





To,
[bookmark: _GoBack]XXX & CO.
Chartered Accountants,							                  01st Sep, 2016
XXX,
XXX,
XXXXXXXXX

Dear Sir, 
Re: Audit for the year ended 31st March 2016

This representation letter is provided in connection with your audit of the financial statements of M/s XXXXXXXXXX PVT LTD for the year ended 31st March 2016 for the purpose of expressing an opinion as to whether the financial statements give a true and fair view of the financial position of XXXXXXXXXXXX PVT LTD as of 31st March 2016 and of the results of operations for the year then ended. 
We acknowledged our responsibility for preparation of financial statements in accordance with the requirements of the Companies Act, 2013 and recognized accounting policies and practices, including the Accounting Standards issued by the Institute of Chartered Accountants of India wherever applicable.
We confirm, to the best of our knowledge and belief, the following representations or other relevant statue.
ACCOUNTING POLICIES
1. The financial statements have been prepared under the Historical Cost Convention on the basis of a going concern and in accordance with the Accounting Standards notified under The Companies Act' 2013 / The Institute of Chartered Accountants of India, wherever applicable.

2. The accounting policies which are material or critical in determining the results of operations for the year or financial position are set out in the financial statements and are consistent with those adopted in the financial statements for the previous year. The financial statements are prepared on accrual basis unless otherwise stated.
ASSETS
3. The Company /Firm has a satisfactory title to all assets and there are no liens or encumbrances on the Company /Firm’s assets, except for those that are disclosed in Notes on Accounts to the financial statements.








FIXED ASSETS
4. The net book values at which fixed assets are stated in the balance sheet are arrived at: 
a) after taking into account all capital expenditure on additions thereto, but no expenditure properly chargeable to revenue;
b) after eliminating the cost and accumulated depreciation relating to items sold, discarded, demolished or destroyed;
c) after providing adequate depreciation on fixed assets during the period.
d) Depreciation on fixed assets is provided on the straight line method at the rates prescribed in the Schedule II of the Companies Act 2013 on a pro rata basis for assets purchased/sold.
e) None of the fixed assets have been revalued during the year. 
f) Physical verification is carried out based on a phased program of verifying all the assets over a period of three years.
g) We have physically verified the fixed assets of the company during the year and no material discrepancies have been found on such verification.
h) The details of additions to Fixed Assets and the date on which the same were put to use is detailed as below :
	Sl No
	Assets Details
	Value of Assets    
          (`)
	Date of Purchase / Put to use

	1
	XXXXXX
	XXXXXX
	XXXXXXX

	2
	XXXXXX
	XXXXXX
	XXXXXXX

	3
	XXXXXX
	XXXXXX
	XXXXXXX


						
CAPITAL COMMITMENTS
5.  At the balance sheet date, there were no outstanding commitments for capital expenditure 

INVESTMENTS
6. The investments shown in the balance sheet are ‘long-term investments’ & ‘Current Investments’
7. Long-term investments have been valued at cost, except that any permanent diminution in their value has been provided for in ascertaining their carrying amount.
8. All the investment produced to you for physical verification belongs to the company and they do not include any investment held on behalf of any other person.
9. The entity has clear title to all its investments including such investments which are in the process of being registered in the name of the entity or which are not held in the name of the company and there are no charges against the investment of the company.

INVENTORIES
10. The company does not carry any inventory.









DEBTORS, LOANS AND ADVANCES
11. The following items appearing in the books as at 31s March 2016 are considered good and fully recoverable with the exception of those specifically shown as “doubtful” in the Balance Sheet. 
a) Loans and Advances-Long Term			
	Sl No
	Party Name
	Amount (`)

	1
	
	XXXXXXX

	2
	
	XXXXXXX

	3
	
	XXXXXXX

	4
	
	XXXXXXX

	5
	
	XXXXXXX

	Total
	XXXXXXX


b) Loans and Advances-Short Term			                  `          Nil
In the opinion of the Board of Directors, all assets other than Fixed assets and Non-current investments have a value on realization in the ordinary course of the company’s business which is not different from amount at which stated in the Balance Sheet
12. Assets have been classified as current when it satisfies the following criteria :
a. It is expected to be realized or is intended for sale or consumption in the company’s 
normal operating cycle.
b. It is held primarily for the purpose of being traded
c. It is expected to be realized within 12 months after the reporting date; or
d. It is cash or cash equivalent unless it is restricted from being exchanged or used to   
     settle a liability for at least 12 months after the reporting date
Current assets include current portion of non-current financial assets
LIABILITIES
13. We have recorded all known liabilities in the financial statements. 
14. No guarantees have been to third parties. 
15. Contingent liabilities disclosed in the notes to the financial statements (Note No. 32) do not include any contingencies which are likely to result in a loss and which, therefore, require adjustment of assets or liabilities
16. A liability is classified as current when it satisfies the following criteria :
e. It is expected to be settled in the company’s normal operating cycle.
f. It is held primarily for the purpose of being traded
g. It is due to be settled within 12 months after the reporting date; or
h. The company does not have an unconditional right to defer the settlement of liability 
for more than 12 months after the reporting date
Current liabilities include current portion of non-current financial liabilities





