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	The State Government has issued various incentive schemes and facilities to improve the cinema industry and to attract entrepreneurs in this field. The salient feature of the current schemes and facilities are given bellow:- 

1. Promotion for construction of Multiplexes- There was a steep decline and stagnation in the cinema business and the closer of the cinemas had also started, therefore a new incentive scheme was introduced wide G.O.No. 2226/11 K.Ni.-6-20 R(12)/98 dated 13.7.1999. The persons desirous for constructing a multiplex with at least 3 cinemas in the same premises and with other business activities were allowed to construct the same with the entitlement of the grant as below-

(i) for the 1st year 100% of the tax collected from the exhibition of cinema.
(ii) for 2nd and 3rd year 75% of the tax collected from the exhibition of cinema and,
(iii) for 4th and the 5th 50% of the tax collected from the exhibition of cinema.

         A revised G.O. dated 12-11-2001 was issued to extend the amount of grant upto 100% for all the five years. This incentive scheme was valid for the multiplexes constructed and licensed upto 31-03-2005. 

        Again this incentive scheme has been extended by G.O. dated 27-09-2005 to the multiplexes constructed and licensed upto 31-03-2010. Under this scheme the available grant has been changed as below- 

(iv) for the First, Second and Third year 100% of the tax collected from the exihibition of cinema.
(v) for the Fourth and Fifth year 75% of the tax collected from the exihibition of cinema 

2. Revival of the closed cinema halls- To make the cinema industry economically viable the State Government has issued a G.O. dated 27-09-2005 to promote and attract the owners of closed cinema buildings and old cinema to construct a new cinema with seating capacity atleast 300 with other commercial activities. This G.O. also allows to such newly constructed cinemas a grant / exemption to the tune of 100% for the first three years and 75% for the next 2 years. 

3. Renovation of cinemas- For the up gradation of the facilities being provided to the cinegoers a scheme has been launched wide G.O. no. 952 dated 3.11.1999. Under this scheme it is provided that a cinema owner upgrading his cinema in respect of latest audio visual system / Air conditioning/Air cooling/ installation of new generator sets or complete change of seats and falls-ceiling would be entitled for a grant upto 50% of total investment incurred in the above facilities. 

4. The Extra Charge for Maintenance of cinema premises- In order to provide better facilities to the cine-goers the State Government has made provision to authorize cinema owners to realize Rs 3.00(non-taxable) from every spectator and utilize such amount for maintenance of the cinema premises so that the cinema building would become an attractive and convenient place for the public. 

5. The Extra Charge for Air Conditioning/Air Cooling facilities- The owners of cinema buildings equipped with Air Conditioning/Air Cooling facilities provided to the spectators are allowed to realize Rs. 0.60 and Rs. 0.25 respectively from every spectator. This amount of extra charge is free from the levy of entertainment tax. 

6. Film Development Fund- With a view to create a consolidated fund for promotion and development of films in the state, cinema owners have been authorized to collect Rs. 0.50 per viewers. This fund is being extensively utilized for the following purposes namely,
    (a) to finance films;
    (b) to provide subsidy to regional films;
    (c) to develop infra-structure for films; 
    (d) to establish film development board; 
    (e) to give awards and scholarships; 
    (f) to organize film festival; 
    (g) to purchase equipments; or 
    (h) Any other purposes connected with the development of films. 

7. Exemption from Entertainment to the feature films- To promote the film making system in Uttar Pradesh and to attract the film makers of the other states to make regional films and to induce the shooting of the films in the State, the State Government has made a film policy. In this policy the films made or adopted by the Children Film Society, the best feature film and children film awarded by Government of India or awarded in International Film Festival, the documentary films made by Films Division of India, the films having subject on family planning and films which has been shooted in the Uttar Pradesh may be exempted from the payment of entertainment tax. 

8. Other Exemption- The following classes of entertainment have been exempted from payment of tax under the provisions of U.P. Entertainment and Betting Tax Act,1979 with effect from August 16, 1981-
  1. Drama 
  2. Nautanki 
  3. Quawali 
  4. Kavi Sammelan 
  5. Mushaira 
  6. *Classical and folk music excluding (those) that are covered under section 3(6) of the said Act. 
  7. * Classical and folk dance excluding that covered under section 3(6) of the said Act. 
  8. Variety programmes consisting exclusively of two or more items 1 to 5 above 
  9. Games and sports whether held by registered sports associations or by any other body (excluding games of skill and 
      video games or any other game of electronic devices by whatever name called).
  10. Skating 
  11. Dangals and wrestling bouts including free style wrestling. 
  12. Circus including acrobatic feats. 
	


