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	Nature and method of processing done by the RBI to applications for empanelment of Auditors– details of such applications.  Details of aspects with reference whereof the processing was done. 

 

 

 

 

 

 

 

 

Please give details of eligibility norms/ categorization norms and other norms, if any, which were applied to the applications for the purpose of selecting bank branch auditors and for the purpose of categorizing them.
	The Institute of Chartered Accountants of India (ICAI) has been entrusted with the work relating to the preparation of the list of eligible auditors/ audit firms, based on the eligibility norms for empanelment of auditors/ audit firms for appointment as statutory branch auditors in PSBs. The eligibility / categorisation norms are:

Cate-gory
No. of CAs  exclusively associated with the firm
(Full time)
No. of partners exclusively associated with the firm (full time) (Out of 2)
Profe-ssional
staff
Bank audit experience
Standing of the  audit firm
(1)
(2)
(3)
(4)
(5)
(6)
I.

5

3

8

The firm or at least one of the partners should have a minimum of 8 years experience of branch audit of a nationalised bank and / or of a private sector bank with deposits of not less than Rs.500 crore.

8  years

II.

3

2

6

The firm or atleast one of the partners should have preferably conducted branch audit of a nationalised bank or of a private sector bank with deposits not less than Rs.500 crore for atleast 5 years

6 years 
(for the firm or atleast one partner)

III.

2

1

4

The firm or atleast one of the CAs should have preferably conducted branch audit of a nationalised bank or of a private sector bank with deposits not less than Rs.500 crore for atleast 3 years 

5  years 
(for the firm or atleast one partner)

 

 

IV.

2                          2
 (The proprietary concerns of Chartered Accountants with 1 paid CA, 2 professional staff and not having any statutory branch audit experience of a nationalised bank or of a private sector bank with deposits not less than Rs.500 crore  will be treated at par with the partnership firm after deducting their 3 years seniority from the date of their establishment).  

2

 

 

Not necessary

3 years

 

 

PSBs are required to draw the branch audit programme for the statutory audit of the branches every year as per the prescribed procedure.

After the exclusion of the firms which are to be denied audit during the relevant year, two lists, viz. “continuing – Part A” and “fresh allotment - Part B” of the firms are prepared as per the following procedure:

1. Branch auditors are generally appointed / continued for tenure of 5 years in a bank subject to their firm complying with the eligibility norms during the relevant years. Effective from the year 2006-07, the tenure for branch auditors has been made 4 years.
2. Branch auditors, after completion of their tenure in a bank as detailed above, are either placed under “compulsory rest” or “rotated” depending upon the place of their registration/ operation. 33 centres (listed in theAttachment 2) are currently identified as surplus centres where the number of eligible audit firms is more than the number of available vacancies for appointment of branch auditors in PSBs. Audit firms after completion of the tenure as branch auditors in these centres will be placed under “compulsory rest” for a period of two years. Audit firms from centres other than the above mentioned 33 centres will be rotated to other banks.
3. RBI only allots the eligible audit firms to banks depending upon the requirement of branch auditors based on the branch audit programme drawn up by the banks. The allotment of branches for statutory audit to the audit firms is done by the banks themselves.

List of 33 centres being treated as “rested districts” for the 
pupose of appointment of branch auditors in public sector banks
Sr.No.
Name of the District
1.

Kolkata

2.

Ghaziabad

3.

Delhi

4.

Ludhiana

5.

Panipat

6.

Panchkula

7.

Gurgaon

8.

Sonipat

9.

Faridabad

10.

Chandigarh

11.

Jaipur

12.

Bhilwara

13.

Ajmer

14.

Bikaner

15.

Jodhpur

16.

Udaipur

17.

Kota

18.

Vadodara

19.

Surat

20.

Ahmedabad

21.

Brihan Mumbai

22.

Thane

23.

Kolhapur

24.

Solapur

25.

Pune

26.

Nagpur

27.

Indore

28.

Raipur

29.

Hyderabad

30.

Bangalore

31.

Chennai

32.

Coimbatore

33.

Ernakulam


	 


