Payments to contractors
Section 194C
(6) No deduction shall be made from any sum credited or paid or likely to be credited or paid during the previous year to the account of a contractor during the course of business of plying, hiring or leasing goods carriages, on furnishing of his Permanent Account Number, to the person paying or crediting such sum.

(7) The person responsible for paying or crediting any sum to the person referred to in sub-section (6) shall furnish, to the prescribed income-tax authority or the person authorised by it, such particulars, in such form and within such time as may be prescribed.

Explanation.For the purposes of this section,


(i)
specified person shall mean,


(a)
the Central Government or any State Government; or


(b)
any local authority; or


(c)
any corporation established by or under a Central, State or Provincial Act; or


(d)
any company; or


(e)
any co-operative society; or


(f)
any authority, constituted in India by or under any law, engaged either for the purpose of dealing with and satisfying the need for housing accommodation or for the purpose of planning, development or improvement of cities, towns and villages, or for both; or


(g)
any society registered under the Societies Registration Act, 1860 (21 of 1860), or under any law corresponding to that Act in force in any part of India; or


(h)
any trust; or


(i)
any university established or incorporated by or under a Central, State or Provincial Act and an institution declared to be a university under section 3 of the University Grants Commission Act, 1956 (3 of 1956); or


(j)
any Government of a foreign State or a foreign enterprise or any association or body established outside India; or


(k)
any firm; or


(l)
any person, being an individual or a Hindu undivided family or an association of persons or a body of individuals, if such person,


(A)
does not fall under any of the preceding sub-clauses; and


(B)
is liable to audit of accounts under clause (a) or clause (b) of section 44AB during the financial year immediately preceding the financial year in which such sum is credited or paid to the account of the contractor;


(ii)
goods carriage shall have the meaning assigned to it in the Explanation to sub-section (7) of section 44AE;

Special provision for computing profits and gains of business of plying, hiring or leasing goods carriages
Section 44AE (7)


 [(7) Notwithstanding anything contained in the foregoing provisions of this section, an assessee may claim lower profits and gains than the profits and gains specified in sub-sections (1) and (2), if he keeps and maintains such books of account and other documents as required under sub-section (2) of section 44AA and gets his accounts audited and furnishes a report of such audit as required under section 44AB.]

Explanation.For the purposes of this section

(a)
the expressions goods carriage and heavy goods vehicle shall have the meanings respectively assigned to them in section 2 of the Motor Vehicles Act, 1988 (59 of 1988);


(b)
an assessee, who is in possession of a goods carriage, whether taken on hire purchase or on instalments and for which the whole or part of the amount payable is still due, shall be deemed to be the owner of such goods carriage.
 

