Common Mistakes that Co-op.Society Statutory Auditors Make

1. Appointment By Management Committee and not by General Body and still audit is accepted.
2. Audit is accepted even when not there in the Audit Panel maintained and approved by the State.

3. Audit is accepted without communicating with previous auditor.

4. Audit commenced without the consent letter and audit engagement letter given to the society.

5. Audit accepted even knowing that the previous audits are not done and society is advised to get the previous audits done by the auditor appointed by the Registrar.

6. Audit Rectification Report for previous year is not called for or not verified.

7. Audit is conducted without reading the Bye laws applicable to Housing Society.

8. System generated printouts are not called for wrt books of accounts and Financial statements such as Balance sheet and Income & Expenditure Account.

9. Cash and Cheque vouching and posting not checked and verified.

10. Comparative analysis exercise of current  year’s Expenses and Incomes over previous year’s Expenses and Incomes not done. Same way with provision and prepaid expenses and incomes.

11. Inadequate provisioning not commented upon or brought to the notice of the society.

12. Objections not raised for the slashed up Expenses or slashed down Incomes as well as for provisions and prepaid expenses or incomes.

13. Vouchers , Expense Ledgers and members personal ledgers are not scruitinised.

14. Bank Balance conformations and certificates not verified.

15. Physical FDs not verified with Investment Register.

16. Bank FD Interest Certificates for all the FDs not verified.

17. Major contract allotted by the society is not enquired and file not verified.

18. Suspense Ledgers are not enquired upon or enquiry on how the Suspense Ledger is nullified is not made.

19. Bank Reconciliation statement is not verified.

20. The Minutes books wherein the decisions taken or resolutions passed may have bearing or impact on the accounts of the society are not verified.

21. The TDS ledger is not scrutinized and enquiries on its compliance is not made.

22. Elections and its  procedure if applicable followed properly or not is not ensured.

23. Total for Balance Sheet and Income & Expenditure Account of inner as well as outer columns not checked physically incase of word/excel  form of Balance sheet and Income and Expenditure Account.

24. Not discussing the Draft report with the Mgt. committee and not taking their sign off.

25. Not taking the management representation before signing the financial statements and submission of Audit report Or management representation obtained but dated after the date of signing the audit report.

26. Not putting the Membership No, Audit Panel No , Firm Registration No.while signing the Audit Report.

