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Contracts

Earlier [image: image2.wmf]

rates: 

· Contracts = 2% 

· Sub-Contracts = 1% 

· Advertisement [image: image3.wmf]

Contracts = 1% 
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Rates 
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Contracts to Individuals/HUF = 1% 

· [image: image6.wmf]

Contracts to others = 2% 

Surcharge and Cess 

· No surcharge or Cess is [image: image7.wmf]

applicable for TDS. Only the specified TDS [image: image8.wmf]

rates should be considered for deduction 

· [image: image9.wmf]

Applicable for AY 2010-11 (FY 2009-10). 
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Payment to Transporters:
· For any Transporters, if they Provide the PAN number, the TDS on contract payments is NIL. 

· But, if they do not provide the PAN during the [image: image11.wmf]

payment, 1% TDS has to be made for Individuals/HUF and at 2% for others. 

· Payments to transporters without deducting TDS (as they have quoted PAN) should be reported by Deductor with PAN details to the Income Tax Department in the prescribed format. 

· [image: image12.wmf]

Applicable for AY 2010-11 (FY 2009-10). 

Transporters:
From 01/10/2009 all person engaged in plying / hiring or leasing of goods carriages can avail the benefit of non-deduction of tax at source on payments  made to them, without reference to their status or to the number of goods carriages owned by them if the transporter furnished his permanent account number (PAN) to the person paying or crediting such sum. The payer shall furnish details of such payments & PAN to income tax authority in such form & such time limit as may be prescribed. (Note :- Such form & time limit yet not prescribed by Department.)

(Provision related to Form 15-I are become irrelevant.)
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