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ALAMEDA COUNTY
          
          

INTERNAL CONTROL QUESTIONNAIRE

MODULE 1  -  ADMINISTRATION

This is an electronic questionnaire intended for use with MS-WORD.

Questions in this Module are best answered by an executive manager
who has overall administrative responsibilities for the organization.

In each section, answer the questions in black first, then those in blue
(italics) and finally those in red (bold). Type answers in the shaded
space provided.

Answers must be based on observed facts, analyses or statements
made by knowledgeable and reliable persons.

CONTENTS OF THIS MODULE

1 Mission
1.1 Goals
1.2 Planning
1.3 Monitoring

2 Processes
2.1 Effectiveness
2.2 Efficiency

3 Resources
3.1 Allocation of Resources
3.2 Effective Use of Resources

4 Operating Environment
4.1 Compliance
4.2 Compatibility



Internal Control Standards Appendix B - M1 - Page 2 of 8

1 Mission

1.1 Goals

a) Has the organization adopted a mission statement?
          

b) Is the mission stated clearly, concisely and in easily understood terms?
          

c) Is the mission compatible with the mission of the parent organization
(Department, Agency or County)?
          

d) Is the mission consistent with laws, regulations, the County Charter and the
County Administrative Code?
          

e) Is the mission statement divulged and displayed conspicuously throughout
the organization?
          

f) Has management set operational goals for the organization?
          

g) Are these operational goals congruent with each other?
          

h) Do these operational goals directly support the mission?
          

i) Are these operational goals stated in measurable terms?
          

j) Are the goals further divided into sub-goals for operating units?
          

k) Is a method used to help employees understand how their daily work
contributes to the goals of their units and to the mission of the organization?
          

1.1. Conclusion on goals:
Based on the above answers, are controls adequate to ensure that
the mission and goals are understood and supported by all
employees?
          
How can controls be improved?
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1.2 Planning

a) Has management developed plans to achieve stated goals?
          

b) Do these plans have clearly stated objectives, methods to be used,
organization of resources and time schedule?
          

c) Do these plans include financial budgets?
          

d) Does the planning process include input from operating personnel?
          

e) Are these plans communicated to personnel responsible for implementing
them?
          

f) Are the plans converted into tasks assigned to specific employees?
          

1.2. Conclusion on planning:
Based on the above answers, are controls adequate to ensure that
there are effective plans to accomplish the stated goals?
          
How can controls be improved?
          

1.3 Monitoring

a) Is progress toward goal achievement periodically assessed?
          

b) Does this periodic assessment include comparison of actual financial data to
budgets and explanation of variances?
          

c) Is this assessment based on reliable and objective measurements?
          

d) Is this assessment done timely and at a frequency that allows timely
adjustments?
          

e) Are the results of the progress assessment shared with personnel
responsible for action?
          

f) Are the responsible personnel requested to take action to modify the goals
or adjust the plan and processes?
          

g) Does management follow up to ensure that the appropriate action was
taken?
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h) Has the organization undergone an independent review or audit in the past

five years?
          

1.3. Conclusion on monitoring:
Based on the above answers, are there adequate controls to help
assess progress toward goal achievement?
          
How can controls be improved?
          

Conclusion on mission:

Based on the above conclusions in 1.1, 1.2 and 1.3, are controls adequate to
ensure that the organization is carrying out a clear mission?

          

2 Processes

2.1 Effectiveness

a) Are the core processes that are used to carry out the mission of the
organization identified by management?
          

b) Is the effectiveness of these processes defined and monitored by
management?
          

c) In the most recent complete fiscal period, did the output or outcome of the
processes represent achievement of the stated goals?
          

d) Are performance measures for each process obtained timely and at a
frequency that permits timely adjustments?
          

e) Is appropriate action taken as a result of the measurements to improve
effectiveness?
          

f) Are core processes documented in a manner that facilitates changes?
          

g) Is the documentation kept up-to-date?
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2.1. Conclusion on effectiveness:
Based on the above answers, are controls adequate to ensure that
the processes used are effective?
          
How can controls be improved?
          

