill Lynch Ltd.;Lehman Brothers Sec. Pvt. Ltd.; Citigroup Global Markets India Pvt. Ltd.; Deutsche Equities India Pvt. Ltd.; ICICI Securities PD Ltd.; UBS Securities India Pvt. Ltd.and SBI Capital Markets Ltd. 
	11/06/2007 to 14/06/2007
	1750
	Rs.500 to Rs.550
	525.00
	05-Jul-2007
	*

	132
	Vishal Retail Limited 
	Enam Financial Consultants Pvt. Ltd.
	11/06/2007 to 13/06/2007
	(.) Equity Shares aggregating Rs.1100 Million
	Rs.230 to Rs.270
	270.00
	04-Jul-2007
	*

	133
	Nelcast Limited 
	Karvy Investor Services Ltd. and UTI Securities Ltd.
	04/06/2007 to 08/06/2007
	43.5
	Rs.195 to Rs.219
	219.00
	27-Jun-2007
	*

	134
	Meghmani Organics Limited 
	IL&FS Investsmart Ltd. and Edelweiss Capital Ltd.
	04/06/2007 to 07/06/2007
	(.) Equity Shares aggregating Rs.1020 Million
	Rs.17 to Rs.19
	19.00
	28-Jun-2007
	*

	135
	Decolight Ceramics Limited 
	IDBI Capital Market Services Ltd. Co-BRLM : Chartered Capital and Investment Ltd.
	24/05/2007 to 29/05/2007
	(.) Equity Shares aggregating Rs. 4254.60 Lakhs {Excluding promoter contribution of Rs. 90 Lakhs}
	Rs.45 to Rs.54
	54.00
	19-Jun-2007
	*

	136
	Time Technoplast Limited 
	IL&FS Investsmart Ltd. & Enam Financial Consultants Pvt. Ltd.
	18/05/2007 to 23/05/2007
	39.215
	Rs.290 to Rs.315
	315.00
	13-Jun-2007
	*

	137
	Nitin Fire Protection Industries Limited 
	Karvy Investor Services Ltd. and UTI Securities Ltd.
	15/05/2007 to 18/05/2007
	33.9
	Rs.171 to Rs.190
	190.00
	05-Jun-2007
	*

	138
	Asahi Songwon Colors Limited 
	Fortune Financial Services (India) Limited
	09/05/2007 to 15/05/2007
	(.) Equity Shares aggregating Rs.335 Millions
	Rs.90 to Rs.108
	90
	*
	*

	139
	Insecticides (India) Limited 
	UTI Securities Ltd.
	07/05/2007 to 11/05/2007
	32.1
	Rs.97 to Rs.115
	115.00
	30-May-2007
	*

	140
	Binani Cement Limited 
	ICICI Securities Primary Leadership Ltd. & JP Morgan India Pvt. Ltd.
	07/05/2007 to 10/05/2007
	205
	Rs. 75 to Rs. 85
	75.00
	28-May-2007
	*

	141
	MIC Electronics Limited 
	Edelweiss Capital Ltd.
	30/04/2007 to 08/05/2007
	51
	Rs. 129 to Rs. 150
	150.00
	30-May-2007
	*

	142
	Bhagwati Banquets & Hotels Limited 
	Chartered Capital and Investment Ltd.
	18/04/2007 to 25/04/2007
	184.554
	Rs. 36 to Rs. 40
	40
	17-May-2007
	CRISIL

	143
	Fortis Healthcare Limited 
	JM Morgan Stanley Pvt. Ltd., Citigroup Global Markets India Private Limited and Kotak Mahindra Capital Company Ltd.
	16/04/2007 to 20/04/2007
	457.53963
	Rs. 92 to Rs. 110
	108.00
	09-May-2007
	*

	144
	Ammana Bio Pharma Limited 
	Centrum Capital Ltd. 
	28/03/2007 to 05/04/2007
	(.) Equity Shares aggregating Rs. 2016 Lakhs (Excluding Promoter Contribution of Rs. 150.02 Lakhs)
	Rs. 12 to Rs. 14
	*
	*
	*

	145
	Advanta India Limited 
	YES Bank Ltd., UBS Securities India Pvt. Ltd. and SSKI Corporate Finance Pvt. Ltd.
	26/03/2007 to 30/03/2007
	33.8
	Rs. 600 to Rs. 650
	640.00
	19-Apr-2007
	*

	146
	ICRA Limited 
	SBI Capital Markets Limited & Kotak Mahindra Capital Company Limited
	20/03/2007 to 23/03/2007
	25.811
	Rs. 275 to Rs. 330
	330.00
	13-Apr-2007
	*

	147
	Orbit Corporation Limited 
	Edelweiss Capital Ltd.
	20/03/2007 to 23/03/2007
	91
	Rs. 108 to Rs. 117
	110.00
	12-Apr-2007
	*

	148
	Gremach Infrastructure Equipments & Projects Limited 
	RR Financial Consultants Ltd. Co-BRLM : Chartered Capital and Investment Ltd.
	08/03/2007 to 19/03/2007
	(.) Equity Shares aggregating Rs. 5900 Lakhs
	Rs. 72 to Rs. 86
	86.00
	*
	*

	149
	Abhishek Mills Limited 
	UTI Bank Ltd.
	20/02/2007 to 01/03/2007
	41
	Rs. 90 to Rs. 100
	100.00
	19-Mar-2007
	*

	150
	Tubeknit Fashions Limited 
	Systematix Corporate Services Ltd. and Religare Securities Ltd.
	21/02/2007 to 02/03/2007
	42.75
	Rs. 90 to Rs. 108
	*
	Issue Cancelled
	*

	151
	Page Industries Limited 
	IL&FS Investsmart Ltd.
	23/02/2007 to 27/02/2007
	28.04
	Rs. 360 to Rs. 395
	360.00
	16-Mar-2007
	*

	152
	Raj Television Network Limited 
	Vivro Financial Services Pvt. Ltd.
	14/02/2007 to 23/02/2007
	35.6825
	Rs. 221 to Rs. 257
	257.00
	16-Mar-2007
	*

	153
	AMD Metplast Limited 
	Chartered Capital and Investment Ltd.
	15/02/2007 to 23/02/2007
	90.9652
	Rs. 65 to Rs. 75
	75.00
	19-Mar-2007
	*

	154
	Vijayeswari Textiles Limited 
	IDBI Capital Market Services Ltd. and IL&FS Investsmart Ltd.
	08/02/2007 to 19/02/2007
	(.) Equity Shares aggregating Rs. 90 Crs.
	Rs. 100 to Rs. 115
	100
	*
	*

	155
	Idea Cellular Limited 
	JM Morgan Stanley Pvt. Ltd., DSP Merill Lynch Ltd. Senior Co-BRLM : Citigroup Global Markets India Private Limited, UBS Securities India Private Limited 
	12/02/2007 to 15/02/2007
	(.) Equity Shares aggregating Rs. 2125.00 Crs. (Excluding Green Shoe Option of Rs. 318.75 Crs.)
	Rs. 65 to Rs. 75
	75.00
	09-Mar-2007
	*

	156
	Evinix Accessories Limited 
	Allianz Securities Ltd.
	12/02/2007 to 15/02/2007
	35
	Rs. 100 to Rs. 120
	120.00
	07-Mar-2007
	*

	157
	Mudra Lifestyle Limited 
	SBI Capital Markets Ltd.
	08/02/2007 to 14/02/2007
	95.8
	Rs. 75 to Rs. 90
	90.00
	09-Mar-2007
	*

	158
	Oriental Trimex Limited 
	Allianz Securities Ltd.
	08/02/2007 to 14/02/2007
	94
	Rs. 40 to Rs. 48
	48.00
	07-Mar-2007
	*

	159
	MindTree Consulting Limited 
	Kotak Mahindra Capital Co. Ltd., JM Morgan Stanley Pvt. Ltd.and J.P.Morgan India Pvt. Ltd. Co-BRLM : J.P.Morgan India Pvt. Ltd.
	09/02/2007 to 14/02/2007
	55.933
	Rs. 365 to Rs. 425
	425.00
	07-Mar-2007
	*

	160
	Broadcast Initiatives Limited 
	Allianz Securities Ltd.
	09/02/2007 to 14/02/2007
	85.5
	Rs. 100 to Rs. 120
	120.00
	07-Mar-2007
	*

	161
	Indus Fila Limited 
	Anand Rathi Securities Ltd.
	12/02/2007 to 14/02/2007
	48.43789
	Rs. 170 to Rs. 185
	170.00
	08-Mar-2007
	*

