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Interest on borrowing capital u/s 24(b)

i) Interest on pre-construction  period/Capital interest:-

a) Date of borrowing to date of repayment of loan.

b) Date of borrowing to 31st March immediately prior to the date of completion of construction or date of acquisition.

“Pre-construction period mean (a) or (b) whichever is short period.

“Interest will be calculated on this period, and deduction will be available in 5 equal installments continuously from constructed or acquisition year
Deduction of interest

i) If let out property: - Capital as well as revenue int. is deductible.

ii) If P.P. :- Capital as well as revenue int. is deductible.

iii) If self occupied:- a) If loan taken before the date of 1.4.1999 for the purpose of purchase, construction, repair, renew than maximum allowable deduction Rs.30000/- (Capital+ Revenue)

b)If loan taken on or after 1st April 1999 for the purpose of purchase or construction and construction should be completed with in three years from the end of financial year in which the loan taken. Than deduction will be maximum Rs.1,50,000/- (Capital+Revenue)

(a) If loan is taken on or after 1st April 1999 for the purpose of repair and renew than deduction will be available only Rs.30000/-
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