Various Intensive Schemes and Exemption
The State Government of Uttar Pradesh has issued various incentive schemes and facilities to improve the cinema industry and to attract entrepreneurs in this field. The salient feature of the current schemes and facilities are given bellow:- 

1. Promotion for construction of Multiplexes- There was a steep decline and stagnation in the cinema business and the closer of the cinemas had also started, therefore a new incentive scheme was introduced wide G.O.No. 2226/11 K.Ni.-6-20 R(12)/98 dated 13.7.1999. The persons desirous for constructing a multiplex with at least 3 cinemas in the same premises and with other business activities were allowed to construct the same with the entitlement of the grant as below-

(i) for the 1st year 100% of the tax collected from the exhibition of cinema.
(ii) for 2nd and 3rd year 75% of the tax collected from the exhibition of cinema and,
(iii) for 4th and the 5th 50% of the tax collected from the exhibition of cinema.

         A revised G.O. dated 12-11-2001 was issued to extend the amount of grant upto 100% for all the five years. This incentive scheme was valid for the multiplexes constructed and licensed upto 31-03-2005. 

        Again this incentive scheme has been extended by G.O. dated 27-09-2005 to the multiplexes constructed and licensed upto 31-03-2010. Under this scheme the available grant has been changed as below- 

(iv) for the First, Second and Third year 100% of the tax collected from the exihibition of cinema.
(v) for the Fourth and Fifth year 75% of the tax collected from the exihibition of cinema 

2. Revival of the closed cinema halls- To make the cinema industry economically viable the State Government has issued a G.O. dated 27-09-2005 to promote and attract the owners of closed cinema buildings and old cinema to construct a new cinema with seating capacity atleast 300 with other commercial activities. This G.O. also allows to such newly constructed cinemas a grant / exemption to the tune of 100% for the first three years and 75% for the next 2 years. 

3. Renovation of cinemas- For the up gradation of the facilities being provided to the cinegoers a scheme has been launched wide G.O. no. 952 dated 3.11.1999. Under this scheme it is provided that a cinema owner upgrading his cinema in respect of latest audio visual system / Air conditioning/Air cooling/ installation of new generator sets or complete change of seats and falls-ceiling would be entitled for a grant upto 50% of total investment incurred in the above facilities. 

4. The Extra Charge for Maintenance of cinema premises- In order to provide better facilities to the cine-goers the State Government has made provision to authorize cinema owners to realize Rs 3.00(non-taxable) from every spectator and utilize such amount for maintenance of the cinema premises so that the cinema building would become an attractive and convenient place for the public. 

5. The Extra Charge for Air Conditioning/Air Cooling facilities- The owners of cinema buildings equipped with Air Conditioning/Air Cooling facilities provided to the spectators are allowed to realize Rs. 0.60 and Rs. 0.25 respectively from every spectator. This amount of extra charge is free from the levy of entertainment tax. 

6. Film Development Fund- With a view to create a consolidated fund for promotion and development of films in the state, cinema owners have been authorized to collect Rs. 0.50 per viewers. This fund is being extensively utilized for the following purposes namely,
    (a) to finance films;
    (b) to provide subsidy to regional films;
    (c) to develop infra-structure for films; 
    (d) to establish film development board; 
    (e) to give awards and scholarships; 
    (f) to organize film festival; 
    (g) to purchase equipments; or 
    (h) Any other purposes connected with the development of films. 

7. Exemption from Entertainment to the feature films- To promote the film making system in Uttar Pradesh and to attract the film makers of the other states to make regional films and to induce the shooting of the films in the State, the State Government has made a film policy. In this policy the films made or adopted by the Children Film Society, the best feature film and children film awarded by Government of India or awarded in International Film Festival, the documentary films made by Films Division of India, the films having subject on family planning and films which has been shooted in the Uttar Pradesh may be exempted from the payment of entertainment tax. 

8. Other Exemption- The following classes of entertainment have been exempted from payment of tax under the provisions of U.P. Entertainment and Betting Tax Act,1979 with effect from August 16, 1981-
  1. Drama 
  2. Nautanki 
  3. Quawali 
  4. Kavi Sammelan 
  5. Mushaira 
  6. *Classical and folk music excluding (those) that are covered under section 3(6) of the said Act. 
  7. * Classical and folk dance excluding that covered under section 3(6) of the said Act. 
  8. Variety programmes consisting exclusively of two or more items 1 to 5 above 
  9. Games and sports whether held by registered sports associations or by any other body (excluding games of skill and 
      video games or any other game of electronic devices by whatever name called).
  10. Skating 
  11. Dangals and wrestling bouts including free style wrestling. 
  12. Circus including acrobatic feats. Source http://etax.up.nic.in/Menu%20Pages/intensive%20scheme.htm
