	Type of Tax
	For- Profit 
	Non-Profit

	Income Tax
	Sole proprietor files Form 1040, Schedule C, and pays income tax on net profit. Corporation files Form 1120, and pays income tax on net profit; employees file Form 1040 and pay income tax on salaries received.
	501(c)(3) non-profit files Form 990 or 990-EZ, and pays income tax only on the net profit from unrelated activities; employees of the non-profit file Form 1040 and pay income tax on salaries received.

	Payroll Taxes
	Sole proprietorship or corporation files quarterly 941’s and annual 940, W-2’s and W-3
	Non-profit files quarterly 941’s and annual W-2’s/W-3, but 501(c)(3) organizations don’t pay FUTA tax (Form 940)

	Washington B& O Tax: Exempt Purpose Income 
	Income received by an individual or a for-profit is taxable for B & O tax purposes, even when related for charitable or educational activities
	Some income from charitable or educational activities is exempt, while other income may be taxable; there is no blanket rule

	Washington B & O Tax Fundraising activities
	Individuals and for profit organizations do not enjoy an exemption for fundraising income
	Fundraising activities that meet specific criteria are exempt (examples – rummage sales, fundraising meals, concession sales, auctions)

	Property Tax (WA)
	Property owned by an individual or a for-profit entity is generally not eligible for property tax exemption
	The use of the property determines exemption (examples of uses eligible for exemption- schools, churches, hospitals, nursing homes, museums)

	Sales Tax: Sales Income (WA)
	Individuals and profits must collect sales tax on items sold.
	Some non-profit organization sales can be exempt from sales tax 

	Sales or Use Tax: Purchases (WA)
	Individuals and for profits must pay sales or use tax on purchases
	Non-profit organizations must pay sales or use tax on purchases, with very few exceptions

	Charitable Contributions
	Grantors and contributors are not able to take a charitable contribution deduction for cash or goods donated to an individual or to a for-profit organization
	Grantors and contributors are permitted to take a charitable contribution deduction for cash or goods donated to a 501(c)(3) organization


The chart below summarizes various kinds of tax treatment for non-profit and for profit organizations for comparison purposes.
