Rates of Income-tax

1. The income-tax chargeable shall be calculated as follows:-

(i)     
The total income and the net agricultural income shall be aggregated and the amount of income-tax shall be determined in respect of the aggregate income at the rates specified in the said Paragraph A, as if such aggregate income were the total income;

(ii)
     The net agricultural income shall be increased by a sum of one lakh rupees, and the amount of income-tax shall be determined in respect of the net agricultural income as so increased at the rates specified in the said Paragraph A, as if the net agricultural income as so increased were the total income;

(iii)

The amount of income-tax determined in accordance with sub-clause (i) shall be reduced by the amount of income-tax determined in accordance with sub-clause (ii) and the sum so arrived at shall be the income-tax in respect of the total income:



Provided that in the case of every woman, resident in India and below the age of sixty-five years at any time during the previous year, referred to in item (II) of Paragraph A of Part I of the First Schedule, the provisions of this sub-section shall have effect as if for the words “one lakh rupees”, the words “one lakh thirty-five thousand rupees” had been substituted :



Provided further that in the case of every individual, being a resident in India, who is of the age of sixty-five years or more at any time during the previous year, referred to in item (III) of Paragraph A of Part I of the First Schedule, the provisions of this sub-section shall have effect as if for the words “one lakh rupees”, the words “one lakh eighty-five thousand rupees” had been substituted :



Provided also that the amount of income-tax so arrived at, as reduced by the amount of rebate of income-tax calculated under Chapter VIII-A of the Income-tax Act, shall be increased by a surcharge for purposes of the Union calculated in each case in the manner provided in that Paragraph and the sum so arrived at shall be the income-tax in respect of the total income.

(3) 
In cases to which the provisions of Chapter XII or Chapter XII-A or Chapter XII-H or section 115JB or sub-section (1A) of section 161 or section 164 or section 164A or section 167B of the Income- tax Act apply, the tax chargeable shall be determined as provided in that Chapter or that section, and with reference to the rates imposed by sub-section (1) or the rates as specified in that Chapter or section, as the case may be :

Provided that the amount of income-tax computed in accordance with the provisions of section 111A or section 112 shall be increased by a surcharge for purposes of the Union as provided in Paragraph A, B, C, D or E, as the case may be, of Part I of the First Schedule :

Provided further that in respect of any income chargeable to tax under sections 115A, 115AB, 115AC, 115ACA, 115AD, 115B, 115BB, 115BBA, 115BBC, 115E and 115JB or fringe benefits chargeable to tax under section 115WA of the Income-tax Act, the amount of income-tax computed under this sub-section shall be increased by a surcharge for purposes of the Union, calculated,—

(a)


in the case of every individual, Hindu undivided family, association of persons and body of individuals, whether incorporated or not, at the rate of ten per cent of such income-tax where the total income or fringe benefits, as the case may be, exceeds ten lakh rupees;

(b)


in the case of every firm, artificial juridical person referred to in sub-clause (vii) of clause (31) of section 2 of the I
ncome-tax Act, and domestic company at the rate of ten per cent of such income-tax;

(c)


in the case of every company, other than a domestic company, at the rate of two and one-half per cent of such income-tax.

(4) 
In cases in which tax has to be charged and paid under section 115-O or sub-section (2) of section 115R of the Income-tax Act, the tax shall be charged and paid at the rate as specified in those sections and shall be increased by a surcharge for purposes of the Union, calculated at the rate of ten 25 per cent of such tax.

(5)
In cases in which tax has to be deducted under sections 193, 194, 194A, 194B, 194BB, 194D and 195 of the Income-tax Act, at the rates in force, the deductions shall be made at the rates specified in Part II of the First Schedule and shall be increased, by a surcharge for purposes of the Union, calculated in each case, in the manner provided therein.