	162
	Euro Ceramics Limited 
	UTI Securities Ltd. and Enam Financial Consultants Pvt. Ltd.
	07/02/2007 to 13/02/2007
	56.215
	Rs. 150 to Rs. 180
	165.00
	09-Mar-2007
	*

	163
	Indian Bank 
	SBI Capital Markets Ltd.; Enam Financial Consultants Pvt. Ltd.; ICICI Securities Ltd. and Kotak Mahindra Capital Co. Ltd.
	05/02/2007 to 09/02/2007
	859.5
	Rs. 77 to Rs. 91
	91.00
	01-Mar-2007
	*

	164
	C & C Constructions Limited 
	Edelweiss Capital Ltd.
	05/02/2007 to 09/02/2007
	42.69451
	Rs. 270 to Rs. 291
	291.00
	26-Feb-2007
	*

	165
	SMS Pharmaceuticals Limited 
	UTI Securities Ltd.
	05/02/2007 to 08/02/2007
	25.77
	Rs. 360 to Rs. 380
	380.00
	28-Feb-2007
	*

	166
	Power Finance Corporation Limited 
	Enam Financial Consultants Pvt. Ltd.;ICICI Securities Ltd. & Kotak Mahindra Capital Company Ltd.
	31/01/2007 to 06/02/2007
	1173.167
	Rs. 73 to Rs. 85
	85.00
	23-Feb-2007
	*

	167
	Transwarranty Finance Limited 
	IDBI Capital Market Services Ltd.
	23/01/2007 to 02/02/2007
	60
	Rs. 48 to Rs. 55
	52.00
	26-Feb-2007
	*

	168
	Firstsource Solutions Limited 
	DSP Merrill Lynch Ltd. & Deutsche Equities India Pvt. Ltd. Co-BRLM: ICICI Securities Ltd.
	29/01/2007 to 02/02/2007
	693
	Rs. 54 to Rs. 64
	64.00
	22-Feb-2007
	*

	169
	Redington (India) Limited 
	Enam Financial Consultants Pvt. Ltd.
	22/01/2007 to 25/01/2007
	132.31
	Rs. 95 to Rs. 113
	113.00
	15-Feb-2007
	*

	170
	Cinemax India Limited 
	Enam Financial Consultants Pvt. Ltd.; JM Morgan Stanley Pvt. Ltd.; Edelweiss Capital Ltd. and Ambit Corporate Finance Pvt. Ltd.
	18/01/2007 to 24/01/2007
	89.2
	Rs. 135 to Rs. 155
	155.00
	14-Feb-2007
	*

	171
	Technocraft Industries (India) Limited 
	Anand Rathi Securities Ltd. and Centrum Capital Ltd.
	18/01/2007 to 23/01/2007
	83.2
	Rs. 95 to Rs. 105
	105.00
	12-Feb-2007
	*

	172
	House of Pearl Fashions Limited 
	JM Morgan Stanley Pvt. Ltd.
	16/01/2007 to 23/01/2007
	59.84994
	Rs. 525 to Rs. 600
	550.00
	15-Feb-2007
	*

	173
	Akruti Nirman Limited 
	J.P.Morgan India Pvt. Ltd. and Enam Financial Consultants Pvt. Ltd.
	15/01/2007 to 19/01/2007
	67
	Rs. 475 to Rs. 540
	540.00
	07-Feb-2007
	*

	174
	Global Broadcast News Limited 
	ICICI Securities Ltd and Kotak Mahindra Capital Company Ltd. Co-BRLMs: JM Morgan Stanley Pvt. Ltd. and IL&FS Investsmart Ltd.
	15/01/2007 to 18/01/2007
	{.} Equity Shares aggregating Rs.105 crores
	Rs. 230 to Rs. 250
	250.00
	08-Feb-2007
	*

	175
	Pochiraju Industries Limited 
	Allbank Finance Ltd. Co-BRLM: UTI Securities Ltd.
	15/01/2007 to 18/01/2007
	{.} Equity Shares aggregating Rs.3457 lakhs (Excluding promoter contribution of 300 lakhs)
	Rs. 25 to Rs. 30
	30
	09-Feb-2007
	*

	176
	Autoline Industries Limited 
	BOB Capital Markets Ltd.
	08/01/2007 to 12/01/2007
	37.5
	Rs. 200 to Rs.225
	225.00
	31-Jan-2007
	*

	177
	Shree Ashtavinayak Cine Vision Limited 
	Allianz Securities Ltd.
	14/12/2006 to 20/12/2006
	33
	Rs.140 to Rs.160
	160
	10-Jan-2007
	CRISIL

	178
	Pyramid Saimira Theatre Limited 
	Keynote Corporate Services Ltd.
	11/12/2006 to 18/12/2006
	{.} Equity Shares aggregating Rs.7512.835 lakhs
	Rs. 88 to Rs.100
	100
	05-Jan-2007
	*

	179
	Cairn India Limited 
	ABN AMRO Securities (India) Private Limited, DSP Merrill Lynch Limited, JM Morgan Stanley Private Limited & Citigroup Global Markets India Private Limited
	11/12/2006 to 15/12/2006
	3287.99675
	Rs. 160 to Rs. 190
	160.00
	09-Jan-2007
	*

	180
	Tanla Solutions Limited 
	SBI Capital Markets Ltd., IL&FS Investsmart Ltd. & ICICI Securities Ltd.
	11/12/2006 to 14/12/2006
	142.965
	Rs. 230 to Rs. 265
	265.00
	05-Jan-2007
	*

	181
	Ess Dee Aluminium Limited 
	UTI Securities Ltd., Enam Financial Consultants Pvt. Ltd.
	04/12/2006 to 08/12/2006
	69.60
	Rs. 200 to Rs. 225
	225.00
	28-Dec-2006
	*

	182
	Nissan Copper Limited 
	Keynote Corporate Services Ltd.
	04/12/2006 to 08/12/2006
	{.} Equity Shares aggregating Rs.2500 lakhs
	Rs. 33 to Rs. 39
	39.00
	29-Dec-2006
	*

	183
	XL Telecom Limited 
	Anand Rathi Securities Ltd., Centrum Capital Ltd.
	04/12/2006 to 07/12/2006
	39.56808
	Rs. 125 to Rs. 150
	150
	28-Dec-2006
	*

	184
	L.T.Overseas Limited 
	UTI Securities Ltd., IL&FS Investsmart Ltd.
	27/11/2006 to 30/11/2006
	70.35714
	Rs. 50 to Rs. 56
	56.00
	18-Dec-2006
	*

	185
	Sobha Developers Limited 
	Kotak Mahindra Capital Company Ltd., Enam Financial Consultants Pvt. Ltd., IL&FS Investsmart Ltd. , ICICI Securities Ltd.
	23/11/2006 to 29/11/2006
	88.93332
	Rs. 550 to Rs. 640
	640.00
	20-Dec-2006
	*

	186
	Ruchira Papers Limited 
	A.K.Capital Services Ltd. , Punjab National Bank
	23/11/2006 to 29/11/2006
	{.} Equity Shares aggregating Rs.2350 lakhs
	Rs. 21 to Rs. 23
	23.00
	20-Dec-2006
	*

	187
	Blue Bird (India) Limited 
	DSP Merrill Lynch Ltd., Karvy Investor Services Ltd.
	16/11/2006 to 22/11/2006
	87.75
	Rs. 90 to Rs. 105
	105.00
	11-Dec-2006
	*

	188
	Parsvnath Developers Limited 
	Enam Financial Consultants Pvt. Ltd., JM Morgan Stanley Pvt. Ltd., DSP Merrill Lynch Ltd.
	06/11/2006 to 10/11/2006
	332.38
	Rs. 250 to Rs. 300
	300.00
	30-Nov-2006
	*

	189
	Lanco Infratech Limited 
	JM Morgan Stanley Pvt. Ltd., Enam Financial Consultants Pvt. Ltd., ICICI Securities Ltd., Kotak Mahindra Capital Company Ltd.
	06/11/2006 to 10/11/2006
	444.72381
	Rs. 200 to Rs. 240
	240.00
	27-Nov-2006
	*

	190
	Info Edge (India) Limited 
	ICICI Securities Ltd. , Citigroup Global Markets India Pvt. Ltd. 
	30/10/2006 to 02/11/2006
	53.23851
	Rs. 290 to Rs. 320
	320.00
	21-Nov-2006
	*

