


9  Tremendous Important FACTORS  While doing A Statutory Audit.
    MOST CRITICAL & IMPORTANT GUIDELINES :

1) Various Government Dues( like ESI, PF, SERVICETAX, CENTRAL EXCISE,CUSTOMS) paid or not  
 First of all Auditor must verify that Whether  Last year’s closing dues for various Government Payments like E.S.I, PF, Excise duty( if any), Service tax ( if any ), Customs, VAT, CST etc. actually  paid during the year or not.
If not yet paid  then auditor should require an explanation from Management /Directors of the relevant Concern.( if not satisfy at all, then auditor must Qualify his report).

2) Auditor Must verify that, is there any Undercharged / Overcharged of Depreciation or not.

3) Direct Confirmation of Account ( test check ) of Debtors & Creditors Balances .

4) If There is Any revenue expenditure (other than Govt. dues & Capital Exp.)  of a single payment exceeds Rs. 20,000/=, then the related exp. Should be Disallowed, & the auditor should look into this matter very carefully.
5) If there is any “ Suspense Account “ in the Trial Balance of the audited Financial Year , THEN  Auditor must require an Explanation from the Management & if not satisfy then qualify his report.

6) Each and Every Revenue Expenditure debited to Trading & P&L A/C should be verified with their original documentary Evidences & if not satisfy then auditor must qualify his report.

7) Extremely Tremendous Important :-

Whether T.D.S has been Deducted or not for the following Exp. Debited to Profit & loss A/c:
i) Labour  Charges Paid ( if aggregate payment  exceeds Rs 75,000/= , then subject to T.D.S)
ii) Technical/Consultancy Charges paid.
iii) Salary Paid.
iv) Professional Fees paid.

And if T.D.S not deducted , then the above expenditure should be disallowed & auditor should qualify his report.

8) If any Double Benefits Taken Like Depreciation Debited to P&L A/c as well as Input Vat Credit/ CENVAT Credit taken, then in that case Auditor Should look into this matters very Carefully.

9) Verify Trade License and Professional Tax and other Government Payments with their relevant Original Documentary Evidences Only.






Further I would like to give a vital advice to all innocent Article Assistants, that ….

“ IF YOU WANT TO BE A CHARTERED ACCOUNTANT , THEN YOU HAVE TO BE DIFFERENT FROM OTHERS , BECAUSE IT IS QUITE IMPOSSIBLE FOR AN ORDINARY HUMAN BEING TO QUALIFY SUCH A TOUGH CHARTERED EXAMINATION”.

Thanking You,
                         PALASH RAKSHIT.
                       M:-09331800197.
       Email: palashrakshit82@gmail.com



 