(6) 
In cases in which tax has to be deducted under sections 194C, 194E, 194EE, 194F, 194G, 194H, 194-I, 194J, 194LA, 196B, 196C and 196D of the Income-tax Act, the deductions shall be made at the rates specified in those sections and shall be increased by a surcharge for purposes of the Union, calculated,—

(a)

in the case of every individual, Hindu undivided family, association of persons and body of individuals, whether incorporated or not, at the rate of ten per cent of such tax where the income or the aggregate of such incomes paid or likely to be paid and subject to the deduction exceeds ten lakh rupees;

(b)

in the case of every artificial juridical person referred to in sub-clause (vii) of clause (31) of section 2 of the Income-tax Act, at the rate of ten per cent of such tax;

(c)

in the case of every firm and domestic company, at the rate of ten per cent of such tax where the income or the aggregate of such incomes paid or likely to be paid and subject to the deduction exceeds one crore rupees;

(d)

in the case of every company, other than a domestic company, at the rate of two and one-half per cent of such tax where the income or the aggregate of such incomes paid or likely to be paid and subject to the deduction exceeds one crore rupees.

(7) 
In cases in which tax has to be collected under the proviso to section 194B of the Income-tax Act, the collection shall be made at the rates specified in Part II of the First Schedule, and shall be increased, by a surcharge for purposes of the Union, calculated in the manner provided therein.

(8) 
In cases in which tax has to be collected under section 206C of the Income-tax Act, the collection shall be made at the rates specified in that section and shall be increased by a surcharge for purposes of the Union, calculated,—

(a)

in the case of every individual, Hindu undivided family, association of persons and body of individuals, whether incorporated or not, at the rate of ten per cent of such tax where the amount or the aggregate of such amounts collected, and subject to the collection, exceeds ten lakh rupees;

(b)

in the case of every artificial juridical person referred to in sub-clause (vii) of clause (31) of section 2 of the Income-tax Act, at the rate of ten per cent of such tax;

(c)

in the case of every firm and domestic company at the rate of ten per cent of such tax where the amount or the aggregate of such amounts collected, and subject to the collection, exceeds one crore rupees;

(d)

in the case of every company, other than a domestic company, at the rate of two and one-half per cent of such tax where the amount or the aggregate of such amounts collected, and subject to the collection, exceeds one crore rupees.

(9)
 Subject to the provisions of sub-section (10), in cases in which income-tax has to be charged under sub-section (4) of section 172 or sub-section (2) of section 174 or section 174A or section 175 or sub-section (2) of section 176 of the Income-tax Act or deducted from, or paid on, income chargeable under the head “Salaries” under section 192 of the said Act or in which the “advance tax” payable under Chapter XVII-C of the said Act has to be computed at the rate or rates in force, such income-tax or, as the case may be, “advance tax” shall be so charged, deducted or computed at the rate or rates specified in Part III of the First Schedule and such tax as reduced by the rebate of income-tax calculated under Chapter VIII-A of the said Act shall be increased by a surcharge for purposes of the Union, calculated in each case in the manner provided therein :

Provided that in cases to which the provisions of Chapter XII or Chapter XII-A or Chapter XII-H or section 115JB or sub-section (1A) of section 161 or section 164 or section 164A or section 167B of the Income-tax Act apply, “advance tax” shall be computed with reference to the rates imposed by this sub-section or the rates as specified in that Chapter or section, as the case may be:

Provided further that the amount of “advance tax” computed in accordance with the provisions of section 111A or section 112 of the Income-tax Act shall be increased by a surcharge for purposes of the Union as provided in Paragraph A, B, C, D or E, as the case may be, of Part III of the First Schedule :

Provided also that in respect of any income chargeable to tax under sections 115A, 115AB, 115AC,115ACA, 115AD, 115B, 115BB, 115BBA, 115BBC, 115E and 115JB of the Income-tax Act, “advance tax” computed under the first proviso shall be increased by a surcharge for purposes of the Union, calculated,—

(a

in the case of every individual, Hindu undivided family, association of persons and body of individuals, whether incorporated or not, at the rate of ten per cent of “advance tax” where the total income exceeds ten lakh rupees;

(b)

in the case of every artificial juridical person referred to in sub-clause (vii) of clause (31) of section 2 of the Income-tax Act, at the rate of ten per cent of such “advance tax”;