	191
	Global Vectra Helicorp Limited 
	SBI Capital Markets Ltd.
	29/09/2006 to 06/10/2006
	35.00
	Rs.175 to Rs.200
	185.00
	27-Oct-2006
	*

	192
	Development Credit Bank Limited 
	JM Morgan Stanley Pvt. Ltd. , Enam Financial Consultants Pvt. Ltd.
	29/09/2006 to 06/10/2006
	715.00
	Rs.22 to Rs.26
	26.00
	27-Oct-2006
	*

	193
	Accel Frontline Limited 
	SBI Capital Markets Ltd., Bajaj Capital Ltd.
	28/09/2006 to 05/10/2006
	56.3595
	Rs. 75 to Rs. 90
	75.00
	30-Oct-2006
	*

	194
	Hanung Toys and Textiles Limited 
	Karvy Investor Services Ltd., Anand Rathi Securities Ltd.
	28/09/2006 to 05/10/2006
	95.00
	Rs. 85 to Rs. 95
	95.00
	20-Oct-2006
	*

	195
	Minar International Limited 
	Keynote Corporate Services Ltd.
	25/09/2006 to 05/10/2006
	69.23077
	Rs. 100 to Rs. 115
	*
	*
	CRISIL

	196
	JHS Svendgaard Laboratories Limited 
	UTI Bank Ltd. , Centrum Capital Ltd. , Bajaj Capital Ltd.
	26/09/2006 to 04/10/2006
	62.00
	Rs.49 to Rs.58
	58.00
	21-Oct-2006
	*

	197
	Gayatri Projects Limited 
	Allianz Securities Ltd. , IL&FS Investsmart Ltd.
	26/09/2006 to 29/09/2006
	29.00
	Rs.275 to Rs.295
	295.00
	*
	*

	198
	FIEM Industries Limited 
	IL&FS Investsmart Ltd.
	21/09/2006 to 27/09/2006
	41.00
	Rs.125 to Rs.145
	137.00
	19-Oct-2006
	*

	199
	Gwalior Chemical Industries Limited 
	JM Morgan Stanley Pvt. Ltd.
	11/09/2006 to 14/09/2006
	{.} Equity Shares aggregating Rs.8000 lakhs
	Rs.71 to Rs.85
	81.00
	04-Oct-2006
	*

	200
	HOV Services Limited 
	DSP Merrill Lynch Ltd.,JM Morgan Stanley Pvt. Ltd.
	04/09/2006 to 07/09/2006
	40.50
	Rs.200 to Rs.240
	200.00
	27-Sep-2006
	*

	201
	Atlanta Limited 
	Karvy Investor Services Ltd., UTI Securities Ltd., SREI Capital Markets Ltd.
	01/09/2006 to 07/09/2006
	43.00
	Rs.130 to Rs.150
	150.00
	25-Sep-2006
	*

	202
	Action Construction Equipment Limited 
	Karvy Investor Services Ltd., UTI Securities Ltd
	01/09/2006 to 07/09/2006
	46.00
	Rs.110 to Rs.130
	130.00
	26-Sep-2006
	*

	203
	Voltamp Transformers Limited 
	Enam Financial Consultants Pvt. Ltd
	24/08/2006 to 29/08/2006
	48.8384
	Rs.295 to Rs.345
	345.00
	20-Sep-2006
	*

	204
	GMR Infrastructure Limited 
	JM Morgan Stanley Pvt. Ltd., DSP Merrill Lynch Ltd., Enam Financial Consultants Pvt. Ltd. & SSKI Corporate Finance Pvt. Ltd.
	31/07/2006 to 04/08/2006
	381.3698
	Rs.210 to Rs.250
	210.00
	21-Aug-2006
	*

	205
	Tech Mahindra Limited 
	Kotak Mahindra Capital Company Ltd. & ABN AMRO Securities (India) Pvt. Ltd.
	01/08/2006 to 04/08/2006
	127.46
	Rs.315 to Rs.365
	365.00
	28-Aug-2006
	*

	206
	Shirdi Industries Limited 
	Allianz Securities Ltd.
	29/06/2006 to 08/07/2006
	65.00
	Rs.67 to Rs.78
	*
	*
	*

	207
	Vigneshwara Exports Limited 
	Karvy Investor Services Ltd.
	07/06/2006 to 16/06/2006
	47.60
	Rs.110 to Rs.124
	*
	*
	*

	208
	Allcargo Global Logistics Limited 
	Enam Financial Consultants Pvt. Ltd., IL&FS Investsmart Ltd. & Inga Advisors Pvt. Ltd.
	01/06/2006 to 06/06/2006
	20.79
	Rs.625 to Rs.725
	675.00
	23-Jun-2006
	*

	209
	Prime Focus Limited 
	Centrum Capital Ltd. & ICICI Securities Ltd.
	25/05/2006 to 03/06/2006
	(.) no. of equity shares aggregating Rs. 100 crs
	Rs.417 to Rs.500
	417.00
	20-Jun-2006
	*

	210
	Deccan Aviation Limited 
	ENAM Financial Consultants Pvt. Ltd. & ICICI Securities Ltd.
	18/05/2006 to 26/05/2006
	245.46
	Rs.146 to Rs.175
	148.00
	12-Jun-2006
	*

	211
	Rathi Udyog Limited 
	UTI Securities Ltd. & BOB Capital Markets Ltd.
	19/05/2006 to 25/05/2006
	116.00**
	Rs.50 to Rs.55
	50.00
	*
	*

	212
	Unity Infraprojects Limited 
	DSP Merrill Lynch Ltd.
	19/05/2006 to 24/05/2006
	34.43
	Rs.651 to Rs.732
	675.00
	12-Jun-2006
	*

	213
	Gangotri Textiles Limited 
	SBI Capital Markets Ltd. & Keynote Corporate Services Ltd.
	18/05/2006 to 23/05/2006
	134.14634**
	Rs.41 to Rs.46
	41.00
	Follow on Issue
	*

	214
	Patel Engineering Limited 
	ICICI Securities Ltd. , ENAM Financial Consultants Pvt. Ltd.
	03/05/2006 to 09/05/2006
	106.24965**
	Rs.400 to Rs.440
	440.00
	Follow on Issue
	*

	215
	D. S. Kulkarni Developers Limited 
	A.K.Capital Services Ltd.,Indian Overseas Bank
	25/04/2006 to 03/05/2006
	48.59845
	Rs.250 to Rs.275
	275.00
	Follow on Issue
	*

	216
	Reliance Petroleum Limited 
	JM Morgan Stanley Pvt. Ltd., DSP Merrill Lynch Ltd., ENAM Financial Consultants Private Ltd., Citigroup Global Capital Markets India Pvt. Ltd., ICICI Securities Ltd., Deutsche Equities India Pvt. Ltd., HSBC Securities & Capital Markets (India) Pvt. Ltd., UBS Securities India Pvt. Ltd., SBI Capital Markets Ltd.
	13/04/2006 to 20/04/2006
	4500.00
	Rs.57 to Rs.62
	60.00
	11-May-2006
	*

	217
	Plethico Pharmaceuticals Limited 
	Anand Rathi Securities Pvt. Ltd.
	10/04/2006 to 17/04/2006
	39.2856**
	Rs.280 to Rs.300
	300.00
	05-May-2006
	*

	218
	Lokesh Machines Limited 
	Karvy Investor Services Ltd., UTI Securities Ltd.
	07/04/2006 to 13/04/2006
	30.00
	Rs.130 to Rs.140
	140.00
	05-May-2006
	*

	219
	Sun TV Limited 
	Kotak Mahindra Capital Company Ltd. & DSP Merrill Lynch Ltd.
	03/04/2006 to 07/04/2006
	68.89
	Rs.730 to Rs.875
	875.00
	24-Apr-2006
	*

	220
	Emkay Share and Stock Brokers Limited 
	Centrum Capital Ltd.
	31/03/2006 to 07/04/2006
	62.50
	Rs.100 to Rs.120
	120.00
	28-Apr-2006
	*

	221
	Opto Circuits (India) Limited 
	Karvy Investor Services Ltd., SBI Capital Markets Ltd.
	31/03/2006 to 05/04/2006
	40.00
	Rs.240 to Rs.270
	270.00
	Follow on issue
	*

	222
	Godawari Power and Ispat Limited 
	IL&FS Investsmart Ltd. & Microsec Capital Ltd.
	28/03/2006 to 04/04/2006
	86.95
	Rs.70 to Rs.81
	81.00
	25-Apr-2006
	*