2.2 Efficiency

a) Is efficiency defined and monitored by management?
          

b) In the most recent fiscal period was the cost of operating each core process
computed?
          

c) Was this cost compared with output or outcome to assess efficiency?
          

d) Is this efficiency compared with industry standards or other benchmarks?
          

e) Are efficiency measurements obtained timely and at a frequency that
permits timely adjustments?
          

f) Is appropriate action taken as a result of the measurements to increase
efficiency?
          

2.2. Conclusion on efficiency:
Based on the above answers, are controls adequate to ensure that
the processes used are relatively efficient?
          
How can controls be improved?
          

Conclusion on processes:

Based on the above conclusions for 2.1 and 2.2, are controls adequate to
ensure that operating processes are effective and relatively efficient?
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3 Resources
Resources include all items that can readily be used in a process to produce
desired results, such as skills and abilities of personnel, equipment,
information systems and available funds.

3.1 Allocation of Resources

a) Are total available resources identified and assigned to processes?
          

b) Are under-utilized resources identified for re-deployment?
          

c) Are goals prioritized?
          

d) Is a consistent method used to allocate resources to achieve an optimum
balance between effectiveness and efficiency? (To maximize effectiveness
as many resources as possible should be allocated to a goal; to maximize
efficiency as few resources as possible should be used).
          

3.1. Conclusion on allocation of resources:
Based on the above answers, are controls adequate to ensure
optimal allocation of resources?
          
How can controls be improved?
          

3.2 Effective Use of Resources

a) Are there current job descriptions for key personnel which state clearly the
expected contribution to the organizational goals?
          

b) Are instructions available on how to use the non-personnel resources such
as equipment, information systems and available funds?
          

c) Is a method used to determine the contribution of each resource to
organizational goals?
          

d) Is appropriate action taken to improve performance which fall below
expected levels?
          

e) Is there appropriate recognition to reinforce contributions at or above
expected levels?
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f) Is there an adequate training program for personnel to maintain essential
skills and abilities?
          

g) Is there an incentive program for personnel to develop other job-related skills
and abilities?
          

h) Are major equipment items subjected to a regular maintenance / test
schedule to ensure acceptable output level?
          

i) Are major information systems evaluated periodically for continued
usefulness?
          

3.2. Conclusion on effective use of resources:
Based on the above answers, are controls adequate to ensure that
resources are contributing to organizational goals at the expected
level?
          
How can controls be improved?
          

Conclusion on resources:

Based on the above conclusions in 3.1 and 3.2, are controls adequate to
ensure that resources are organized and allocated to achieve optimum
effectiveness and efficiency?

          

4 Operating Environment

4.1 Compliance

a) Are current laws, regulations and standards that significantly affect
operations identified?
          

b) Is a method used to identify all laws, regulations and standards affecting the
organization?
          

c) Is a mechanism used to monitor compliance with these laws, regulations and
standards?
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4.1. Conclusion on compliance:
Based on the above answers, are there adequate controls to
ensure that pertinent laws, regulations and standards are
complied with?
          
How can controls be improved?
          

4.2 Compatibility

a) Are all external factors that can have a material effect on operations in the
future identified (Trends in industry, economy, technology, demography,
regulations)?
          

b) Are the future effects of these external factors monitored and planned for?
          

4.2. Conclusion on compatibility:
Based on the above answers, are there adequate controls to
ensure that the effects of significant external influences are
recognized and planned for?
          
How can controls be improved?
          

Conclusion on operating environment:

Based on the above conclusions in 4.1 and 4.2, are controls adequate to
ensure that the organization is compatible with its operating environment in
the long run?
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ALAMEDA COUNTY
          
          

INTERNAL CONTROL QUESTIONNAIRE

MODULE 2  -  FINANCE

This is an electronic questionnaire intended for use with MS-WORD.

The questions in this Module are best answered by a manager or
group of managers who are familiar with all aspects of financial
operations in the organization.

In each section, answer the questions in black first, then those in blue
(italics) and finally those in red (bold). Type answers in the shaded
space provided.

Answers must be based on observed facts, analyses or statements
made by knowledgeable and reliable persons.