(c)

in the case of every firm and domestic company, at the rate of ten per cent of such “advance tax” where the total income exceeds one crore rupees;

(d)

in the case of every company, other than a domestic company, at the rate of two and one-half per cent of such “advance tax” where the total income exceeds one crore rupees:



Provided also that in the case of every company having total income chargeable to tax under section 115JB of the Income-tax Act, and such income exceeds one crore rupees, the total amount payable as “advance tax” and surcharge on such income shall not exceed the total amount payable as “advance tax” on a total income of one crore rupees by more than the amount of income that exceeds one crore rupees :



Provided also that in respect of any fringe benefits chargeable to tax under section 115WA of the Income-tax Act, “advance tax” computed under the first proviso shall be increased by a surcharge for purposes of the Union, calculated,—

(a)
in the case of every association of persons and body of individuals, whether incorporated or not, at the rate of ten per cent of “advance tax” where the fringe benefits exceed ten lakh rupees;

(b)
in the case of every firm, artificial juridical person referred to in sub-clause (v) of clause (a) of section 115W of the Income-tax Act, and domestic company, at the rate of ten per cent of such “advance tax”;

(c)
in the case of every company, other than a domestic company, at the rate of two and one-half per cent of such “advance tax”.

(10)   In cases to which Paragraph A of Part III of the First Schedule applies, where the assessee has, in the previous year or, if by virtue of any provision of the Income-tax Act, income-tax is to be charged in respect of the income of a period other than the previous year, in such other period, any net agricultural income exceeding five thousand rupees, in addition to total income and the total income exceeds one lakh ten thousand rupees, then, in charging income-tax under sub-section (2) of section 174 or section 174A or section 175 or sub-section (2) of section 176 of the said Act or in computing the “advance tax” payable under Chapter XVII-C of the said Act, at the rate or rates in force,—

(a)

the net agricultural income shall be taken into account, in the manner provided in clause (b) [that is to say, as if the net agricultural income were comprised in the total income after the first one lakh ten thousand rupees of the total income but without being liable to tax], only for the purpose of charging or computing such income-tax or, as the case may be, “advance tax” in respect of the total income; and

(b)

Such income-tax or, as the case may be, “advance tax” shall be so charged or computed as follows:—


(i)
the total income and the net agricultural income shall be aggregated and the amount of income-tax or “advance tax” shall be determined in respect of the aggregate income at the rates specified in the said Paragraph A, as if such aggregate income were the total income;


(ii)
the net agricultural income shall be increased by a sum of one lakh ten thousand rupees, and the amount of income-tax or “advance tax” shall be determined in respect of the net agricultural income as so increased at the rates specified in the said Paragraph A, as if the net agricultural income were the total income;


(iii)
the amount of income-tax or “advance tax” determined in accordance with sub-clause (i) shall be reduced by the amount of income-tax or, as the case may be, “advance tax” determined in accordance with sub-clause (ii) and the sum so arrived at shall be the income-tax or, as the case may be, “advance tax” in respect of the total income :



Provided that in the case of every woman, resident in India and below the age of sixty-five years at any time during the previous year, referred to in item (II) of Paragraph A of Part III of the First Schedule, the provisions of this sub-section shall have effect as if for the words “one lakh ten thousand rupees”, the words “one lakh forty-five thousand rupees” had been substituted:

Provided further that in the case of every individual, being a resident in India, who is of the age of sixty-five years or more at any time during the previous year, referred to in item (III) of Paragraph A of Part III of the First Schedule, the provisions of this sub-section shall have effect as if for the words “one lakh ten thousand rupees”, the words “one lakh ninety-five thousand rupees” had been substituted :

Provided also that the amount of income-tax or “advance tax” so arrived at, as reduced by the rebate of  income-tax calculated under Chapter VIII-A of the said Act, shall be increased by a surcharge for purposes of the Union calculated in each case, in the manner provided therein.

