BRANCH MANAGER'S CERTIFICATE TO AUDITORS

To

CHARTERED ACCOUNTANTS
NARASARAOPET  522 601
Dear Sir,

We hereby certify that in respect of the Balance Sheet as on 31.03.2008 and the Profit and Loss Account for the period ended on that date of Branch, State Bank of India as follows.

I INCOME:

1. Interest and other income are recognized on accrual basis, except the following which are recognized on cash basis:

(A) Interest and other income on Non performing Assets as per norms prescribed by the Head Office.

(B) Commission, Exchange on LC and BOGs, Bills, Brokerage and locker rent.

(C) Interest on overdue bill purchased/discounted.

2. Interest on all advances upto March 31, 2008, has been properly applied  and accounted for in the books of account of the Branch. Necessary provision has been made for debits and credits in borrowal accounts from the last application date Le. 25.03.2008.

3. Revenue leakage as pointed out by the Statutory Auditors/Concurrent Auditors/Inspectors of Inspection Department of the Bank has been collected/accounted for except the following

	SL NO

	NAME OF THE ACCOUNT

	NATURE OF INCOME

	AMOUNT IN RS.

	REASONS FOR NOT COLLECTING


4. No income relating to future years, except commission on DPGs, BGs, Locker Rent have been credited to the Profit and Loss Account for the year ended on 31.03.2008.

5. All income earned during the year, except as stated above in paragraphs 1 to 4 has been credited to the Profit and Loss Account and no unearned income has been credited to the Profit and Loss Account for the year ended on 31.03.2008.

II EXPENDITURE:

6. Revenue Expenditure is accounted on accrual basis, except Property Tax, insurance charges and interest on overdue deposits and leave encashment. Necessary and adequate provision is made for revenue items kept under Sundry Debtors Account.

7. Interest on Deposits is properly accounted for up to March 31, 2008. Necessary provision is made for further deposits received/paid on' or after 24.03.2008.

8. Bonus for the year 2007-08 had been paid to all eligible employees as per instructions of Head Office.

9. No expenditure of personal nature has been debited to the Profit and Loss Account for the year ended 31.03.2008, except those paid as per the rules and regulations of the Bank.

10. Payment towards expenditure in excess of Rs 20,000/= are effected through account payee cheques/DDs/Pay Orders or credited to the Current/Savings Account of the Payee and no cash payment is made.

11. Liabilitiesof any contingent nature have not been debited to the Profit and Loss Account for the year ended on 31.03.2008.

12. No capital expenditure is debited to the Profit and Loss Account. However as per the Bank's Policy depreciation is provided@ 100% on all fixed assets costing upto Rs 5,000/= each, acquired during the year.

13. Legal expenses incurred on suit filed accounts have been debited to Profit &Loss Account as per H.O. Cir No.239 Ref 11/5 dt.22.09.2003 .

III ASSETS :

14. Cash balances, Stamps and Stationery as on March 31,2008 is physically verified and tallied with the' amount stated in the Balance Sheet.
15. There are no counterfeit notes.
16. Cash and other valuable securities are adequately insured through a Blanket Policy taken by Head Office.

17. Balances with other banks and the Reserve Bank of India as at March 31,2008 were reconciled and no amount of revenue nature are kept under reconciliation.

18. AII advances stated in the Balance sheet as at 31.03.2008 are fully recoverable and good, except those stated in IRAC Returns.

19. Drawing Power has been reworked on receipt of Stock Audit Report, during the year/ There were no stock audits during the year.

20. Security values recorded in Returns are as per the latest valuation reports received.

21. AII advances have been properly classified as performing and non performing Assets. All Non Performing Assets have been correctly classified further as Sub-Standard, Doubtful and Loss Assets and the provisions have been correctly worked out as per the norms prescribed by Head Office and furnished in IRACR returns. We further certify that all loss assets have been classified as loss assets only and not otherwise. Provision for doubtful assets shown in the IRAC returns is sufficient and no further loss is expected on these account.

22. AII Restructured accounts have correctly and fully furnished in the Return of Restructured Accounts including sacrifice made.

23. Fixed Assets Register has been properly maintained at the Branch. Ali Fixed Assets have been physically verified and tallied with the Book Balances. All Fixed Assets shown in the Balance Sheet are in working condition.

24. Capital Expenditure incurred only for the Assets put to use have been fully capitalized and is not shown in Capital Work in Progress/Advances for Capital Works...;Sundry Debtors.

25. AIItransfers- in and Transfer- out of capital assets have been correctly accounted.

26. 0nly purchases of fixed assets have been shown as additions to fixed assets and no transfers-in of these assets are included in the additions to fixed assets.

27. All Sales of Fixed Assets are correctly shown in the Return of Assets Sold. No transfers out of fixed assets are included in this Return.

28. Depreciation on Fixed Assets has been correctly provided as per the guidelines of Head Office.

IV LIABILITIES:

29. AII known and accrued liabilities have been provided for in the accounts, except property tax, insurance charges, interest on overdue deposits and leave encashment. Provision towards Pension Fund / Gratuity Fund/ Leave encashment are being made at Head Office.

30. Allliabilities stated in the Balance Sheet as at 31.03.2008 are existing and no in fructuous liabilities are included in the accounts.

V OTHER MATTERS:

31. The Branch was subjected to (a)Revenue Audits/Internal Inspection\RBI Inspection. These reports along with previous Branch Auditors Reports and LFAR and Compliance there of are furnished to you during the course of Audit.

32. The effect of MOC for the year 2007-08 is incorporated in the accounts of 2007-08.

33. Information furnished in the Annual Closing Returns is complete and correct, as per branch records.

34. No loans or advances or any other payment has been made to the directors/persons having substantial interest in the Bank or their relatives.

35. No penalties have been levied by Reserve Bank of India for any default during the year ended 31.03.2008.

36. All documents relating to the Advances of the Bank are properly filled and not kept blank. All these documents are current and not barred by time.  A list of borrowers whose documents are kept blank/time barred are as under.

	SL NO

	LOAN NO

	NAME OF BORROWER 

	NATURE OF ADVANCE

	AMOUNT OUTSTANDING

	DATEOFEXPIRY DOCUMENTS 

	REASONS FOR KEEPING DOCUMENTS BLANK


37. All Books of accounts are balanced and there are no jot check differences in any General Ledger Head, except as under:

38. It is submitted that there are no financial lease assets and non banking assets acquired in settlement of claims as on 31stMarch,2008. As per the requirement of Accounting Standard 28, all the fixed assets of the branch have been examined and it has been found that none of the indicators as listed in paragraph 8 to 10 of AS-28 -' Impairment of Assets' are present in the case of the Branch. Hence the formal estimate of the recoverable amount has not been made as there are no indications of any potential impairment loss for the year ending 31stMarch,2008.

39. Banking Cash Transaction Tax / Income Tax / Fringe Benefit Tax are paid at Head Office as per statutory provisions. .

40. Service tax on chargeable service charges had been collected at the appropriate rates and taken to P&L account. Service tax is remitted to Government on a monthly basis at Head Office.

	Headof account

	Last date of tallying 

	GL Balance 

	Difference amount excess/less over GL as on 31.03.08

	Remarks


Yours faithfully,