	223
	R Systems International Limited 
	IL&FS Investsmart Ltd.
	28/03/2006 to 31/03/2006
	44.08355
	Rs.210 to Rs.250
	250.00
	26-Apr-2006
	*

	224
	Tantia Constructions Limited 
	Microsec Capital Ltd.
	27/03/2006 to 31/03/2006
	43.50
	Rs.45 to Rs.50
	*
	19-Feb-2008
	*

	225
	Kewal Kiran Clothing Limited 
	Enam Financial Consultants Pvt. Ltd.
	20/03/2006 to 23/03/2006
	31.00
	Rs.250 to Rs.275
	260.00
	13-Apr-2006
	*

	226
	Uttam Sugar Mills Limited 
	IL&FS Investsmart Ltd., IDBI Capital Market Services Ltd.
	16/03/2006 to 21/03/2006
	40.00
	Rs.290 to Rs.340
	340.00
	10-Apr-2006
	*

	227
	Adhunik Metaliks Limited 
	SBI Capital Markets Ltd. , Karvy Investor Services Ltd.
	13/03/2006 to 17/03/2006
	270.27027
	Rs.37 to Rs.42
	37.00
	05-Apr-2006
	*

	228
	Solar Explosives Limited 
	SBI Capital Markets Ltd.
	09/03/2006 to 13/03/2006
	44.00
	Rs.170 to Rs.190
	190.00
	03-Apr-2006
	*

	229
	Visa Steel Limited 
	JM Morgan Stanley Private Ltd., Enam Financial Consultants Private Ltd.
	23/02/2006 to 27/02/2006
	300.00
	Rs.52 to Rs.57
	57.00
	17-Mar-2006
	*

	230
	NITCO Tiles Limited 
	IL&FS Investsmart Ltd., Karvy Investor Services Ltd., UTI Bank Ltd.
	22/02/2006 to 27/02/2006
	100.00
	Rs.140 to Rs.168
	168.00
	21-Mar-2006
	*

	231
	J. K. Cement Limited 
	DSP Merrill Lynch Ltd., ICICI Securities Ltd.
	21/02/2006 to 24/02/2006
	200.00
	Rs.145 to Rs.155
	148.00
	14-Mar-2006
	*

	232
	Mahindra & Mahindra Financial Services Limited 
	Kotak Mahindra Capital Company Ltd., ABN AMRO Securities (India) Pvt. Ltd.
	21/02/2006 to 24/02/2006
	200.00
	Rs.170 to Rs.200
	200.00
	17-Mar-2006
	*

	233
	B. L. Kashyap & Sons Limited 
	Edelweiss Capital Ltd.
	20/02/2006 to 23/02/2006
	27.50
	Rs.625 to Rs.700
	685.00
	17-Mar-2006
	*

	234
	Pratibha Industries Limited 
	Vivro Financial Services Pvt. Ltd.
	16/02/2006 to 22/02/2006
	42.85
	Rs.100 to Rs.120
	120.00
	16-Mar-2006
	*

	235
	K Sera Sera Productions Limited 
	UTI Securities Ltd., Enanm Financial Consultants Pvt. Ltd.
	16/02/2006 to 22/02/2006
	50.00
	Rs.64 to Rs.70
	68.00
	05-Oct-2006
	*

	236
	Gitanjali Gems Limited 
	ICICI Securities Ltd., Keynote Corporate Services Ltd.
	16/02/2006 to 21/02/2006
	170.00
	Rs.170 to Rs.195
	195.00
	10-Mar-2006
	*

	237
	Union Bank of India 
	SBI Capital Markets Ltd., Citigroup Global Markets India Pvt. Ltd., DSP Merrill Lynch Ltd., ENAM Financial Consultants Private Ltd., Kotak Mahindra Capital Company Co. Ltd.
	15/02/2006 to 21/02/2006
	450.00
	Rs.100 to Rs.110
	110.00
	Follow on issue
	*

	238
	The South Indian Bank 
	ICICI Securities Ltd. , Enam Financial Consultants Pvt. Ltd.
	10/02/2006 to 15/02/2006
	250.00 **
	Rs.60 to Rs.66
	66.00
	Follow on issue
	*

	239
	Sadbhav Engineering Limited 
	Karvy Investor Services Ltd. , Inga Advisors Pvt. Ltd. , Edelweiss Capital Ltd.
	03/02/2006 to 08/02/2006
	29.00
	Rs.165 to Rs.185
	185.00
	01-Mar-2006
	*

	240
	GVK Power & Infrastructure Limited 
	JM Morgan Stanley Private Ltd., Kotak Mahindra Capital Co. Ltd.
	02/02/2006 to 07/02/2006
	82.75556
	Rs.260 to Rs.310
	310.00
	27-Feb-2006
	*

	241
	INOX Leisure Limited 
	ENAM Financial Consultants Pvt. Ltd.
	27/01/2006 to 02/02/2006
	165.00
	Rs.100 to Rs.120
	120.00
	23-Feb-2006
	*

	242
	Jagran Prakashan Limited 
	DSP Merill Lynch Ltd., ICICI Securities Ltd.
	25/01/2006 to 31/01/2006
	100.39020
	Rs.270 to Rs.324
	320.00
	22-Feb-2006
	*

	243
	Gujarat State Petronet Limited 
	Kotak Mahindra Capital Company Ltd., HSBC Securities & Capital Markets Pvt. Ltd., ICICI Securities Ltd.
	24/01/2006 to 28/01/2006
	1380.00
	Rs.23 to Rs.27
	27.00
	16-Feb-2006
	*

	244
	Entertainment Network (India) Limited 
	JM Morgan Stanley Private Ltd., Enam Financial Consultants Private Ltd.
	23/01/2006 to 27/01/2006
	132.00
	Rs.144 to Rs.162
	162.00
	15-Feb-2006
	*

	245
	Andhra Bank 
	Citigroup Global Markets India Pvt. Ltd., SBI Capital Markets Ltd., DSP Merrill Lynch Ltd., ENAM Financial Consultants Private Ltd., Kotak Mahindra Capital Company Co. Ltd.
	16/01/2006 to 20/01/2006
	850.00
	Rs.82 to Rs.90
	90.00
	Follow on issue
	*

	246
	Bank of Baroda 
	SBI Capital Markets Ltd., DSP Merrill Lynch Ltd., ENAM Financial Consultants Private Ltd.,HSBC Securities & Capital Markets (India) Pvt. Ltd.,JM Morgan Stanley Pvt. Ltd.,Karvy Investor Services Ltd., Kotak Mahindra Capital Company Co. Ltd.
	16/01/2006 to 20/01/2006
	710.00
	Rs.210 to Rs.230
	230.00
	Follow on issue
	*

	247
	Raj Rayon Limited 
	UTI Securities Ltd. & Centrum Capital Ltd.
	12/01/2006 to 18/01/2006
	85
	Rs.55 to Rs.65
	65.00
	04-Jan-2007
	*

	248
	Royal Orchid Hotels Limited 
	ICICI Securities Ltd., SBI Capital Markets Ltd.
	12/01/2006 to 17/01/2006
	68.20
	Rs.150 to Rs.165
	165.00
	06-Feb-2006
	*

	249
	Nitin Spinners Limited 
	UTI Securities Ltd. & IDBI Capital Market Services Ltd.
	06/01/2006 to 12/01/2006
	222.22222**
	Rs.18 to Rs.21
	21.00
	02-Feb-2006
	*


[12.1 Historical Data of Bookbuilding, Source: www.nseindia.com]
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LIMITATIONS OF BOOKBUILDING

The Bookbuilding method is still a nascent stage & not without limitations.

· The Bookbuilding process adopted in India is quite different from that of USA, wherein shows are held and the issue price is arrived at a few hours before the issue opens. The lead manager makes a market in the paper by offering two way quotes on secondary market, till trading picks up. There is no such provision in the Indian Bookbuilding process.

· In India, unlike in the developed markets, the Bookbuilding process is still dependent on good faith. The number of investors invited to apply are limited & it is the peer pressure & reputation that ensures that there are no defaults. Bookbuilding process is still relies on much interaction among firms, merchant bankers & investors which is absent in India.
· There is a lack of transparency at critical steps of the Bookbuilding process & the absence of strong regulation.

· Since the price fixed for the public portion as well as for the placement portion is the same, issues may not succeed in inviting the desired public response.

· Advertisement about book built issues to retail investors is not necessary. This increases the chance of negotiated deals.