(11)
 The amount of income-tax as specified in sub-sections (1) to (10) and as increased by a surcharge for purposes of the Union calculated in the manner provided therein, shall be further increased by an additional surcharge for purposes of the Union, to be called the “Education Cess on income-tax”, calculated at the rate of two per cent of such income-tax and surcharge, so as to fulfil the commitment of the Government to provide and finance universalised quality basic education.

(12) 
The amount of income-tax as specified in sub-sections (4) to (10) and as increased by a surcharge for purposes of the Union calculated in the manner provided therein, shall be also increased by an additional surcharge for purposes of the Union, to be called the “Secondary and Higher Education Cess on income-tax”, calculated at the rate of one per cent of such income-tax and surcharge, so as to fulfil the commitment of the Government to provide and finance secondary and higher education.

(13)
 For the purposes of this section and the First Schedule,—



(a)“domestic company” means an Indian company or any other company which, in respect of its income liable to income-tax under the Income-tax Act for the assessment year commencing on the 1st day of April, 2007, has made the prescribed arrangements for the declaration and payment within India of the dividends (including dividends on preference shares) payable out of such income;



(b)“insurance commission” means any remuneration or reward, whether by way of commission or otherwise, for soliciting or procuring insurance business (including business relating to the continuance, renewal or revival of policies of insurance);



(c)“net agricultural income”, in relation to a person, means the total amount of agricultural income, from whatever source derived, of that person computed in accordance with the rules contained in Part IV of the First Schedule;



(d)all other words and expressions used in this section and the First Schedule but not defined in this sub-section and defined in the Income-tax Act shall have the meanings respectively assigned to them in that Act.



Amendment of section 9.

2. 
In section 9 of the Income-tax Act, after sub-section (2), the following Explanation shall be inserted and shall be deemed to have been inserted with effect from the 1st day of June, 1976, namely:—

“Explanation.—For the removal of doubts, it is hereby declared that for the purposes of this section, where income is deemed to accrue or arise in India under clauses (v), (vi) and (vii) of sub-section (1), such income shall be included in the total income of the non-resident, whether or not the non-resident has a residence or place of business or business connection in India.”.

Amendment of section 40A

3. In section 40A of the Income-tax Act, for sub-section (3), the following shall be substituted with effect from the 1st day of April, 2008, namely:—

“(3)(a) Where the assessee incurs any expenditure in respect of which payment is made in a sum exceeding twenty thousand rupees otherwise than by an account payee cheque drawn on a bank or account payee bank draft, no deduction shall be allowed in respect of such expenditure;

(b) where an allowance has been made in the assessment for any year in respect of any liability incurred by the assessee for any expenditure and subsequently during any previous year (hereinafter referred to as subsequent year) the assessee makes payment in respect thereof, otherwise than by an account payee cheque drawn on a bank or account payee bank draft, the payment so made shall be deemed to be the profits and gains of business or profession and accordingly chargeable to income-tax as income of the subsequent year if the amount of payment exceeds twenty thousand rupees:

Provided that no disallowance shall be made and no payment shall be deemed to be the profits and gains of business or profession under this sub-section where any payment in a sum exceeding twenty thousand rupees is made otherwise than by an account payee cheque drawn on a bank or account payee bank draft, in such cases and under such circumstances as may be prescribed, having regard to the nature and extent of banking facilities available, considerations of business expediency and other relevant factors.”.

Amendment of section 80D.

4. In section 80D of the Income-tax Act, in sub-section (1), with effect from the 1st day of April, 2008,—



(a)
for the words “paid by him by cheque”, the words “paid by him by any mode of payment other than cash” shall be substituted;



(b)
in clause (i), for the word “ten”, the word “fifteen” shall be substituted;



(c)
in clause (ii), for the word “ten”, the word “fifteen” shall be substituted;



(d)
in the proviso,—



(i)
for the word “ten”, the word “fifteen” shall be substituted;



(ii)
for the word “fifteen”, the word “twenty” shall be substituted;

Amendment of section 80E.