17. In the opinion of the management, and to the extent of information available from the Company’s records there are no amounts payable to the small scale industries as at 31st March 2016.
PROVISIONS FOR CLAIMS AND LOSSES
18. Claims of whatsoever nature are accounted for on cash basis. 
19. There have been no events subsequent to the balance sheet date which require adjustment of, or disclosure in, the financial statements or notes thereto

STATEMENT OF PROFIT AND LOSS
20. Except as disclosed in the financial statements, the results for the year were not materially affected by: 
i. transactions of a nature not usually undertaken by the company;
ii. circumstances of an exceptional or non-recurring nature;
iii. charges or credits relating to prior years;
iv. changes in accounting policies.

GENERAL
21. There have been no irregularities involving management or employees who have a significant role in the system of internal control that could have a material effect on the financial statements. 
22. The financial statements are free of material misstatements, including omissions. 
23. The company has complied with all aspects of contractual agreements that could have a material effect on the financial statements in the event of non-compliance. There has been no non-compliance with requirements of regulatory authorities that could have a material effect on the financial statements in the event of non-compliance. 
24. We have complied with all the relevant provisions of statute as applicable to us and our records and minutes in this respect are up-to-date and are open for inspection in the course of your audit.
25. The company being a Non-banking Financial Company has complied with provisions of the Reserve Bank of India Act and Notification and directions issued there under as applicable to the company. 
26. We have no plans or intentions that may materially affect the carrying value or classification of assets and liabilities reflected in the financial statements.
27. No personal expenses of employees and directors have been charged to the revenue account, other than those payable under contractual obligation or in accordance with generally accepted business practices. 











28. The company has granted and taken unsecured loans to and from companies covered in the register maintained under section 189 of the Companies Act, 2013 in compliance with the provisions of section 188  of the companies act, 2013
29. Details of contracts or arrangements that need to be entered in the register maintained under section 189 of the Companies Act, 2013 have been so entered. 
30. The company does not have a formal Internal Audit System.
31. None of the directors are disqualified under section 164 of the Companies Act, 2013.
32. The related parties as per Accounting Standard – 18 of Related parties are as given below :

Key Management Personnel:
Shri XXXXXXXX, Director
Shri XXXXXXXXX, Director

Relatives of Key Management Personnel:
Shri XXXXXXXXXX
Shri XXXXXXXXX
Shri XXXXXXXXXX
Shri XXXXXXXXXXX
Shri XXXXXXXXXXX

Associate Companies:
XXXXXXXXXXXXX Pvt. Ltd.
XXXXXXXXXXXX Pvt Ltd.
XXXXXXXXXXXXX Ltd.

The company has complied with provisions of section 177 and section 188 in respect of transactions with related parties. 
Details transactions with related parties are disclosed in Note No. 29 to the Financial Statements.
All the related parties transaction are entered in the ordinary course of business at arm’s length basis.

33. The company has not accepted any deposits from public during the year.
34. The Company has been regular in depositing undisputed statutory dues, including Income-tax and any other material statutory dues with the appropriate authorities during the period. There are no undisputed statutory demands outstanding as on balance sheet date for a period exceeding six months.





The following disputed dues for Income Tax are pending in appeal before the appellate authorities:
	[bookmark: OLE_LINK2]Name of statute
	Nature of dues
	Amount   (`)
	Forum where dispute is pending

	The Income Tax Act, 1961
	Assessment Dues  (AY XXX)
	XXXX/-
	Income Tax Commissioner(Appeals)

	The Income Tax Act, 1961
	Assessment Dues (AY XXX)
	 XXXX/-
	Income Tax Commissioner(Appeals)



35. The company has  not availed any term loan in previous year 
36. There has been no fraud on or by the Company was noticed or reported during the period. 
37. The cash balance in hand as on 31st March 2016 was ` XXXX/-

TAX AUDIT:
38. All the loans or deposit or repayment thereof was made by account payee cheques or demand draft only except as mentioned in Annexure x to Form No 3CD.
39. We have complied with Income Tax provisions in respect of deduction of TDS.
40. All the payments in respect of any revenue item has been made in compliance with the provisions of Section 40(A)(3) of the Income Tax Act’1961.
41. Our Books of Accounts and Other Records are kept at our address as mentioned above.

We are enclosing herewith the financial statements duly approved by the Board of Directors in their meeting held on 13rd September 2016 for your report thereon.
Thanking you
Yours faithfully,
For XXXXXXXXXXXXX LIMITED.

XXXXXXXXX
Director
(DIN: XXXXXX)
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