· Issuers may have to sell cheap due to the collective bargaining power of institutions.

· The role of retail investors in determining the pricing decreases. Moreover, retail investors may not have the information the to judge the issue & thus, may not be able to arrive at the correct pricing.

· The share of public offer in total capital has been reduced from 75% to 25% and in some cases, to 10%. Effectively, retail, now is allotted only 8.75% (35% of 25%) and 3.5% (35& to 10%) of the company’s total capital.

· Bookbuilding is thrust upon the retail investors even though he cannot discover price. Institutional investors have the support of information & research that aid in price discovery.

Many scrips prices rise after listing & this reflects the extent of under pricing. Hence, a more effective price discovery is needed to avoid under pricing.
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GREEN SHOE OPTION

The SEBI permitted the Green-shoe option in Bookbuilding issues when it amended the guidelines in August 2003.


A Green shoe option means an option of allocating shares in excess of the shares including in the public issue & operating a post-listing price stabilizing, mechanism for a period not exceeding 30 days in accordance with the provision of chapter VIIIA of the DIP guidelines follows.

· A company desirous of availing the option should seek authorization in the general meeting for allotment of additional shares to the stabilizing agent at the end of the stabilization period.

· The company should appoint one of the merchant bankers or book running lead managers as the SA who will be responsible for the price stabilization process, if required. The SA should enter into an agreement with the issuer company, prior to filing of offer document with SEBI, clearly stating all the terms & conditions relating to this option including fees charged to be incurred by the SA for this purpose.

· The SA should also enter into an agreement with promoters who will lend their shares. The agreement should specify the maximum number of shares that may be borrowed from the promoters or the shareholders which should not be in excess of 15% of the total issue size. The details of the agreements shall be disclosed in the draft prospectus, the draft Red Hearing Prospectus, the Red Hearing Prospectus & the final Prospectus.

· The promoters and pre-issue share holders, of both listed & unlisted company, holding more than 5% shares should lend the shares for the purpose of green shoe option.

· The allocation of these shares should be on pro rata basis to all the applicants. The stabilization mechanism should be made available for not more than 30 days from the date when trading is permitted on exchanges.

 A Stabilization Agent steps in & buys the shares from the market when the share price falls below the offer price. He has the discretion to decide the timing, the quantity & the price at which to buy shares for stabilizing the post-listing price. To ensure the post listing price, the SA may either buy the issuer’s equity shares from institutional shareholders or purchase them from the market but not in excess of 15% of the issue size. The issuer may set up a separate stabilizing fund account to keep the funds as well as the shares for purpose of stabilization. The stabilizing measures serves as a cushion against temporary volatility in stock. The SA is also responsible for meeting the excess demand after the commencement of trading activity. On expiry of the stabilization period, in case of the SA does not buy shares to the extent of shares over-allotted by the company from, the issuer company shall allot shares to the extent of the shortfall in dematerialized form.

The first ever exercise of a Green Shoe Option in the course of a public issue was carried out by the ICICI Bank. The Life Insurance Corporation became the first institution to lend shares in the primary market. If provided 16 million shares to the DSO Merill Lynch to ensure the post listing price.

The Green Shoe option is an investor protection measure- especially for protection of small investors during the post listing period. This option benefits the underwriters in both bullish & bearish market condition. In bull market, underwriters will opt for additional allotment of 15% due to index riding high. In such a scenario, the post listing price will be automatically & sometimes even higher than the offer price enabling underwriters to make large profits. However, in a bearish situation, the underwriting option may not be exercised or the underwriters may buy up to 15% at price lower than the issue price from the market.

Earlier, the green shoe option could be exercised only in book built IPOs. Now it can be exercised in all IPOs. This measure is accepted to mitigate volatility & enhance investor confidence.
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REVERSE BOOKBUILDING

Reverse Bookbuilding is a process wherein the share holders are asked to bid for the price at which they are willing to offer their shares it is just similar to reverse auction. This process helps in discovering the exit price & is used by companies who want to delist their shares or buy back shares from the shareholders.


The Bookbuilding process is as follows

· The acquiring company secures board & shareholders’ approval to delist the shares.

· The acquirer shall appoint a designated book running lead manager to execute the process.

· The BRLM decides the floor price & the dates for inviting bids from the shareholders. Only shareholders with dematerialized shares will be allowed to bid.

· The offer period will be at least 3 days.

· Biding will be done only in the electronic form & through the stock exchanges trading mechanism.

· The BRLM will give the list of trading members who are eligible to participate in the reverse Bookbuilding process to stock exchange.

· Bids will be placed through trading members & will have to be made at or above the floor price. There is no cap on the bid price & revision of bids is possible.

· The BRLM shall decide whether the offer price is acceptable or not. If he accepts, the reverse Bookbuilding is successful. If a shareholder is holding shares in physical form, then he is given a time of 15 days from the settlement date to submit his shares. For shareholders who have bid at a higher price than the acceptable price & who are excluded from the process will be given another chance if they wish, to offer their shares at the acceptable price within 6 months.

The reverse Bookbuilding route is a difficult and costly process. Price discovery is problems in case of small companies as their shares are thinly traded, making it difficult to delist through the reverse Bookbuilding route. Unless the shares are delisted, the small companies have to pay all listing charges.

SEBI scrapped the Bookbuilding process for delisting in October 2006 as it could be manipulated by the large shareholders to obtain a price which did not match with the fundamentals. Moreover the dominant shareholders indulged in frivolous bidding to prevent delisting. To address these concerns, SEBI has proposed a delisting price that is higher of the two, 25 premium over the floor price arrived at, as per SEBI’s takeover regulations.

According to SEBI regulations, company is delisted only when the public shareholding falls below 90% or 96%. A company cannot seek delisting if public shareholding falls below the mandated continuous listing levels.

CHAPTER – 16

ECONOMY AND INDUSTRY ANALYSIS

ECONOMIC ANALYSIS

· GROSS DOMESTIC PRODUCT (GDP):-  It is the measure of the economy’s total production of goods & services.  Rapidly growing GDP indicates an expanding economy with ample opportunity for a firm to increase sales.  It is the measure of how country is growing, higher the rate, higher the development of the nation. 

1990s and 2000s witnessed major changes in the Indian economy due to economic liberalization in India. This revitalization took place in the whip of balance-of-payment emergency. The government of India allowed private infusions in Indian market which facilitated monetary infusion from FDI and FII. As per the estimate by Ministry of Statistics and Programme Implementation, GDP of India in the year 1990 stood at 5,542,706 in comparison with 842,210 in 1975. Information technology, telecommunications, electronics and hardware, pharmaceuticals, biotechnology, consumer durables, retail, infrastructure, airlines, hospitality, power, etc are sectors which contributed to the success of India GDP history post 1990s.
The GDP or Gross Domestic Product is the chief marker used to estimate the wellbeing of a nation's economy. The GDP of a nation is defined as the market price of overall goods and services generated within a country in an allotted time frame. Year 2000 saw a significant rise with GDP touching the benchmark of 20,791,898. 

	


Economic History of India from year 2000 to present 

In the year 2007 gross domestic product was projected at about 8 per cent that of the United States. National Democratic Front directed by Bharatiya Janata Party was vigorously indulged in economic affairs from 1998-2004. Telecom sector in that duration was a spectator of major economic triumph as the Indian government passed universal telecom license in the telecom industry, which sanctioned CDMA license holders to offer GSM services and vice versa. NDA government also proposed the Golden Quadrilateral road network linking main metros of Delhi, Kolkata, Mumbai and Chennai. 
Education was made an essential right when the constitution of India was revised and huge amount of money was infused into the Sarva Shiksha Abhiyan scheme. But unfortunately ‘education for all’ is still an unaccomplished task in India. Around 34 million graduates were estimated as unemployed nationwide. 
Economic activities in India lately have adopted an energetic route which can be easily truncated by rickety roads, rigorous scarcity of electricity and unwieldy justice system but at the same time is elevated by the sheer gusto of public and entrepreneurs. 
In the coming years, the escalating economic growth is assumed to efficiently tackle the short comings and blockages of the infrastructure. This fast changing, ostensibly disorganized and disturbed situations appear to be more optimistic than the socialist muddle at the time of Nehru and Indira Gandhi government. 
The statistics speak itself for the development which took place in India revealing gross domestic product in the year 2005 as 34,195,278 in comparison with 20,791,898 in the year 2000. 