5.  In section 80E of the Income-tax Act, with effect from the 1st day of April, 2008,—


(i)
in sub-section (1), after the words “higher education”, the words “or for the purpose of higher education of his relative” shall be inserted;


(ii)
in sub-section (3), after clause (d), the following clause shall be inserted, namely:—

‘(e)
“relative”, in relation to an individual, means the spouse and children of that individual.’.

Amendment of section 80-IA.

6.  In section 80-IA of the Income-tax Act,—


(i)
in sub-section (2), after the words “distribution lines”, the words “or lays and begins to operate a cross-country natural gas distribution network” shall be inserted with effect from the 1st day of April, 2008;


(ii)
in sub-section (3), for the word, brackets and figures “clause (iv)”, the words, brackets and figures “clause (iv) or clause (vi) shall be substituted with effect from the 1st day of April, 2008;


(iii)
in sub-section (4), with effect from the 1st day of April, 2008,-

(A) 
in clause (i), in the Explanation, in clause (d), for the words “or inland port”, the words “, inland port or navigational channel in the sea” shall be substituted;
(B) 
in clause (v), in sub-clause (b), for the figures, letters and words “31st day of March, 2007”, the figures, letters and words “31st day of March, 2008” shall be substituted;
(v)
after sub-section (73), the following Explanation shall be inserted and shall be deemed to have been inserted with effect from the 1st day of April, 2000, namely:—

“Explanation.—For the removal of doubts, it is hereby declared that nothing contained in this section shall apply to a person who executes a works contract entered into with the undertaking or enterprise, as the case may be.”.

Amendment of section 80-IB.
7. In section 80-IB of the Income-tax Act, in sub-section (4), in the fourth proviso, for the figures, letters and words “31st day of March, 2007”, the figures, letters and words “31st day of March, 2012” shall be substituted with effect from the 1st day of April, 2008.

Insertion of new section 80-ID.

8. After section 80-IC of the Income-tax Act, the following section shall be inserted with effect from the 1st day of April, 2008, namely:—

‘80-ID Deduction in respect of profits and gains from business of hotels and convention centres in specified area.–(1) Where the gross total income of an assessee includes any profits and gains derived by an undertaking from any business referred to in sub-section (2) (such business being hereinafter referred to as the eligible business), there shall, in accordance with and subject to the provisions of this section, be allowed, in computing the total income of the assessee, a deduction of an amount equal to hundred per cent of the profits and gains derived from such business for five consecutive assessment years beginning from the initial assessment year.

(2) This section applies to any undertaking,—



(i)
engaged in the business of hotel located in the specified area, if such hotel is constructed and has started or starts functioning at any time during the period beginning on the 1st day of April, 2007 and ending on the 31st day of March, 2010; or



(ii)
engaged in the business of building, owning and operating a convention centre, located in the specified area, if such convention centre is constructed at any time during the period beginning on the 1st day of April, 2007 and ending on the 31st day of March, 2010.

(3) The deduction under sub-section (1) shall be available only if —



(i)
the eligible business is not formed by the splitting up, or the reconstruction, of a business already in existence;



(ii)
the eligible business is not formed by the transfer to a new business of a building previously used as a hotel or a convention centre, as the case may be;



(iii)
the eligible business is not formed by the transfer to a new business of machinery or plant previously used for any purpose.



Explanation.—The provisions of Explanations 1 and 2 to sub-section (3) of section 80-IA shall apply for the purposes of clause (iii) of this sub-section as they apply for the purposes of clause (ii) of that sub-section;



(iv)
the assessee furnishes along with the return of income, the report of an audit in such form and containing such particulars as may be prescribed, and duly signed and verified by an accountant, as defined in the Explanation below sub-section (2) of section 288, certifying that the deduction has been correctly claimed.

(4) Notwithstanding anything contained in any other provision of this Act, in computing the total income of the assessee, no deduction shall be allowed under any other section contained in Chapter VIA or section 10AA, in relation to the profits and gains of the undertaking.

(5) The provisions contained in sub-section (5) and sub-sections (8) to (11) of section 80-IA shall, so far as may be, apply to the eligible business under this section.

