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22nd May XXXX

ABC – IS Audit

Report of Review of data using SQL

M\s Smart Auditors and Company,

Chartered Accountants,

Bangalore.

Dear Sir,

Sub: IS Audit of ABC. Review of Financial data.
As a part of our audit procedure, we have used SQL to directly access and analyse the data stored in the tables. Our observations and the related analysis are given below with annexures. As these observations relate to the data stored which could impact financial accounts, we are submitting this information to you with a copy to ABC with a request to verify these SQL results and confirm the impact on the financial statements. The detail tables of SQL Statements can be obtained from ABC. We have given a copy of this draft report to ABC with a request to confirm the facts to us. We request your early feedback also so as to facilitate us in submitting our final report to ABC at the earliest.

A. USERS AVAILABLE WITH INVALID EMPLOYEE CODES. Eg: Empl Code 15. 

There are two user ids within user id 15 which is still being used. These transactions used by live users will result in user accountability not being established.

B. NAME OF EMPLOYEES HAVING ID IN ACCESS TABLE

There are 19 Users who have user ID.  Their employee ID and name is given so that a final list may be prepared with actual users who are expected to have access in the system.

C. NO. OF TRANSACTIONS ENTERED BY EACH EMPLOYEE FROM THE INCEPTION

The number of transactions entered by each employee is given in this table. There are users who have entered only 4 transactions to ;users entering more than 30,000 transactions. This needs to be analysed.

D. NUMBER OF TRANSACTIONS ENTERED BY EACH ID FROM INCEPTION

There are transactions with user id zero and many transactions without user id. These need to be analysed.

E. NUMBER OF TRANSACTIONS ENTERED BY EACH ID AFTER 31-MAR-1999

There are transactions for user id 0  even after 31st March 1999

F. NUMBER OF TRANSACTIONS BY ID 15 AFTER 31-MAR-1999

There are transactions for user id 15 even after 31st March 1999. In fact 6746 transactions have been entered using this id.

G. NUMBER OF TRANSACTIONS Day-wise after 15 April using user id are listed for review and comments

H. TRANSACTIONS WITH AMOUNT AS NULL FA_TRANS TABLE IN H.O.

Transactions with Amount as Null are listed day-wise. There are 181 trnsactions which need to be analysed.

I. UNITS HAVING REBATE AS 3% IN LOAN_COMP TABLE OF HO.

There are 69 accounts with total rebate of Rs. 2,99,624. These need to be confirmed. 

J. ACCOUNTS HAVING DIFFERENT CON INTEREST RATES IN LOAN_COMP

AND LOAN_ROI FOR DUE DATE 10-MAR-2000

The Rate of Interest taken for Computation (Comp_ROI) is different from the Contracted Interest Rate. Usually these are expected to be same. There are 170 cases with such differences.

K. ACCOUNTS HAVING DIFFERENT OD INTEREST RATES IN LOAN_COMP AND LOAN_ROI FOR DUE DATE 10-MAR-2000 FOR PROS

The Rate of Interest taken for Computation (Comp_ROI) is different from the Contracted Interest Rate. Usually these are expected to be same. There are 45 cases with such differences and the interest ranging upto 35.5%.

L.MANGALORE BRANCH AGE CALCULATION- Comparision between Unit-Age and Unit Sub-age

The maximum age of each of sub-units of unit are to be considered for computing the overall age of the Unit. There are 136 cases in this category for Class = 1. These may please be confirmed.

M.MANGALORE BRANCH AGE CALCULATION- Comparision between Unit-Age and Unit Sub-age (Class 2)

The maximum age of each of sub-units of unit are to be considered for computing the overall age of the Unit. There are 55 cases in this category for Class = 2. These may please be confirmed.

N.MANGALORE BRANCH AGE CALCULATION- Comparision between Unit-Age and Unit Sub-age (Class 3)

The maximum age of each of sub-units of unit are to be considered for computing the overall age of the Unit. There are 32 cases in this category for Class = 3. These may please be confirmed.

