(In the Letter Head of COMPANY NAME)









DATED: 

FROM








X & Co
Chartered accountants

Dear Sirs,

Sub: Accounts for the year ended 31.03.2007

We enclose herewith the annual accounts for the year ended 31.3.2007 duly approved and signed by the Board of directors for the purpose of your report to the members of the Company. We also enclose the representation letter duly approved by the Board.

We shall be glad to have your report at the earliest for the purpose of placing the same before our Board for its consideration.

Thanking you

Yours Faithfully

For Company Name
Director

(to be typed in the letter head of 
COMPANY NAME and signed by the Director in each page with seal)
Date:

X & Co

Chartered accountants
Dear Sirs,

Sub: Statutory Audit 2006-07 – Management Representation Letter:

This representation letter is provided in connection with the audit of the financial statements of M/s. COMPANY NAME with Address  for the year ended March 31, 2007 for the purpose of expressing an opinion as to whether the financial statements give a true and fair view of the financial position of  COMPANY NAME, as of March 31, 2007 and of the results of operations for the year ended on 31-3-2007. We acknowledge our responsibility for preparation of the financial statements in accordance with the requirements of the Companies Act, 1956 and recognised accounting policies and practices, including the Accounting Standards issued by the Institute of Chartered Accountants of India, as per the law of the land.

We confirm, to the best of our knowledge and belief, the following:

1. ACCOUNTING POLICIES

a) The financial statements comply with Accounting Standards prescribed by the Institute of Chartered Accountants of India and the provisions of the Companies Act, 1956. 

b) The Company’s accounts have been prepared on a ‘Going Concern’ basis.  

c) The financial statements are prepared under historical cost convention on accrual basis.

d) Revenue Recognition:
Revenue from Software Exports is accounted on completion of the work. Insurance claim is accounted in the year of receipt.

e) Foreign Exchange Transactions:
Foreign Currency transactions are recorded at the rate of exchange prevailing on the date when the relevant transaction takes place. Exchange difference arising on settlement/conversion is recognized in the Profit & Loss Account.

f) Segment Reporting :

The Company operates only in one segment and hence the disclosure requirements of Accounting Standard on Segment Reporting (AS 17) issued by ICAI are not applicable.

g) Impairment of Assets:

As the carrying amount of assets does not exceed the recoverable amount, no adjusment is considered necessary.

h) Interest Accounting:

Interest is provided in accordance with the agreements entered into between the company and the lenders (bank) and has been charged to the Profit and Loss account on time basis.

   i) Miscellaneous Expenditure:

Preliminary expenses are being written off in ten equal annual installments.

      2.  ASSETS

a)
  The company has a satisfactory title to all assets and there are no liens or

         
encumbrances on the Company’s assets.  

b) Fixed Assets:

i. The company has updated the records showing full particulars including quantitative details and situation of fixed assets. The fixed assets have been physically verified by the Management half yearly and no discrepancy has been noticed on verification.

ii. Fixed Assets are stated at cost of acquisition (net of CENVAT, wherever applicable) and related expenditure less accumulated depreciation.

iii. Depreciation on Fixed Assets is provided under the straight-line method as per the rates specified under Schedule XIV of the Companies Act, 1956 on pro-rata basis. 

iv. No disposal of fixed assets of substantial nature has happened during the year.

v. Depreciation on addition/deletion is provided on pro-rata basis.

c) Current Assets:
i.   We confirm that all current assets of the company are shown in the Balance Sheet at its recoverable value and no amount is considered doubtful or non recoverable. 

ii. The Sundry Debtors balance of Rs ************/- (Rupees in words) as of 31st March 2007 relates to the bills raised during the period ended 30-6-2006 and the Management is confident of recovering the full dues during this fiscal year for which necessary steps are taken and there is no need to make any provision since no debt is doubtful. We also confirm that we have taken all necessary steps as required by law to complete the STPI/RBI formalities relating to the said outstandings.

iii. We confirm that there is no cash balance on hand as at 31-3-2007.
iv.  There is a capital advance for purchase of land to the extent of Rs.********** given towards Party name for the purpose of entering into construction activity by the company and other advances are in the ordinary course of business.