CONTENTS OF THIS MODULE:

1 Cash
1.1 Collections
1.2 Disbursements
1.3 Cash on hand
1.4 Transmittal to County Treasury
1.5 Accounting for Cash Transactions
1.6 Cash Funds and Trust Funds
1.7 Investments

2 Revenue and Receivables
2.1 Recognition
2.2 Cost Recovery
2.3 Collection of Receivables

3 County Properties
3.1 Proper Use
3.2 Protection of Property
3.3 Accounting for Property

4 Purchasing and Payables
4.1 Need Assessment
4.2 County Guidelines
4.3 Receiving
4.4 Payables

5 Financial Reporting
5.1 Financial Data
5.2 Financial Reports
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1 Cash

Cash includes currencies (coins, Treasury notes, banknotes), checks, money orders and
other legal tender of the United States.

1.1 Collections

a) Are the following duties segregated among at least two individuals?
§ Authorize cash receipts
§ Record cash receipts
§ Deposit cash receipts
§ Reconcile cash receipts
          

b) Are there guidelines for accepting remittances that do not agree to amounts
owed to the County?
          

c) Are unidentified cash remittances immediately returned to the payers or
deposited into a suspense account for further research?
          

d) Is supporting documentation required to indicate the purpose of the
remittance to the County?
          

e) Are electronically transmitted remittances confirmed in writing with
identification of payer, amount and purpose?
          

f) Is cashing of personal checks against collections prohibited?
          

g) Are currency and checks accounted for separately?
          

h) Are checks restrictively endorsed immediately upon receipt?
          

i) Are checks reviewed for accuracy and authenticity before acceptance?
          

j) Are checks showing suspicious alterations immediately returned to payers?
          

k) Are cash collections recorded immediately upon receipt by means of cash
registers or similar devices?
          

l) Does the information recorded include: date, payer, amount, method of
payment, purpose of payment, cashier's name?
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m) Is a receipt issued for every remittance in currency?
          

n) Are receipt forms pre-numbered and periodically accounted for?
          

o) Are cash collections balanced to receipts daily?
          

p) Is cash shortage for each cashier documented?
          

q) Are cash shortages made up from a cash difference fund rather than being
offset against overages?
          

r) Is a Board-approved fee levied for all returned checks?
          

1.1. Conclusion on collections:
Based on the above answers, are controls adequate to ensure that
cash collections are properly authorized, supported and
accounted for?
          
How can controls be improved?
          

1.2 Disbursements

a) Are the following duties segregated among at least two individuals:
• Authorize disbursements
• Have custody of cash
• Record disbursements
• Reconcile cash disbursements
          

b) Is there a policy which clearly defines authorized disbursements?
          

c) Are disbursements supported by properly approved claims or vouchers?
          

d) Are cash advances prohibited unless specifically authorized by the Auditor-
Controller?
          

e) Are disbursements made only from authorized cash funds, bank accounts or
through warrant requests?
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f) Are disbursements by warrants specifically authorized by the Auditor-
Controller?
          

g) Are blank checks, warrants and signature plates safeguarded in physically
secure areas?
          

h) Do only authorized personnel sign checks and warrant requests?
          

i) Do check and warrant request signers review supporting documentation
before signing?
          

j) Are signed warrants and checks immediately mailed out by someone who
did not prepare them?
          

k) Are disbursements by means of electronic transmission specifically
authorized by the Auditor-Controller?
          

l) Is each electronic disbursement confirmed in writing with the intended
recipient?
          

m) Are disbursements immediately recorded with all relevant detail? (date,
payee, amount, purpose)
          

n) Are claims and invoices immediately canceled when paid?
          

1.2. Conclusion on disbursements:
Based on the above answers, are controls adequate to ensure that
cash disbursements are properly authorized, supported and
accounted for?
          
How can controls be improved?
          

1.3 Cash on hand

a) Is cash on hand safeguarded in a physically secure area?
          

b) Are cash collections deposited promptly into bank accounts if appropriate?
          

c) Are bank accounts authorized by laws, the Board of Supervisors, the
Auditor-Controller or the Treasurer?
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d) Are bank accounts established in the names of authorized County officials?
          

e) Is cash in bank within the protection range of FDIC insurance, i.e. does not
exceed $100,000 per account?
          

f) Are cash losses promptly identified and reported to the proper authorities
according to Countywide guidelines?
          

1.3. Conclusion on cash on hand:
Based on the above answers, are controls adequate to ensure that
cash on hand is safeguarded?
          
