COMPUTATION UNDER MAT: 
This is with regard to my earlier Article submitted as BOOK PROFIT U/S 115 JB. Some students asked about the Computation procedure under MAT Provisions.
So here is explained in a very simplified manner. Now they can solve any problem with MAT following the steps given below.

Thanking You,

Srikant

BOOK PROFIT U/S 115JB 

Net Profit as per Profit & Loss Account after few adjustments is Book Profit.

ADJUSTMENTS REQUIRED TO CONVERT NET PROFIT INTO BOOK PROFIT
ADDITIONS:

1) Income Tax Paid / Payable (along with provisions made )

NOTE 1: Income Tax includes:-

· Interest on Income Tax

· Dividend Tax

· Distribution Tax

· Surcharge

· Education Cess and SHEC

NOTE 2: Income Tax Does not include:-
· STT (already out dated)
· Banking Cash Transaction Tax

· Gift Tax

· Wealth Tax

· FBT

· Indirect Taxes

· Interest, Surcharge, Education Cess and SHEC, Fine, Penalty on above

· Penalty under Income Tax Act

2) Amount transferred to Reserve (by whatever name called)
NOTE 3: WEF AY 03-04 reserve created U/S 35AC Not required to be added back
3) Provisions made for Liabilities – Other than Ascertained Liabilities

4) Provisions made for Losses of  Subsidiary Companies
5) Dividend Paid / Proposed

6) Expenditure related to Exempted Income

7) Depreciation

8) Deferred Tax and Provisions for Deferred Tax.

NOTE 4: Includes any amount set aside as provision for diminution in the value of any assets
DEDUCTIONS

1) Amount withdrawn from Reserves and if credited to P/L Account

NOTE 5: 
Amount withdrawn from Reserve which has been created before 01.04.1997   otherwise than by debiting P/L Account shall not be reduced.
2) Exempted Income

NOTE 6:
Includes the following Income (if already credited to P/L account)

· LTCG exempted U/S 10 (38) for the AY 05-06 and 06-07

· Exempted Income U/S 10(23G) up to AY 04-05

· Section 10 Incomes

· Exempted Income U/S 10A and 10B up to AY 07-08

· Exempted Income U/S 11 and 12
NOTE 7:
Does not include the following Income (i.e shall not be reduced)

· LTCG exempted U/S 10 (38) after AY 07-08 
· Income U/S 10(23G) after AY 04-05
· Income U/S 10A and 10B after AY 07-08
3) Depreciation debited to P/L Account – Other than depreciation on Revalued Assets

4) Depreciation on Revalued Assets  - to the extent the Revaluation Reserve is withdrawn
5) Profit of sick Industrial unit

6) Profit under Tonnage Tax Scheme

7) Profit of a SEZ Developer or Profits of a Unit located in SEZ

8) Deferred Tax – If it is credited to P/L Account.

9) Brought forward Business Loss OR Unabsorbed Depreciation whichever is LESS 
NOTE 8: 
As per Books of Account and not as per Income tax Act



If any one is NIL, then NIL should be taken 



General Note:

Capital Profits credited to P/L Account: Not required to be adjusted even if it is exempt.

Thanks and Regards,

Srikanta Kumar Pattanayak.
