Amendment in TDS rates and Provisions U/s. 194C & 1941 of the
Income Tax made in Finance Budget 2009-2010

194C- Under this section earlier there was same Rate of TDS in respect of Payment to all
the class of the Assesses. Now finance minister has changed the rates and provided that
that any person shall deduct tax at source at the rate of one per cent,if the payee is an
individual or a Hindu undivided family or at the rate of two per cent. in the case of any
other person, on payment to a resident contractor for carrying out any work.

194-1- Under this section Earlier TDS was required to be deducted @ 10% if the same
was in respect use of any machinery or plant or equipment this rate is now been
reduced to 2% w.e.f. 01.10.2009. Earlier there were two rates in respect of use of any
land or building (including factory building) or land appurtenant to a building (including
factory building) or furniture or fittings at the rate of fifteen per cent for the where the
payee is an individual or a Hindu undivided family and twenty per cent, where such
payee is a person other than an individual or a Hindu undivided family. Now there is a
uniform rate of 10% in respect of Payment for use use of any land or building (including
factory building) or land appurtenant to a building (including factory building) or
furniture or fittings for type of Assesses.
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