How can controls be improved?
          

1.4 Transmittal to County Treasury

a) Are collections transmitted from branch offices to home office through
secure means within a reasonable time?
          

b) Is the money transmitted verified at both ends of transmission?
          

c) Is the money collected deposited intact and promptly (at least weekly) into
County Treasury?
          

1.4. Conclusion on transmittal to County treasury:
Based on the above answers, are controls adequate to ensure that
cash collected at County offices is promptly placed in the custody
of the Treasurer?
          
How can controls be improved?
          

1.5 Accounting for Cash Transactions

a) Are daily collections promptly summarized and recorded in a cash receipt
journal?
          

b) Are deposits promptly recorded?
          

c) Are deposits reconciled to collections?
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d) Are disbursements promptly summarized and recorded in a cash
disbursement journal?
          

e) Is an authorized chart of accounts used to apply cash collections and
disbursements?
          

f) Are collections reported to the Auditor's Office on monthly Collection
Reports?
          

g) Are deposit records reconciled to BACIS ledger?
          

1.5. Conclusion on accounting for cash transactions:
Based on the above answers, are controls adequate to ensure that
cash transactions are accurately recorded and reported to the
Auditor-Controller?
          
How can controls be improved?
          

1.6 Cash Funds and Trust Funds

a) Are cash funds and trust funds established only pursuant to Code, Board
resolution or Auditor's Letter-Order?
          

b) Is an inventory of all cash funds maintained, showing location, amount and
custodian?
          

c) Are procedures for use of cash funds clearly established and do they
include:
• Clear definition of authorized uses
• Prior approval of expenditures
• Restriction on amount and type of purchase
• Reimbursement only upon submission of receipt
• Cancellation of receipt upon reimbursements
          

d) Are trust funds used only to hold assets temporarily for a third party or to
discharge a fiduciary obligation?
          

e) Is an authorized chart of accounts used to charge disbursements?
          

f) Are replenishment requests based on actual expenditures?
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g) Are book balances reconciled monthly to bank statements?
          

h) Are trust fund balances reconciled monthly to subsidiary ledger balances?
          

i) Are cash funds periodically counted and verified by supervisors?
          

j) Is the level of usage monitored to detect and close inactive funds?
          

1.6. Conclusion on cash funds and trust funds:
Based on the above answers, are controls adequate to ensure that
all cash funds and trust funds are properly maintained?
          
How can controls be improved?
          

1.7 Investments

a) Is cash in excess of operating needs invested in accordance with laws and
regulations?
          

b) For invested funds, is an approved investment policy followed to ensure a
prudent and average return on capital?
          

c) Are investment results monitored for compliance with laws and policies?
          

1.7. Conclusion on investments:
Based on the above answers, are controls adequate to ensure that
excess cash is prudently invested?
          
How can controls be improved?
          

Conclusion on cash:

Based on the conclusions for 1.1, 1.2, 1.3, 1.4, 1.5, 1.6 and 1.7, are controls
adequate to ensure proper accountability for cash and cash transactions?
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2 Revenue and Receivables

2.1 Recognition

a) Is there a procedure to identify new or changes in revenue sources arising
from new laws and regulations?
          

b) If revenue is in the form of tax or license, is there a method to identify all
assessable activities or properties?
          

c) Is the maximum amount of revenue recognized to the extent allowed by
laws and accounting standards?
          

d) Is the cumulative revenue compared to prior years to detect any unusual
changes?
          

e) Are the following duties segregated among at least two people?
• Approve billings
• Prepare billings
• Posting revenue & receivable records
• Accepting payments
• Reconciling billings & receivable records
          

f) Are billings and accounts receivable reported on monthly Collection Reports
to the Auditor’s Office?
          

2.1. Conclusion on recognition of revenue:
Based on the above answers, are there adequate controls to
ensure that all revenues that properly accrue to the County are
recognized and recorded?
          
How can controls be improved?
          

2.2 Cost Recovery

a) Are the costs of services or goods sold computed?
          

b) Are all allowable costs including indirect costs included in the computation?
          

c) Are billing rates and service fees reviewed periodically to ensure that costs
are recovered to the fullest extent allowable?
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d) Are billings checked for accuracy before mailing?
          