INFLATION:- India is deeply intolerant of high inflation. It’s either because we have been blessed with very conservative policymakers or because the political elite know that the electorate explodes in anger whenever inflation crosses the middle teens. That’s perhaps a comforting thought as the inflation rate moves towards double digits. History suggests that the chances of inflation running completely amok are quite low; but then history can be misleading.

The actual track record tells a more complicated story. India has never had to face the terror of hyperinflation. Look at Zimbabwe. The most recent estimate is that prices in that unfortunate African nation are rising at an annual rate of 66,000%. Prices change every day, and sometimes every hour. Its central bank introduced a 500-million-dollar note last month. It can be used to buy two loaves of bread, Reuters had said in a 15 May report from Harare. Every citizen is a billionaire, but in terms of a currency that is worthless.

India has never had to face such insanity since 1801. The highest inflation that India has ever seen in the past two centuries is 53.8%, in the famine year of 1943. Amartya Sen has often written about the havoc wreaked by that inflation in his part of the country. Satyajit Ray captured the suffering in Ashani Sanket, a film he made in 1973. Those were terrible times, but nothing like what Germany faced in the early 1920s or what Zimbabwe has to deal with today.

Many other Asian countries have done far worse than India over the years. (The less said about hyperinflation-prone Latin America, the better.) Inflation in China reached 1,579% in 1947, when there was a civil war raging there. Japanese inflation peaked at 568% in 1945, the year of defeat and economic collapse. South Korea saw inflation shoot up to 210% in 1951, when it was at war with the communist North.

These episodes of runaway inflation are linked to political dislocations and war. So peace, political stability and credible governments do matter when it comes to keeping a lid on prices. But even if the extreme cases of inflation that have their roots in war are kept aside, India has a middling record in fighting the genie of rising prices. It has a far better long-term record than most other regional peers. India has spent about one out of every eight years with inflation about 20%. The likes of China, Indonesia, Korea, Myanmar and even Japan have done worse. But Asian economies such as Hong Kong, Malaysia and Singapore spent far less time struggling with 20%-plus inflation.

The ability to keep inflation under some sort of control is one part of India’s good economic record. The other part is the ability to stay clear of foreign defaults though, lest we forget, India has had three trysts with semi-defaults since it became an independent country. The government rescheduled foreign debt in 1958, 1969 and 1972.

The data used here is taken from a recent paper, by economists Carmen M. Reinhart and Kenneth Rogoff, on financial crises over the past eight centuries. They show that financial crises are a given in the world economy since the Middle Ages. “Serial default is a universal rite of passage through history for nearly all countries as they pass through the emerging market state of development,” they write. And add: “Episodes of high inflation and currency debasement are just as much a universal rite of passage as serial default.”

So, on the one hand, we have India’s reasonably good record in avoiding financial crises and hyperinflation. On the other hand, we have the iron law that high-growth economies tend to fall into trouble every now and then.

Which way will we go? A lot will depend on the policy response. Manmohan Singh is no stranger to episodes of high inflation. He was chief economic adviser to the Indira Gandhi government in the mid-1970s, when two years of 20%-plus inflation was attacked with the then-fashionable option of price controls. Then he was finance minister during the inflation spike in the mid- 1990s, when he and Reserve Bank of India governor C. Rangarajan pushed up interest rates to dizzying heights to bring inflation under control.

Now Singh is Prime Minister, and inflation is once again headed for double digits. His government has tried a mild version of the 1970s medicine — trade restrictions and moral suasion to hold the price line in commodities such as steel. But it is a matter of time before the 1990s medicine will have to be taken in a larger dose — higher interest rates.

There are several reasons why we should worry about the spike in the inflation rate. Inflation is a tax on the poor and long-term lenders. Also, as Reinhart and Rogoff show, “inflation crises and exchange rate crises travel hand-in-hand”. Inflation is already too high, though it is definitely not at economy-wrecking levels. But it’s best to be serious about the threat it poses.

INTEREST RATE: As discussed earlier, the global signs of recovery has significant impact over the Indian Economy. World Bank and the International Monetary Fund (IMF) has estimated the GDP growth for FY2010-11 at 8 per cent. Global financial markets have stabilized since the Post-Lehman Brothers incident. The revival of stock markets have supported the fresh issue. As per the latest data, last year Indian companies have raised more than $25 billion largely through equity placement (QIP) since the revival of equity markets. Initial Public Offering (IPO) has also taken place during that time and was successfully listed on the exchanges. Market phenomenon was unprecedented and highly leveraged companies took part in that event as it helps those companies to keep their credit ratings intact.
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Somewhere, Foreign Direct Investments (FDI) yet to show the sign of rebound. FDI has declined by 40 per cent in the developing economies since the first quarter of the year 2008. Despite the recent Dubai World’s decision to standstill its creditors for six months on debt re-payment, and downgrade of credit rating of Greece and Mexico has made no effect to the financial markets and inflows were unaffected. However, the persisting strong inflows will inflate the probability of asset bubble, leaving the countries vulnerable to the sudden stop in external finances. As discussed this probability, the chances are likely to follow-up as the banking and financial sector in the western economies, which is the root cause of the global economic problems, is still fundamentally remains unchanged. Structurally too, changes have been limited. Under these conditions, large increases in bank credit to stressed sectors cannot be expected and the growth in the advanced economies is limited.
INDUSTRY ANALAYSIS

2.4.1 PORTER’S FIVE FORCE MODEL

The model of pure competition implies that risk-adjusted rates of return should be constant across firms and industries. However, numerous economic studies have affirmed that different industries can sustain different levels of profitability; part of this difference is explained by industry structure. Porter’s model is based on the insight that a corporate strategy should meet the opportunities and threats in the organizations external environment. Especially, competitive strategy should base on and understanding of industry structures and the way they change.

Fig.3: Diagram of Porter’s Five Forces
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Porter has identified five competitive forces that shape every industry and every market. These forces determine the intensity of competition and hence the profitability and attractiveness of an industry. The objective of corporate strategy should be to modify these competitive forces in a way that improves the position of the organization. Porter’s model supports analysis of the driving forces in an industry. Based on the information derived from the Five Forces Analysis, management can decide how to influence or to exploit particular characteristics of their industry.

Main Aspects of Porter’s Five Forces Analysis

The original competitive forces model, as proposed by Porter, identified five forces which would impact on an organization’s behavior in a competitive market. These include the following:

·  The rivalry between existing sellers in the market.

·  The power exerted by the customers in the market.

·  The impact of the suppliers on the sellers.

·  The potential threat of new sellers entering the market.

·  The threat of substitute products becoming available in the market.

Understanding the nature of each of these forces gives organizations the necessary insights to enable them to formulate the appropriate strategies to be successful in their market.

PORTER’S FIVE FORCES ANALYSIS - POWER SECTOR IN INDIA

	Bargaining

Power to

Suppliers
	Not very high as Government controls tariff structure. However, this may change the future.

	Bargaining

Power of

Customers
	Bargaining power of retail customers is low, as power is in short supply. However, Government is a big buyer and payment by Government can be more erratic.

	Barriers to

Entry
	Barriers to entry are high, as entering this business requires heavy investment initially. The other barriers are fuel linkages, payment guarantees from State Governments, Retail distribution licensed, etc.

	Substitutes
	There are no close substitutes in power sector.

	Competition
	Not high currently. The Electricity Act, 2003 will encourage investments,
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FINANCIAL VALUATION MODEL

Basic Assumption

	ADANI POWER LTD
	INPUT DATA Amt in 000
	INPUT DATA Amt in 000

	Financial Projection Model
	LAST YEAR
	FUTURE YEARS

	YEAR OF FIRST INPUT DATA
	2008
	

	SALES (LAST YEAR)
	323,500
	

	SALES GROWTH  (YEARS +1 TO +5)
	
	7.00%

	COGS/SALES (% OF SALES)
	80.00%
	77.00%

	SALES EXPENSE (% OF SALES)
	0.00%
	0.00%

	ADMINIST. EXPENSE (% OF SALES)
	5.00%
	5.00%

	DEPRECIATION EXPENSE (% FIXED/ASSETS)
	5.00%
	5.00%

	INTEREST INCOME LAST YEAR 
	2,500
	

	INTEREST EXPENSE LAST YEAR 
	7,000
	

	INTEREST RATE - DEBT (%)
	
	6.00%

	INTEREST RATE - INVESTMENTS (%)
	
