Changes in TDS Rates and Procedures from 01-10-2009
 
Applicable for payments made on or after 01-10-2009
 

	            Section 194-C : Contract Payments
                        Revised Rates will be

                                    Contracts with Individuals/HUF                                                         1%

                                    Contracts with Others                                                                          2%

                        Earlier Rates were

                                    Contracts                                                                                              2%

                                    Sub Contracts                                                                                      1%

                                    Advertisement Contracts                                                                    1%

	            Payment to Transporters
·         If any transporter provides PAN,  the TDS on Contract Payments is NIL
·         Payments to transporters without deducting TDS (as above) should be reported to ITD with PAN details in prescribed format (yet to be prescribed)

 

	Section 194-I : Rental Payments
                        Revised Rates will be

                                    Rent of Plant & Machinery                                                                  2%

                                    Rent of Land or Building or Furniture or Fittings to anyone                       10%

                        Earlier Rates were

                                    Plant & Machinery                                                                              10%

                                    Land or Building or Furniture or Fittings to Individual/HUFs          15%

                                    Land or Building or Furniture or Fittings to Others                           20%

 

	Surcharge & Cess
·         No Surcharge and Cess is applicable for TDS (Applicable from 01-04-2009)

·         Cess is applicable on Salary Payments as before
 

	TDS Returns
·         Quarterly Returns is not required to be filed from 3rd Quarter of FY 2009-10

but new scheme of periodicity not prescribed as yet

	New Rate of 20% TDS in case of non availability of PAN is applicable only from
Financial Year 2010-11 Sec 206 AA