O. MANGALORE BRANCH AGE CALCULATION- Comparision between Unit-Age and Unit Sub-age (Class 4)

The maximum age of each of sub-units of unit are to be considered for computing the overall age of the Unit. There are 17 cases in this category for Class = 4. These may please be confirmed.

P. MANGALORE BRANCH AGE CALCULATION- Comparision between Unit-Age and Unit Sub-age (Class 5)

The maximum age of each of sub-units of unit are to be considered for computing the overall age of the Unit. There are 78 cases in this category for Class = 5. These may please be confirmed.

Q. MANGALORE BRANCH AGE CALCULATION- Comparision between Unit-Age and Unit Sub-age (Class 5)

The maximum age of each of sub-units of unit are to be considered for computing the overall age of the Unit. There are 11 cases in this category for Class = 6. These may please be confirmed.

R. TOTAL NUMBER OF ACCOUNTS WHERE PENAL INTEREST IS MORE THAN 2.5

The  number of accounts with penal ;interest ranging from 2% to 23.5%. The number of transactions in as per interest rate is given in this table. Detailed account-wise may be extracated, verifed and confirmed. 34 categories of interest computations are given in the table.

S. ACCOUNTS WHERE PENAL INTEREST DIFFERENCE BETWEEN LOAN_ROI AND LOAN_COMP AS ON 10-MAR-2000

The Rate of Interest taken for Computation (Comp_ROI) is different from the Contracted Interest Rate. Usually these are expected to be same. There are 283 cases with such differences which are listed unit-wise for review and confirmation.

T. ACCOUNTS HAVING PENAL RATES AS ‘O’ AS ON 10-MAR-2000

There are 196 transactions listed unit-wise where penal interest rate is Zero. Please verify and confirm the accuracy of these transactions.

U. ACCOUNTS HAVING AGE AS 99

There are 31 cases where aging is considered by default to be maximum. The aging of these cases needs to be confirmed.

V. VOUCHER NO. IS NULL 

There are a few cases where voucher no. is null. These are 

22nd April  1999  - 31 

23 June                 67

14 July                 18

15 July                  62

02 Aug                 27

W. DISBURSEMENT AMOUNT IS ZERO

There are 482 cases where disbursement amount is Zero and 217 cases where disbursement amount is Null. These may be investigated. Further, there are 59 such cases after 31.3.1999.

X. NEXT INTEREST DATE IS NULL

There are 3 cases where next interest date is Null. These need to be investigated and confirmed.

Y. CONTRACT RATE OF INTEREST IS ZERO

There are 520 cases where contract rate of interest in the Loan_Roi table is zero. This is other than cases with status 22, 17, 10 and 11. These need to be investigated and confirmed.

Z. PENAL RATE OF INTEREST IS ZERO

There are 5360 cases where Penal rate of interest in the Loan_Roi table is not equal to 2.5%.. This is other than cases with status 22, 17, 10 and 11. These need to be investigated and confirmed.

AA. FURTHER INVESTIGATION REQUIRED IN FOLLOWING CASES:

1. Loan accounts with disbursed amount = 0

2. Loan accounts with sanctioned amount = 0

3. Loan accounts with principal balance and loan balance = 0. Count no. of transactions and amount

4. Loan account with principal balance = 0 and interest balance = not zero.

5. Loan account with principal balance = 0 and other debit balance = not zero.

6. List of accounts where status = 22 and principal balance or interest balance of advance balance = not zero.

7. List of accounts where loan balance, principal balance, interest balance, other debit balances are zero and status = not 22.

8. List of cases where sanctioned amount < Loan Balance

9. List of cases where sanctioned amount < disbursed amount

10. List of cases where disbursed amount < Loan Balance

11. List of cases where sanctioned amount < Loan Balance + principal balance

12. List of cases where disbursed  < Loan Balance + principal balance

13. List of cases where margin money < sanctioned amount

14. List of cases where interest is withdrawn. Count no. of transactions and amount.

15. List of cases  where Contract rate of interest and penal interest = not Computation rate of interest.

For A.Rafeq & Associates

(Chartered Accountants)

(A.Rafeq)

Proprietor
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