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STANDARDS OF AUDITING (SA) ISSUED BY ICAI 

SA 200: Basic Principles Governing An Audit. 

SA 210: Terms Of Audit Engagement. 

SA 220: Quality Control For Audit Work 

SA 230: Audit Documentation. 

SA 240: The Auditor’s Responsibilities Relating To Fraud In An Audit    Of 
Financial Statements. 

SA 250: Consideration Of Laws And Regulations In An Audit Of Financial 

Statements. 

SA 260: Communication With Those Charged With Governance. 

SA 265: Communication Deficiencies In Internal Control To Those Charged 
With Governance. 

SA 299: Responsibility Of Joint Auditors. 

SA 300: Planning An Audit Of Financial Statements. 

SA 315: Understanding The Entity And Its Environment And Assessing The 
Risk Of Material Misstatement. 

SA 320: Audit Materiality. 

SA 330: The Auditor’s Responses To Assessed Risks. 

SA 402: Audit Considerations Relating To Entities Using Service 

Organizations. 

SA 450: Evaluation Of Misstatement Identified During The Audit. 

SA 500: Audit Evidence. 

SA 501: Audit Evidence – Additional Consideration For Specific Items.       

Part A: Attendance At Physical Inventory Counting.                                                                

Part B: Inquiry Regarding Litigation And Claims.                                                                   
Part C: Valuation And Disclosure Of Long Term Investments.                  

Part D: Segment Information. 
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SA 505: External Confirmations. 

SA 510: Initial Audit Engagements – Opening Balances. 

SA 520: Analytical Procedures. 

SA 530: Audit Sampling. 

SA 540: Auditing Accounting Estimates, Including Fair Value 
Accounting Estimates, And Related Disclosures. 

SA 550: Related Parties. 

SA 560: Subsequent Events. 

SA 570: Going Concern. 

SA 580: Written Representations. 

SA 600: Using The Work Of Another Auditor. 

SA 610: Relying Upon The Work Of An Internal Auditor. 

SA 620: Using The Work Of An Expert. 

SA 700: The Auditor’s Report On Financial Statements. 

SA 705: Modifications To The Opinion In The Independent Auditor’s 

Report. 

SA 706: Emphasis Of Matter Paragraphs And Other Matter In The 

Independent Auditor’s Report. 

SA 710: Comparatives Information. 

SA 720: The Auditors Responsibility In Relation To Other 

Information In Documents Containing Audited Financial 

Statements. 
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FORMAT OF ENGAGEMENT LETTER 

Engagement Letter For The Year Ended 31/3/12. 

To, Board Of Directors 

Reliance Industries Limited. 

We Are Pleased To Conduct The Audit Of Financial Statements Of                                 Limited Comprising Of: 

1.       Balance Sheet As At 31
st

 March 2012. 
2.       Profit And Loss Account For The Year Ended 2011 - 2012. 
3.       Cash Flow Statement For The Year Ended 2011 - 2012. 

The Management Is Responsible: 

1.       To Prepare Financial Statements As Per Financial Reporting Framework 

2.       To Maintaining Books Of Accounts 

3.       To Maintain Internal Control 
4.       To Safe Guard The Assets 

5.       To Provide All Information And Explanation 

Our Responsibility Is For Giving an Opinion on “Financial Statements”.  

Auditing Is Independent Examination Of Financial Statements, Whether The Firm Is Profit Oriented Or Not, 
Whether Artificial Or Legal Form, Where In Such Examination Is Conducted To Give An Opinion Thereon. 

Audit Is Conducted As Per Standards On Auditing Applicable To The Company. 

Auditing Involves Obtaining Sufficient And Appropriate Audit Evidences. 

Audit Involves Professional Judgment And Professional Skepticism. 

It Also Involves Evaluating Internal Control and Risk Assessment 

There Are Inherent Limitation by Auditing Like Complex Internal Control, Undetected Fraud, Judgmental, 
Evidence Being Persuasive Not Conclusive 

The Audit Is As per Companies Act, 1956. 

Our Working Papers May Be Subjected To Peer Review By Institute Of Chartered Accountants Of India. 

Our Fees Are Chargeable Rs. 5000 Per Hour. 

If All The Terms And Conditions Are Acceptable, Please Sign. And Send Copy Back To Us.  

