AUTHORITY OF ADVANCE RULING (AAR)
Intention:

To know law in advance, before entering into the transaction and to avoid the confusion and ambiguity.

Applicants:

1) Non-Residents

2) Residents having a transaction with non-residents

3) Central Government notified person ( Notification No: 11456 dt: 3rd aug 2000)
Purpose:

1) For the transaction that are going to be undertaken

2) For the transaction that have already been undertaken

 Applicants cannot go for AAR:
1) Non-Residents and whose cases are pending with ITA/ITAT

2) Residents having a transaction with non-residents and whose cases are pending with ITA/ITAT 

3) Any Applicants whose cases are pending with court.
Section 245 RR: Appellate Authority not to proceed in certain cases:


No Income Tax Authority or the Appellate Tribunal shall proceed to decide any issue in respect to which an application has been made by an applicant, being a resident, under sec 245 Q (1).
Section 245 S Applicability of Advance Ruling:

1) The advance ruling pronounced by the Authority under sec 245 R shall be binding only:

i) On the Applicant who had sought it

ii) In respect of the transaction in relation to in which ruling had been sought

iii) On the Commissioner and the Income Tax Authorities sub ordinate to them, in respect of the applicant and the said transaction.