	7.00%

	TAX RATE (% OF B/T INCOME)
	36.00%
	36.00%

	LAST PREFERRED STOCK DIVIDEND 
	0
	

	FUTURE PREFERRED STOCK DIVIDENDS 
	
	0

	LAST COMMON STOCK DIVIDEND 
	0
	

	FUTURE COMMON DIVIDENDS 
	
	0

	BEGINNING CASH BALANCE
	5,000
	

	MINIMUM CASH BALANCE (% SALES)
	
	2.00%

	BEGIN MARKETABLE SECURITIES
	15,000
	

	ACCOUNTS RECEIVABLE (% SALES)
	10.00%
	10.00%

	INVENTORIES (% SALES)
	13.00%
	13.00%

	OTHER CURR. ASSETS (% SALES)
	0.00%
	0.00%

	BEGIN FIXED ASSETS DOLLAR AMOUNT
	173,150
	

	CHANGE IN FIXED ASSETS YEAR +1
	
	16,900

	CHANGE IN FIXED ASSETS YEAR +2
	
	1,550

	CHANGE IN FIXED ASSETS YEAR +3
	
	2,100

	CHANGE IN FIXED ASSETS YEAR +4
	
	500

	ACCUMULATED DEPRECIATION
	0
	

	ACCOUNTS PAYABLE (% SALES)
	10.00%
	10.00%

	TAXES PAYABLE & OTHER ACCRUALS
	6.00%
	6.00%

	BEGINNING SHORT TERM DEBT & NOTES
	0
	0

	SHORT-TERM LOANS - DO NOT ENTER -->
	NIL
	NIL

	OTHER CURR. LIABS. (% SALES)
	7.40%
	8.70%


	LONG-TERM DEBT & LIABILITIES
	76,150 
	 

	NEW LONG TERM DEBT YEAR +1
	 
	0 

	NEW LONG TERM DEBT YEAR +2
	 
	0 

	NEW LONG TERM DEBT YEAR +3
	 
	0 

	NEW LONG TERM DEBT YEAR +4
	 
	0 

	PREFERRED STOCK
	0 
	 

	STARTING COMMON STOCK
	112,100 
	 

	STARTING RETAINED EARNINGS
	0 
	 

	STOCK ISSUE YEAR +1
	 
	0 

	STOCK ISSUE YEAR +2
	 
	0 

	STOCK ISSUE YEAR +3
	 
	0 

	STOCK ISSUE YEAR +4
	 
	0 

	EXTRAORDINARY GAIN / (LOSS) YEAR  0
	(5,900)
	 

	EXTRAORDINARY GAIN / (LOSS) YEAR +1
	 
	0 

	EXTRAORDINARY GAIN / (LOSS) YEAR +2
	 
	0 

	EXTRAORDINARY GAIN / (LOSS) YEAR +3
	 
	0 

	EXTRAORDINARY GAIN / (LOSS) YEAR +4
	 
	0 

	INFORMATION FOR VALUATION OF FIRM
	 
	 

	BETA OF FIRM'S STOCK (EXISTING) (BL)
	1.11
	 

	ASSUMED RATE OF GROWTH FOR COMING 6 YRS
	7.25%
	 

	ASSUMED GROWTH RATE 6TH YRS ONWARDS
	6.00%
	 

	RISK FREE RATE (T - BOND)
	8.49%
	 


Income Statement for year 2008 to 2013

	PARTICULARS
	2008
	2009
	2010
	2011
	2012
	2013

	SALES
	323,500 
	346,145 
	370,375 
	396,301 
	424,043 
	453,725 

	INTEREST ON MARK. SECS. & CASH
	2,500 
	2,500 
	2,500 
	2,500 
	2,500 
	2,500 

	COGS
	258,800 
	266,532 
	285,189 
	305,152 
	326,513 
	349,369 

	GROSS PROFIT
	67,200 
	82,113 
	87,686 
	93,649 
	100,030 
	106,857 

	SALES/DISTRIBUTION EXPENSE
	0 
	0 
	0 
	0 
	0 
	0 

	ADMINISTRATIVE EXPENSE
	16,175 
	17,307 
	18,519 
	19,815 
	21,202 
	22,686 

	DEPRECIATION EXPENSE
	8,658 
	9,503 
	9,580 
	9,658 
	9,790 
	9,710 

	EXTRAORDINARY GAIN (LOSS)
	(5,900)
	0 
	0 
	0 
	0 
	0 

	EBIT
	48,268 
	55,304 
	59,588 
	64,177 
	69,038 
	74,461 

	INTEREST EXPENSE (S/T & L/T DEBT)
	7,000 
	4,876 
	4,569 
	4,569 
	4,569 
	4,569 

	PROFIT BEFORE TAX
	41,268 
	50,428 
	55,019 
	59,608 
	64,469 
	69,892 

	TAX EXPENSE
	14,856 
	18,154 
	19,807 
	21,459 
	23,209 
	25,161 

	PROFIT AFTER TAX
	26,411 
	32,274 
	35,212 
	38,149 
	41,260 
	44,731 

	PREFERRED STOCK DIVIDENDS
	0 
	0 
	0 
	0 
	0 
	0 

	COMMON STOCK DIVIDENDS
	0 
	0 
	0 
	0 
	0 
	0 

	EARNINGS RETAINED
	26,411 
	32,274 
	35,212 
	38,149 
	41,260 
	44,731 


Ratio Analysis

	RATIOS
	2008
	2009
	2010
	2011
	2012
	2013

	ROE
	23.56%
	22.35%
	19.61%
	17.52%
	15.93%
	14.73%

	ROA
	9.87%
	10.55%
	10.14%
	9.74%
	9.38%
	9.09%

	RETURN ON SALES
	8.16%
	9.32%
	9.51%
	9.63%
	9.73%
	9.86%

	TIMES INTEREST EARNED
	6.90
	11.34
	13.04
	14.05
	15.11
	16.30

	 
	 
	 
	 
	 
	 
	 

	TOTAL DEBT TO ASSETS
	29.81%
	24.88%
	21.93%
	19.44%
	17.31%
	15.48%

	     LONG TERM DEBT TO ASSETS
	28.46%
	24.88%
	21.93%
	19.44%
	17.31%
	15.48%

	     SHORT TERM DEBT TO ASSETS
	1.35%
	0.00%
	0.00%
	0.00%
	0.00%
	0.00%

	DEBT TO EQUITY
	0.71
	0.53
	0.42
	0.35
	0.29
	0.25

	 
	 
	 
	 
	 
	 
	 

	EARNINGS PER SHARE
	2.36 
	2.88 
	3.14 
	3.40 
	3.68 
	3.99 

	 
	 
	 
	 
	 
	 
	 

	CURRENT RATIO
	1.19
	1.47
	1.91
	2.32
	2.71
	3.09

	QUICK RATIO
	0.66
	0.94
	1.38
	1.79
	2.19
	2.56

	 
	 
	 
	 
	 
	 
	 

	ACCOUNTS RECEIVABLE TURNOVER
	10.00
	10.00
	10.00
	10.00
	10.00
	10.00

	AVERAGE COLLECTION PERIOD
	36.50
	36.50
	36.50
	36.50
	36.50
	36.50

	INVENTORY TURNOVER
	6.15
	5.92
	5.92
	5.92
	5.92
	5.92

	FIXED ASSET TURNOVER
	1.87
	1.92
	2.15
	2.40
	2.72
	3.11

	CASH FLOW RETURN ON ASSETS
	----
	15.14%
	18.99%
	17.85%
	17.37%
	16.69%


Balance sheet as on 2008 to 2013
	BALANCE SHEET
	2008
	2009
	2010
	2011
	2012
	2013

	CASH
	5,000 
	6,923 
	7,408 
	7,926 
	8,481 
	9,075 

	MARKETABLE SECURITIES
	15,000 
	15,000 
	15,000 
	15,000 
	15,000 
	15,000 

	EXCESS CASH
	0 
	23,938 
	67,107 
	112,736 
	163,203 
	217,554 

	ACCOUNTS RECEIVABLE
	32,350 
	34,615 
	37,038 
	39,630 
	42,404 
	45,373 

	INVENTORIES
	42,055 
	44,999 
	48,149 
	51,519 
	55,126 
	58,984 

	OTHER CURRENT ASSETS
	0 
	0 
	0 
	0 
	0 
	0 

	FIXED ASSETS
	173,150 
	190,050 
	191,600 
	193,700 
	194,200 
	194,200 

	ACCUMULATED DEPRECIATION
	0 
	(9,503)
	(19,083)
	(28,740)
	(38,530)
	(48,240)

	TOTAL ASSETS
	267,555 
	306,022 
	347,218 
	391,771 
	439,883 
	491,946 

	
	
