Sec64 (1)
Spouse and Son’s wife

· Income of spouse or son’s wife (the second sub point is not applicable) included in income if individual if that income arises directly or indirectly from


        Any form of remuneration 



  Asset is transferred to spouse


- cash or in kind-




  otherwise than for adequate 
        where the individual has 



  consideration or on an 
        substantial interest.




  agreement to live apart.

· EXCEPTION


 
 Remuneration is solely attributable to technical OR professional   
qualification, knowledge AND experience.

· Both husband and wife have substantial interest in a concern and Both are in receipt of income – income will be clubbed to the person whose income is GREATER.

Substantial Interest


He and his relatives hold not less



      He and his relatives are 

than 20% of voting power




      entitled to 20% of profits. 
· 



    Total Income
 





Also includes any income arising. 





        From transfer of asset






          To any person or AOP





Directly or indirectly  -  Immediate or deferred






Spouse or son’s wife

· Where asset transferred to spouse or son’s wife, in any business

 

Not as capital contribution



   As Capital Contribution to any
to any firm





    firm


Proportionate income arising           


 Any interest receivable to the extent 
transferable to individual



 of that investment – transferable to 








  individual.

Sec64 (1A)

Income of a Minor Child

Generally 
Taxable in the hands of Parent



Where both parents are                Where both parents are NOT



living together.

      living together.   
 








Clubbed with the income of 
     Clubbed with the income of  



The parent whose income is        The parent WITH whom the 



Highest


     child stayed during the previous 







     Year.

Exception  
Income earned out of

· Manual work done by him

· Application of Skill, talent or specialized knowledge and experience.

Disabled Child 


Entire income chargeable only in the hands of the minor child. (so that the child can avail the basic exemption rates and if it is a minor girl – it is the same slab of a resident women)


When the income of a minor child is clubbed with that of an individual, an exemption is given up to Rs. 1,500/- (not exceeding the amt clubbed) u/s 10(32)

Child includes




  Step child


Adopted Child

(includes even a minor married daughter – however where sec27 applies, clubbing does not arise)

Others




Income derived              Income of minor child    Income of minor child      Income from 
from investing                whose parents are non    do not earn taxable            agricultural  
income derived               residents.                        Income               
property
from Manual Labour


Should be clubbed            Chargeable in the           Chargeable in the          No provision



      hands of minor.               hands of minor.           under Finance               








           Act to enable 










cubing.  
Sec64 (2)

Income of HUF



Tr of self acquired property for                    Converted prop is then portioned among 


Inadequate consideration to Joint                 members, income from such 


Family or HUF                                             CONVERTED property as is received 







          by spouse



Taxable in hands of transferor                     Taxable in hands of transferor  

