TAXATION OF NON-RESIDENTS: 
LONG TERM CAPITAL GAINS – NON RESIDENT:

· SLAB BENEFIT OF Rs.150000/- NOT AVAILABLE
CONDITIONS: 
1. Shares purchased in Indian currency:
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2. Shares purchased in foreign currency or case of re-investment:
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NOTE:-

FIRST PROVISO TO SEC 48 : CAPITAL GAINS IN CASE OF NON-RESIDENTS
IN CASE OF AN ASSESSEE WHO IS A NON-RESIDENT, THE CAPITAL GAINS ARISING FROM THE TRANSFER OF SHARES AND DEBENTURES OF AN INDIAN COMPANY.
THE CAPITAL GAIN SHALL BE COMPUTED BY CONVERTING : 

A) THE COST OF ACQUISITION OF THE ASSET

B) THE EXPENDITURE INCURRED WHOLLY AND EXCLUSIVELY IN CONNECTION WITH SUCH TRANSFER AND

C) SALE CONSIDERATION RECEIVED OR ACCRUING AS A RESULT OF TRANSFER OF CAPITAL ASSET

     INTO THE SAME FOREIGN CURRENCY AS WAS INITIALLY UTILISED IN THE PURCHASE OF SUCH SHARES OR DEBENTURES.
     THE CAPITAL GAINS SO COMPUTED IN THE FOREIGN CURRENCY WILL BE CONVERTED BACK TO INDIAN CURRENCY.

     THE ABOVE SAID MANNER OF COMPUTATION OF CAPITAL GAINS SHALL APPLY TO CAPITAL GAINS ARISING FROM EVERY RE-INVESTMENT THEREAFTER IN AND THE SALE OF SHARES OR
     DEBENTURES OF INDIAN COMPANY.
FOR THE APPLICABILITY OF THE FIRST PROVISO, THE SHARES OR DEBENTURES SHOULD BE PURCHASED IN THE FOREIGN CURRENCY OR IT SHOULD BE A CASE OF RE-INVESTMENT
RULE 115A : METHOD OF CONVERSION : 
A) COST OF ACQUISITION : AVERAGE OF TELEGRAPHIC TRANSFER BUYING RATE AND TELEGRAPHIC TRANSFER SELLING RATE - - - ON THE DATE OF ACQUISITION
B) EXPENDITURE : AVERAGE OF TELEGRAPHIC TRANSFER BUYING RATE AND TELEGRAPHIC TRANSFER SELLING RATE - - - ON THE DATE OF TRANSFER
C) SALE CONSIDERATION : AVERAGE OF TELEGRAPHIC TRANSFER BUYING RATE AND TELEGRAPHIC TRANSFER SELLING RATE - - - ON THE DATE OF TRANSFER
D) CAPITAL GAIN INTO INDIAN CURRENCY : TELEGRAPHIC TRANSFER BUYING RATE  - - - ON THE DATE OF TRANSFER.

SECOND PROVISO TO SECTION 48 : INDEXATION

WHILE COMPUTING LTCG : 
1. “INDEXED COST OF ACQUISITION”  SHOULD BE TAKEN IN PLACE OF “COST OF ACQUISITION”.

2. “INDEXED COST OF ANY IMPROVEMENT” SHALL BE TAKEN INSTEAD OF “COST OF IMPROVEMENT”.

NOTE: 1:-
INDEXED COST OF ACQUISITION MEANS :

COST OF ACQUISITION  X  (C.I.I. OF THE YEAR IN WHICH ASSET IS TRANSFERRED / C.I.I. OF THE FIRST YEAR IN WHICH ASSET WAS HELD BY THE ASSESSEEOR FOR THE YEAR BEGINNING ON 01/04/1981 WHICHEVER IS LATER)
INDEXED COST OF ANY IMPROVEMENT MEANS: 

COST OF IMPROVEMENT X (C.I.I. OF THE YEAR IN WHICH ASSET IS TRANSFERRED / C.I.I. OF THE YEAR IN WHICH THE IMPROVEMENT OF THE ASSET TOOK PLACE)
3. DEBENTURES PURCHASED IN INDIAN COMPANIES:
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NOTE: NO INDEXATION WHERE FIRST PROVISO APPLIES.
4. DEBENTURES PURCHASED IN FOREIGN CURRENCY OR IN CASE OF REINVESTMENT: 


[image: image4]
SECTION 10(38) DOESN’T APPLY





UNLISTED SHARES





SECTION 10(38) APPLIES. SEC 10(38) IS FOR LTCG EXEMPT 
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LISTED SHARES





SHARES PURCHASED IN INDIAN CURRENCY





INDEXATION SHALL APPLY





TAX LOWER OF THE FOLLOWING:  1. 20% WITH INDEXATION. 2. 10% WITHOUT INDEXATION


SHS





INDEXATION SHALL APPLY





TAX @20% ON LTCG





Shares purchased in foreign currency or case of re-investment





LISTED





SECTION 10(38) APPLIES. SEC 10(38) IS FOR LTCG EXEMPT 
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UNLISTED





SECTION 10(38) DOESN’T APPLY





FIRST PROVISO TO SEC 48 ALLPIES SHALL APPLY





TAX @10% ON LTCG





FIRST PROVISO TO SEC 48 ALLPIES SHALL APPLY





TAX @10% ON LTCG





DEBENTURES PURCHASED IN INDIAN CURRENCY





1ST AND SECOND PROVISO TO SEC 48 NOT APPLICABLE








               LISTED





TAX @ 10% ON LTCG

















TAX @20% ON LTCG








              UNLISTED





1ST AND SECOND PROVISO TO SEC 48 NOT APPLICABLE








DEBENTURES PURCHASED IN INDIAN CURRENCY





               LISTED





TAX @ 10% ON LTCG





TAX @20% ON LTCG





1ST PROVISO TO SEC 48 APPLICABLE








              UNLISTED





1ST PROVISO TO SEC 48 APPLICABLE