Signature: 

Membership Number:  

Firm Registration Number:  

Date:  

Place: 

Client Signature: 
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      Format Of Independent Auditors Report 

To Members Of The Company, 

      We Have Examined The Financial Statements Comprising Of  

 Balance Sheet As At 31st March 2009 

 Profit And Loss Account  For The Year Ended 31st March 2012 

 Cash Flow Statement For The Year Ended 31st March 2012 

Of The   …………………….   .Ltd. 

MANAGEMENT RESPONSIBILITY TO FINANCIAL STATEMENTS 

    The Management Is Responsible For 
1. Preparation Of Financial Statements 
2. Maintenance Of Books Of Accounts  
3. Maintenance Of Internal Control 
4. Safeguard Of Assets  
5. To Provide All Information And Explanation 

AUDITOR’S RESPONSIBILITY 
 

1. Our Responsibility Is To Give An Opinion On Financial Statements. 

2. We Have Conducted An Official Financial Examination Of The Organization's Accounts And Conducted A 

Systematic Review Of Financial Statements. 

3. We Have Obtained Sufficient And Appropriate Audit Evidence. 

4. With Professional Skepticism And Professional Judgment. 
5. We Have Evaluated Of Internal Control.  
6. We Have Checked The Risk Of Misstatement. 
7. With Reference To Companies Act, 1956 The Audit Has Been Done. 

OPINION PARAGRAPH 
 
Based Upon Our Examination And Also Explanation Of The Financial Statements Given To Us Comprising Of  

  Balance Sheet. 

 Profit And Loss Account. 

 Cash Flow Statement. 
The Above Presented A True And Fair View. 
 
LAWS AND REGUALTIONS APPLICABLE  
 

a) Report Under CARO 2003 Is As Attached 
b) Report Under  Section 227(3) Is As Follows: 

1. All Explanation And Information Has Been Obtained 
2. Financial Statements Is Prepared As Per Accounting Standards. 
3. As Per Books Of Accounts  
4. Balance Sheet Show True And Fair View 
5. Profit And Loss Account Shows True And Fair View 
6. Director Is Not Disqualified U/S 274(1)(G). 

 
 

EMPAHISES OF MATTER PARAGRAPH 
 
Without Qualifying, We Would Have To Bring To Your Attention That While Auditing Current Year’s Financial Statements, 
There Was A Need To Refer 2005-2006 Books Of Accounts As Per The Instruction Of MD They Are Already Destroyed. 
 
OTHER MATTER PARAGRAPH 
…….. 
…….. 
…….. 
 
SIGNATURE:    ________ 
MEMBERSHIP NO.:  
FIRM NO.:  

DATE: 31
ST

 May-2012 

PLACE: Hyderabad 
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A. How to Answer A Practical Question? 

(Ans):- THE ANSWER SHOULD HAVE 4 FOLLOWING SUBHEADINGS:- 

I. FACTS OF THE CASE: -   [write in 2-3 lines the information given in 

the content.]  

II. PROVISION OF LAW: -   [write the applicable law to the Above 

CASE like companies Act, banking ACT, IRDA Rules ETC…] 

III. COMMENTS: -   [write about the Observations made in the 

answer like the Violation or non-compliance of Any SA (or) ANY 

SECTION of COMPANIES ACT   (or) OF ANY AS   ….] 

IV. CONCLUSION: -   [conclude your answer by giving suitable 

solution or how to rectify the problems identify in the comments 

paragraph above.] 

B. How To Answer A SA Related Question? 

(ANS):- THE ANSWER SHOULD HAVE 5 FOLLOWING SUBHEADINGS:- 

I. SA NAME:- [write the SA name completely without any 

omissions (or) wrong heading of SA ]  

II. SCOPE &OBJECTIVE OF SA:- [write the scope and the objective of 

the Above mentioned SA in 5-6 lines (or) as required ] 

III. AUDIT PROCEDURES : [write the AUDIT PROCEDURES as 

given in this SA] 

IV. REPORTING ON FINANCIAL STATEMENTS :- [write about how the 

auditor will report on “FS” from above procedures and 

findings]  

V. OTHER INFORMATION: - [write about any other information 

which is present in that SA ] 
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