v.  Advances includes an amount of Rs.********** towards rental deposit and Rs.**********  towards other deposits which are recoverable in cash or in kind or for value to be received.
3. LIABILITIES :
i) Secured Loan:
Secured loans are from Bank Name ,  Branch,  and the amount due as on 31st March 2007 amounted to Rs.********* . These loans are secured against fixed assets and current assets of the company along with the director’s guarantee.
ii) Current Liabilities and Provisions

i. We have recorded all known liabilities of the Company in the financial statements.

ii. We confirm that there is no liability to third parties towards guarantees or otherwise. 

iii. Provision towards expenses has been made wherever considered necessary.

iv. We confirm that no events subsequent to the Balance Sheet date has occurred which requires adjustment of, or disclosure in, the financial statement and notes thereon.

4. PROFIT AND LOSS ACCOUNT

We confirm that,the financial statements of the Company discloses all material transactions which are recurring in nature and  the results for the year were not materially affected by:

i. transaction of the nature not usually undertaken by the Company;

ii. Circumstances of an exceptional  or non-recurring nature;

iii. Charges or credits relating to prior years;

iv. Changes in accounting policy.

5.GENERAL: 
i. We affirm that the financial statements are free of material misstatements, including omissions.

ii. We have no plans or intentions that may materially affect the carrying value or classification of assets and liabilities reflected in the financial statements.

iii. The Company maintains proper books of account and relevant statutory records as required u/s. 209 of the Companies Act, 1956.
iv. The Company maintains Register under section 301 of the Companies Act, 1956 and transactions which are required to be entered in the register are duly recorded in the manner so required by the Act. 

v. The company has not granted or taken any unsecured loan to/from any company, firm or other parties covered in the register maintained under Section 301 of the Companies Act, 1956.

vi. We confirm that, the Company has adequate internal control system(s) commensurate with the size of the company and the nature of its business with regard to purchase of inventory and fixed assets and for the sale of goods and services. There is no major weakness in the internal control system(s) of the company.

vii. The Central Government under Section 209(1)(d) of the Companies Act, 1956 has not prescribed the maintenance of cost records in respect of the activities of the company.

viii. The Company has complied with all aspects of contractual agreements and has complied with the requirement of regulatory authorities that could have material effect in the financial statement in the event of non-compliance.

ix. The Company is regular in depositing undisputed statutory dues including Provident Fund, Investor Education and Protection Fund, Employees State Insurance, Income Tax, Sales Tax, Wealth Tax, Service Tax, Customs Duty, Excise Duty, Cess and other statutory dues with the appropriate authorities, wherever applicable.

xii. There is no small scale Industrial undertaking as at 31-03-2007 in the creditors list in respect of whom the company’s dues are outstanding for a period of more than 30 days. 

xiii. The Company has not accepted any public deposits within the meaning of Section 58A and 58AA of the Companies Act and the Companies (Acceptance of Deposits) Rules,1975.

xiv. None of the directors are disqualified under the provisions of Section 274(1) (g) of the Companies Act, 1956 (as amended).

xv. The Company has not given any guarantee for loans taken by others from bank(s) or financial institutions. 

xvi. We also confirm that no funds raised on short term basis have been used for long term investment/purposes by the Company. 

xvii. The Company has not come across any fraud perpetrated by any of the employee or otherwise.  

xviii. Certificates for Tax Audit :

i) We certify that all payments during the year 2006-07 in a sum exceeding twenty thousand rupees relating to any expenditure covered under section 40A(3) were made by a account payee cheques drawn on a bank or by an account payee bank draft, as the case may be.

ii) We also certify that we have not taken or accepted any loan or deposit or made any repayment of the same otherwise than by an account payee cheque or account payee bank draft, as the case may be.

iii) We confirm that no change in the shareholding of the company has taken place as contemplated by Section 79 of the Income Tax Act, 1961, in the previous year due to which the losses incurred prior to the previous year cannot be allowed to be carried forward. 
iv) We enclose in Annexure the details as required as per Clause 27(b) of the Form No:3CD being the particulars to be provided as per section 44AB of the Income Tax Act, 1961.
We confirm that this Representation Letter has been placed at the Board Meeting held on ****(Date) and approved and I have been authorized by the Board to sign this letter on behalf of the Board. 
For COMPANY NAME
DIRECTOR