	
	
	
	
	

	ACCOUNTS PAYABLE
	32,350 
	34,615 
	37,038 
	39,630 
	42,404 
	45,373 

	TAXES PAYABLE & OTHER ACCRUALS
	19,410 
	20,769 
	22,223 
	23,778 
	25,443 
	27,224 

	SHORT TERM LOANS & NOTES (With Interest)
	0 
	0 
	0 
	0 
	0 
	0 

	NEW SHORT-TERM LOANS REQUIRED
	3,606 
	0 
	0 
	0 
	0 
	0 

	OTHER CURRENT LIABILITIES
	23,939 
	30,115 
	32,223 
	34,478 
	36,892 
	39,474 

	LONG-TERM DEBT/LIABILITIES
	76,150 
	76,150 
	76,150 
	76,150 
	76,150 
	76,150 

	PREFERRED STOCK
	0.00 
	0.00 
	0.00 
	0.00 
	0.00 
	0.00 

	COMMON STOCK
	112,100 
	112,100 
	112,100 
	112,100 
	112,100 
	112,100 

	RETAINED EARNINGS
	0 
	32,274 
	67,486 
	105,635 
	146,895 
	191,625 

	TOTAL LIABILTIES AND EQUITY
	267,555 
	306,022 
	347,218 
	391,771 
	439,883 
	491,946 


Cash flow Statement (Indirect Method)

	 
	Particular
	2008
	2009
	2010
	2011
	2012
	2013

	 
	Earnings Before Interest & Taxes (EBIT)
	48,267.50 
	55,303.60 
	59,587.53 
	64,176.75 
	69,037.65 
	74,460.59 

	Add
	Deprciation
	N/A
	9,502.50 
	9,580.00 
	9,657.50 
	9,790.00 
	9,710.00 

	Minus
	Increase in Property, Plant & Equipment at Cost
	N/A
	16,900.00 
	1,550.00 
	2,100.00 
	500.00 
	0.00 

	Minus
	 Increase in Accounts Receivable
	N/A
	2264.50
	2423.02
	2592.63
	2774.11
	2968.30

	Minus
	 Increase in Inventories
	N/A
	2,943.85 
	3,149.92 
	3,370.41 
	3,606.34 
	3,858.79 

	Plus
	Increase in Accounts Payable
	N/A
	2,264.50 
	2,423.02 
	2,592.63 
	2,774.11 
	2,968.30 

	Plus
	Increase in Taxes Payable
	N/A
	1,358.70 
	1,453.81 
	1,555.58 
	1,664.47 
	1,780.98 

	 
	EQUALS = Cash from Operations
	N/A
	46,320.95 
	65,921.42 
	69,919.42 
	76,385.77 
	82,092.78 

	Less
	 Tax as % EBIT
	N/A
	19,909.30 
	21,451.51 
	23,103.63 
	24,853.55 
	26,805.81 

	 
	EQUALS = Free Cash Flow or Unlevered Free Cash Flow
	N/A
	26,411.65 
	44,469.91 
	46,815.78 
	51,532.22 
	55,286.97 


Discounted Cash flow Model
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=
Rs. 97.12

UPPER PRICE BAND= 

 107.00 (97.12X1.10)

LOWER PRICE BAND=            88.00 (97.12X0.90)

RUSHIL DECORE

P/E MODEL

	SUMMARY STATEMENT OF PROFIT AND LOSS AS RESTATED

	PARTICULARS 
	30th Sep 2009
	2009
	2008
	2007
	2006
	2005

	Sales 
	 
	 
	 
	 
	 
	 

	Domestic 
	1636.83
	4070.04
	7048.34
	6822.88
	6538.89
	1818.35

	Export
	2954.52
	4697.04
	228.25
	0
	0
	0

	TOTAL…….. 
	4591.35
	8767.08
	7276.59
	6822.88
	6538.89
	1818.35

	Other Income 
	240.36
	793.22
	481.88
	469.91
	631.13
	108.74

	Increase (Decrease) Inventories
	-290.19
	119.32
	313.5
	633.44
	136.97
	108.1

	TOTAL…….. 
	4541.52
	9679.62
	8071.97
	7926.23
	7306.99
	2035.19

	Expenditure 
	 
	 
	 
	 
	 
	 

	Cost of Material 
	2952.38
	6568.25
	5510.85
	5731.35
	5489.71
	1564.74

	Manufacturing and Other expenses
	483.34
	892.22
	800.09
	646.31
	507.91
	216.29

	Employee Cost 
	104.5
	221.19
	223.71
	141.19
	77.47
	19.87

	Administrative, Selling distribution and Other Expenses 
	464.48
	884.6
	720.58
	588.98
	565.8
	125.89

	Interest and Other Finance charges
	211.75
	496.29
	372.63
	267.52
	289.29
	64.84

	Director's Remuneration 
	21.42
	42.84
	41
	60
	36
	7.8

	Depreciation 
	66.3
	120.46
	117.45
	82.13
	71.96
	13.15

	TOTAL…….. 
	4304.17
	9225.85
	7786.31
	7517.48
	7038.14
	2012.58

	Net Profit before tax and extraordinary items 
	237.35
	453.77
	285.66
	408.75
	268.85
	22.61

	Taxation
	40
	157.05
	49.66
	108.77
	74.88
	3.42

	Deferred Tax Liability 
	0
	19.13
	28.99
	40.36
	12.67
	2.35

	Profit After Taxation 
	197.35
	277.59
	207.01
	259.62
	181.3
	16.84

	
	
	
	
	
	
	

	PARTICULARS
	YEAR
	YEAR
	
	
	
	

	 
	30TH SEP 2009
	2009
	
	
	
	

	 
	 
	 
	
	
	
	

	PROFIT AFTER TAX   (A)
	19734781
	27829145
	
	
	
	

	WEIGHTED AVERAGE NUMBER OF EQUITY SHARES (B)
	8756250
	8416524
	
	
	
	

	 
	 
	 
	
	
	
	

	EARNING PER SHARE (EPS)…(1)
	2.25
	3.31
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	INDUSTRIAL PRICE EARNING RATIO (PE)
	15
	15
	
	
	
	

	
	
	
	
	
	
	

	
	33.81
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	LOWER PRICE BAND
	27.05
	
	
	
	
	

	UPPER PRICE BAND
	40.57
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CONCLUSION

CONCLUSION

Bookbuilding process is becoming solution for drawback of other IPO method. Bookbuilding is common practice in developed countries and has also been maing inroads into developing countries like India, China etc. Bids may be submitted on line, but the book is maintained off market by the book runner and bids are confidential to the book runner. Here one speciality of this method is that it is not partial with investor or company like fair price method and fixed price method. Company will get band price above and below 5%, 10%, 15% & 20% of floor price. Floor price is basically nothing but the value of the company divided by equity share capital issued by company. 

Generally, bidding is by invitation only to clients of the bookrunner and, if any, lead manager, or co-manager. Generally, securities laws require additional disclosure requirements to be met if the issue is to be offered to all investors. Consequently, participation in a book build may be limited to certain classes of investors. If retail clients are invited to bid, retail bidders are generally required to bid at the final price, which is unknown at the time of the bid, due to the impracticability of collecting multiple price point bids from each retail client. Although bidding is by invitation, the issuer and bookrunner retain discretion to give some bidders a greater allocation of their bids than other investors. Typically, large institutional bidders receive preference over smaller retail bidders, by receiving a greater allocation as a proportion of their initial bid. All bookbuilding is conducted ‘off-market’ and most stock exchanges have rules that require that on-market trading be halted during the bookbuilding process.

We found that Bookbuilding has all features to be a good IPO method and it is updating day by day but one drawback of Bookbuilding method is that Prompter of the company can manipulate the data and increase or decrease the band price of the shares.  Here SEBI needs to keep constant watch on IPO bookbuilding price band process. SEBI should make some strick law and prompt implication whenever it find some unathical practice is going on in boookbuilding process.
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ABBREVIATIONS

ABBREVIATIONS
SM:  
Syndicate Members

SE:   
Syndicate Exchanges

BRLM: 
Book Runner Lead Manager

RHP: 
Red Herring Prospectus

ROC: 
Registrar of Companies

Sub SM: 
Sub Syndicate Manager

QIB: 
Qualified Institutional Buyers

HNI: 
High Net worth Individuals

CAN: 
Confirmation of Allocation Notes

PR: 
Public Representatives

BO: 
Beneficiary Accounts
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