(6) For the purposes of this section,–



(a)
“convention centre” means a building of a prescribed area comprising of convention halls to be used for the purpose of holding conferences and seminars, being of such size and number and having such other facilities and amenities, as may be prescribed;



(b)
“hotel” means a hotel of two-star, three-star or four-star category as classified by the Central Government;


(c)
“initial assessment year”—



(i)
in the case of a hotel, means the assessment year relevant to the previous year in which the business of the hotel starts functioning;



(ii)
in the case of a convention centre, means the assessment year relevant to the previous year in which the convention centre starts operating on a commercial basis;



(d)
“specified area” means the National Capital Territory of Delhi and the districts of Faridabad, Gurgaon, Gautam Budh Nagar and Ghaziabad.’.

Amendment of section 115JB.

9. In section 115JB of the Income-tax Act, after sub-section (2), in the Explanation with effect from the 1st day of April, 2008,—


(a)
in clause (f), the words, figures and letters “section 10A or section 10B or” shall be omitted;


(b)
in clause (ii), the words, figures and letters “section 10A or section 10B or” shall be omitted.
Amendment of section 115-O.

10. In section 115-O of the Income-tax Act, in sub-section (1), for the words “at the rate of twelve and one-half per cent”, the words “at the rate of fifteen per cent” shall be substituted.

Amendment of section 115R.

11. In section 115R of the Income-tax Act, in sub-section (2), for clauses (i) and (ii), the following clauses shall be substituted, namely:—



“(i)
twenty-five per cent, on income distributed by a money market mutual fund or a liquid fund;



(ii)
twelve and one-half per cent, on income distributed to any person being an individual or a Hindu undivided family by a fund other than a money market mutual fund or a liquid fund; and



(iii)
twenty per cent, on income distributed to any other person by a fund other than a money market mutual fund or a liquid fund:”.

Amendment of section 115WJ.

12. In section 115WJ of the Income-tax Act, for sub-sections (2) and (3), the following sub-sections shall be substituted with effect from the 1st day of June, 2007, namely:—

“(2) Advance tax on the current fringe benefits shall be payable by-



(a)
all the companies, who are liable to pay the same in four instalments during each financial year and the due date of each instalment and the amount of such instalment shall be as specified in Table I below :

Table I
	Due date of instalment
	Amount payable

	On or before the 15th June
	Not less than fifteen per cent, of such advance tax.

	On or before the 15th September
	Not less than forty-five per cent, of such advance tax as reduced by the amount, if any, paid in the earlier instalment.

	On or before the 15th December
	Not less than seventy-five per cent, of such advance tax as reduced by the amount or amounts, if any, paid in the earlier instalment or instalments.

	On or before the 15th March
	The whole amount of such advance tax as reduced by the amount or amounts, if any, paid in the earlier instalment or instalments;




(b)
all the assessees (other than companies), who are liable to pay the same in three instalments during each financial year and the due date of each instalment and the amount of such instalment shall be as specified in Table II below :

Table II

	Due date of instalment
	Amount payable

	On or before the 15th September
	Not less than thirty per cent, of such advance tax.

	On or before the 15th December
	Not less than sixty per cent, of such advance tax as reduced by the amount, if any, paid in the earlier instalment.

	On or before the 15th March
	The whole amount of such advance tax as reduced by the amount or amounts, if any, paid in the earlier instalment or instalments.


(3) Where an assessee has failed to pay the advance tax payable by him on or before the due date for any instalment or where the advance tax paid by him is less than the amount payable by the due date, he shall be liable to pay simple interest at the rate of one per cent, of the amount by which the advance tax paid falls short of the amount payable by the due date for every month or part of the month for which the shortfall continues.”.

Amendment of section 193.

13.  In section 193 of the Income-tax Act, in the proviso, in clause (IV), the following proviso shall be inserted with effect from the 1st day of June, 2007, namely:—

“Provided that nothing contained in this clause shall apply to the interest exceeding rupees ten thousand payable on 8% Savings (Taxable) Bonds, 2003 during the financial year;”.

