SA 500 (Revised)
Audit Evidence

11

Information used by auditor to arriving at the conclusion on which auditor’s opinion is based

v

v v
Obtain sufficient appropriate ::> To draw reasonable conclusion :> By performing compliance(test of controls)
audit evidence and substantive procedure(assertion level)

Sufficient appropriate audit evidence ?

v
Sufficient Appropriateness
gt
Quantity of Audit evidence

(In Numbers)

v

1l

Quality of Audit evidence

A 4

v v

Reliability---
(Depend on nature & source of audit
evidence)

Relevance

(Affected by direction of testing)

v

Internal sources
(Within entity)

v

Internal Audit evidence
(ex-BRS)

v

External Sources

A 4

External Audit evidence
(ex-Bank statement)

Audit Procedures to obtain Sufficient & Appropriate
Audit Evidence??

v

Risk Assessment procedure
(As per SA 315 & 330)

v

Further Audit Procedures

v

Test of controls(Compliance procedure) Substantive procedures

l

(Designed to detect Material
misstatement at assertion level

v

to ascertain the existence, effectiveness and
continuity of the internal control system.

Ex- BRS not maintained)

to ensure the completeness, accuracy and validity of the
data produced by the accounting system.

Ex- Building- existence, rights, obligation, completeness,
valuation, disclosures




Various Other assisting Audit Procedures available to
Auditor to Obtain sufficient appropriate Audit evidence---

vy

v

v v

v

v

v

Inspection Observation External Re-calculation Re-performance Analytical Enquiry &
i confirmation | | procedures confirmation
Examine Process [ Checking Independent [ [
2:;:{:5 & Eerct(t);;nrid Written Mathematic execution of Evaluation Representation
ohysically (I\r/wentory) rizponse by al accuracy procedures of Financial from MGMT
3% party of records information
made

Reliability of Audit Evidence
(depend upon nature & source of Audit evidence)

Check Reliability

|
¢ v ' ' ¥

External audit Internal Audit Directly Documentary Original
evidence Evidence obtained by evidence(paper) documents
v v Auditor v 3
More reliable When iInternaI - +|- " More reliable More reliable than
; ore reliable PR

than internal contro . than orally photocopy, digitalized
audit evidence adequate than than obtained

reliabiiity, T Docs etc.

- indirecty
increased '+ 1 o Hemm e ————

Considerations(Ways) to selecting Items for Testing--

v v !

Selecting all Items(100%) Selecting specific Items Audit Sampling

Appropriate when--- Items includes- SA 530

[ -High value or key items
* v -All items over a limit set

Process perform -Items to obtain

Small Nos of information

automatic by

large value

. Information
items
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