Scientific Research (Sec 35)

[bookmark: OLE_LINK1] No double deduction: If deduction has been allowed for the cost of assist u/s 35,assessee would not be entitled to deduction for depreciation u/s 32.


Sale of assest used for Scientific Research


Sold without using for other purpose


Net sale price or cost of assest which was earlier allowed as deduction u/s sec 35 which is less, shall be treated as business income of p/y in which such assest sold. Excess of sale price over cost will be subject to provisions of capital gains. It is not relevent whether business was in existence in p/y or not.


Sold after using for business purpose


Assest include in relevent block at nil value. When this assest is sold,deduct the money payable from the block in which such assest was earlier included.


























Expenditure on Scientific Research
(Sec-35) 


In House Research
Allowed only when research work  relates to  assessee's business.


Revenue Expenses


Capital Expenses


Contribution/Donation to Outsiders                            Allowed whether research is related to assessee's business  or  not.



Allowed@ 125 % of amount paid in the p/y


Weighted Deduction on in House Research
Allowed only to biotech,drug,electronic & tele-communication equipments,computers companies.



 Allowed@ 150 % of amount paid in the p/y.(except for land & building)


All expnses incured in p/y. In new business,all expense incured in p/y + incured in 3 years immediatily preceeding the start of business,shall be allowed in year of start of business.


All expenses(except on land) incured in p/y. In new business,all expense (except on land) incured in p/y + incured in 3 years immediatily preceeding the start of business,shall be allowed in year of start of business.
Capital expenses is allowed to the extent of the profit from that business. Unabsorbed expenses will be carry forward.
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