Amendment of section 194A.

14.  In section 194A of the Income-tax Act, in sub-section (3), in clause (i), for the words “does not exceed five thousand rupees”, the following words, brackets, letters and figures shall be substituted with effect from the 1st day of June, 2007, namely:—

“does not exceed—



(a)
ten thousand rupees, where the payer is a banking company to which the Banking Regulation Act, 1949 (10 of 1949) applies (including any bank or banking institution, referred to in section 51 of that Act);



(b)
ten thousand rupees, where the payer is a co-operative society engaged in carrying on the business of banking;


(c)
ten thousand rupees, on any deposit with post office under any scheme framed by the Central Government and notified by it in this behalf; and



(d)
five thousand rupees in any other case:”.

Amendment of section 194C.
15.  In section 194C of the Income-tax Act, for sub-section (1), the following sub-section shall be substituted with effect from the 1st day of June, 2007, namely:—

“(1) Any person responsible for paying any sum to any resident (hereinafter in this section referred to as the contractor) for carrying out any work (including supply of labour for carrying out any work) in pursuance of a contract between the contractor and—

(a)

the Central Government or any State Government; or

(b)

any local authority; or

(c)

any corporation established by or under a Central, State or Provincial Act; or

(d)

any company; or

(e)

any co-operative society; or

(f)

any authority, constituted in India by or under any law, engaged either for the purpose of dealing with and satisfying the need for housing accommodation or for the purpose of planning, development or improvement of cities, towns and villages, or for both; or

(g)

any society registered under the Societies Registration Act, 1860 (21 of 1860) or under any law corresponding to that Act in force in any part of India; or

(h)

any trust; or

(i)

any university established or incorporated by or under a Central, State or Provincial Act and an institution declared to be a university under section 3 of the University Grants Commission Act, 1956 (3 of 1956) ; or

(j)

any firm; or

(k)

any individual or a Hindu undivided family, whose total sales, gross receipts or turnover from the business or profession carried on by him exceed the monetary limits specified under clause (a) or clause (b) of section 44AB during the financial year Immediately preceding the financial year in which such sum is credited or paid to the account of the contractor, shall, at the time of credit of such sum to the account of the contractor or at the time of payment thereof in cash or by issue of a cheque or draft or by any other mode, whichever is earlier, deduct an amount equal to—


(i)

one per cent, in case of advertising,


(ii)

in any other case two per cent.,

of such sum as income-tax on income comprised therein:

Provided that no individual or a Hindu undivided family shall be liable to deduct income-tax on the sum credited or paid to the account of the contractor where such sum is credited or paid exclusively for personal purposes of such individual or any member of Hindu undivided family.”
Amendment of section 194H.

16.  In section 194H of the Income-tax Act, with effect from the 1st day of June, 2007,-



(a) for the words “five per cent.”, the words “ten per cent.” shall be substituted;



(b) after the second proviso and before the Explanation, the following proviso shall be inserted, namely:—


“Provided also that no deduction shall be made under this section on any commission or brokerage payable by Bharat Sanchar Nigam Limited or Mahanagar Telephone Nigam Limited to their public call office franchisees.”.

Amendment of section 194-I.

17.  In section 194-1 of the Income-tax Act, for clauses (a) and (b), the following clauses shall be substituted with effect from the 1st day of June, 2007, namely:—



“(a) ten per cent, for the use of any machinery or plant or equipment;



(b) fifteen per cent, for the use of any land or building (including factory building) or land appurtenant to a building (including factory building) or furniture or fittings where the payee is an individual or a Hindu undivided family; and


(c) twenty per cent, for the use of any land or building (including factory building) or land appurtenant to a building (including factory building) or furniture or fittings where the payee is a person other than an individual or a Hindu undivided family:”.

Amendment of section 194J.
18. In section 194J of the Income-tax Act, in sub-section (1), for the words “five per cent.”, the words “ten per cent.” shall be substituted with effect from the 1st day of June, 2007.

