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	Section
	Amendment
	Implication

	2 (1A)
	Explanation – 3 is inserted – "For the purposes of this clause, any income derived from saplings or seedlings

grown in a nursery shall be deemed to be agricultural income;"
	Exemption from Income Tax for agricultural income was previously restricted to cultivation of crops in agricultural land. The exemption is extended to rearing of saplings and seedlings in a nursery.

	2(15)
	New Definition of Charitable Purpose - the advancement of any other object of general public utility shall not be a charitable purpose, if it involves the carrying on of any activity in the nature of trade, commerce or

business, or any activity of rendering any service in relation to any trade, commerce or business, for a cess or fee or any other consideration, irrespective of the nature of use or application, or retention, of the income from such activity;’.
	Any activity in the form of trade or commerce or service performed with a profit motive by a charitable organization will not be eligible for IT exemption. The tax exemption of Hospitals, Schools and other Educational institutions, which charge fee for performing their service, will be under scrutiny.

	10(26AAA)
	New Section Added w.e.f 1.4.1990 exempting Income earned by an individual who is of Sikkim origin
	Income from any source arising in Sikkim and dividend and interest on securities accruing to a Sikkimese is exempt.

	10(29A(h))
	New sub clause inserted to exempt Income of Coir Board established under Coir Industry Act, 1953.
	

	10(43)
	New section inserted to exempt Income, either as lump sum or in instalments from a Reverse Mortgage Transaction.
	Benefits aged and Destitute people having property and no other source of income. 

	35(1(iia))
	125% deduction available for payments made to a company engaged in Scientific Research in India.
	Gives sillip to Research and Development in the spheres of Science and Technology.

	35D
	Instead of the words “industrial unit” the word “unit” is substituted.
	This amendment allows the deferment of preliminary expenses up to 5 years, incurred for starting a new business even in the Service Sector; hitherto this benefit was available only for manufacturing industry.

	36(1(xv))
	Allows Securities Transaction Tax as a deduction from total income
	Benefits persons having income from the business of securities transactions. This amount was previously a non deductible expenditure under 40(a) (ib).

	40A(3)&(3A)
	Payments made in excess of Rs.20000/- in a day.
	No deduction of expenditure if Any payments or aggregate of payments  made by an assessee in excess of Rs.20,000 in a day otherwise than by an account payee cheque or draft.

	47(xa)
	Conversion of certain bonds into shares or debentures
	Purchase by a non-resident of bonds in an Indian Company, and conversion of such bonds into share or debentures by such company shall not be treated as Transfer for the purpose of computing Capital Gains.

	47(xvi)
	Transfer under Reverse Mortgage
	The transfer of capital asset under a transaction of Reverse Mortgage as approved by Govt. will not be treated as transfer for Capital Gains purposes.

	80C
	Scope of Eligible Investments increased
	Investments in Senior Citizens Savings Scheme 2004 and Post Office Time Deposit Scheme 1981, will qualify for deduction under Section 80C. The maximum limit of Rs.1,00,000/- is unchanged.

	80D
	Deduction for Medical Insurance
	Additional deduction up to Rs.15,000 is available if the insurance policy covers the health of assessee’s parents.

	80IB (9)
	Deduction to Oil Refining companies
	To avail this deduction, The time limit for commencing refining for  Oil refining or production companies is fixed as 31.3.2009.

	80IB(11C)
	New Section providing deduction for new undertaking in the business of operating and maintaining Hospitals, anywhere in India
	Exemption of 100% of profits for 5 consecutive years, derived from business of running hospitals, provided the hospital construction begins after 1.4.2008 and starts functioning before 31.3.2013.

	80ID(2(iii))
	Deduction for starting hotel in specified Area
	Exemption of 100% of profits for 5 consecutive years, derived from business of hotel located in site certified as World Heritage Site by UNESCO, if starts construction or functioning between  1.4.2008 and 31.3.20103.

	111A
	Tax on Short Term Capital Gains arising from sale of Securities
	The rate of tax on short term capital gains arising from sale of securities has been increased from 10% to 15%.

	115JB
	MAT calculation Amended
	The Amount of Deferred Tax and the provision thereof, if the same is debited to the P&L has to be added to the Book Profit for MAT purposes.

	115O
	Tax on Dividend of Domestic Companies
	For calculating Dividend distribution tax, the amount of dividend received by a domestic company from its subsidiary can be deducted at the time of calculation of DDT.

	115 WB
	Definition of Stock Option under FBT
	Scope of definition of employee stock option extended to cover any securities issued under any plan or scheme in the nature of employee stock option.

	115 WB (2)(B)
	Increase in exemption under hospitality provided to employees.
	In addition to exemption available to food and beverages provided in office premises and also to food coupons, the exemption is extended to provision of non-transferable pre paid electronic meal card usable only at eating joints or outlets.

	115WB(2)(E)
	Increase in exemption under Employees welfare
	Providing Crèche facilities, sponsorship of employee sports person, organizing sports events for employees shall not attract FBT under the category of Employee Welfare. 

	115WB(2)(K)
	FBT on expenses incurred for maintaining guest houses
	No FBT is applicable on expenses incurred for maintenance of guest houses.

	115WC
	Festival Celebrations
	Taxable Value of FBT on Festival Celebrations has been reduced from 50% of 20%.

	115WD
	Due Date for Filing FBT returns
	Due Date for Filing Returns under FBT has been preponed from 31st October to 30th September.

	115WKB
	Deemed payment of FBT by employee
	The FBT on Stock Options as paid by the employer and subsequently recovered from the employee shall be deemed to the tax paid by the employee and such tax cannot be adjusted with any other liability to pay tax under the Income Tax Act.

	139
	Preponment of due date of filing of return
	The due date of filing of Income Tax returns for corporate assessees and assessees having tax audit u/s 44AB has been preponed from 31st October to 30th September

	139
	Proof of payment/deduction of tax
	The Return of Income should have the enclosures of copies of proof of payment/deduction of taxes.

	142(2)
	Time Limit for issue of Notice u/s 142(2) changed.
	The time limit for issue of notice u/s 142(2) calling for information related to a return of income filed, has been changed from 12 months from the end of the month in which the return was filed to within 6 months from the end of the FINANCIAL YEAR in which the return was filed. In effect the due date for issue of notice is 30th September.

	147
	Reassessment of Income
	Under Reassessment proceedings the Assessing Officer cannot assess or reassess income pertaining to any issue under appeal or revision or reference.

	194C
	TDS on Contracts
	Association of Persons and Body of Individuals whether incorporated or not, are covered and made liable to deduct tax under section 194C on contract entered by them.