2.2. Conclusion on cost recovery:
Based on the above answers, are controls adequate to ensure that
costs are computed and recovered from external parties to the
fullest extent?
          
How can controls be improved?
          

2.3 Collection of Receivables

a) Is there a procedure to ensure timely generation of billing invoices?
          

b) Are detailed receivable ledgers reconciled periodically to the control ledger?
          

c) Are aged receivable listings prepared periodically to identify old unpaid
accounts?
          

d) Is there a procedure to follow up on overdue accounts and refer them to
Central Collections or other collection agency as appropriate?
          

e) Are uncollectible accounts identified and submitted to the Board of
Supervisors annually for discharge of accountability?
          

2.3. Conclusion on collection of receivables:
Based on the above answers, are controls adequate to ensure that
all amounts due the County are promptly collected?
          
How can controls be improved?
          

Conclusion on revenue and receivables:

Based on the conclusions for 2.1, 2.2 and 2.3, are controls adequate to ensure
proper accountability for County revenues and receivables?
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3 County Properties
County properties include such non-monetary and non-digital assets as land, buildings &
fixtures, furniture and equipment that are owned or leased by the County. For practical
purposes only items with estimated value at $5,000 or above are considered. Computers
are dealt with in Module 3 - Information Systems.

3.1 Proper Use

a) Are the following duties segregated among at least two individuals?
• Authorizing purchase, transfer or disposal of properties
• Using the properties
• Posting property records
• Adjusting and reconciling records to physical inventory
          

b) Are property purchases and leases made in conformance to County
Purchasing Department guidelines and applicable laws and regulations?
          

c) Are the purposes of significant property items made clear to employees and
users?
          

d) Is access to valuable or sensitive property items restricted to authorized
users only?
          

e) Are authorized users provided with proper training on the correct use of the
property?
          

3.1. Conclusion on proper use:
Based on the above answers, are controls adequate to ensure that
County properties are used properly for the purpose intended?
          
How can controls be improved?
          

3.2 Protection of Property

a) Are procedures in place to safeguard valuable and sensitive property items
against theft or damage?
          

b) Are items owned by the County specifically identifiable?
          

c) Is responsibility for the safe custody and maintenance of properties assigned
to specific individuals?
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d) Is a regular maintenance schedule followed to maintain the functionality and
value of properties?
          

e) Is warranty information properly kept for new property items?
          

3.2. Conclusion on protection of property:
Based on the above answers, are controls adequate to ensure that
the value of County properties is protected?
          
How can controls be improved?
          

3.3 Accounting for Property

a) Are detailed records of properties maintained showing identification number,
description, location and original cost?
          

b) Is the physical existence of the properties annually verified and reconciled to
property records?
          

c) Are new property items promptly reported to GSA and the Auditors’ Office?
          

d) Are procedures in place to document loss, transfer and retirement of
properties?
          

3.3. Conclusion for accounting for property:
Based on the above answers, are controls adequate to ensure that
County properties are accounted for?
          
How can controls be improved?
          

Conclusion on County properties:

Based on the conclusions for 3.1, 3.2 and 3.3, are controls adequate to ensure
proper accountability for County properties?
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4 Purchasing and Payables

4.1 Need Assessment

a) Are needs evaluated and verified prior to making a purchase decision?
          

b) Is there a procedure to check all options to satisfy the needs before a
purchase decision is made?
          

c) Are items to be purchased specified in sufficient detail in the requisition to
minimize risk of erroneous purchases?
          

d) Are the detailed specifications verified by the requestor?
          

4.1. Conclusion on need assessment:
Based on the above answers, are controls adequate to ensure that
all and only necessary items are purchased?
          
How can controls be improved?
          

4.2 County Guidelines

a) Are purchasing guidelines in the GSA Manual followed?
          

b) Is availability of funds verified prior to incurring the expenditures?
          

c) Is the use of confirming requisitions limited to emergency situations?
          

d) Is competitive bidding used to the extent possible?
          

e) Is there a procedure to ensure that all relevant Board policies on contract
awards are complied with?
          

4.2. Conclusion on County guidelines:
Based on the above answers, are controls adequate to ensure that
County guidelines and Board policies are followed?
          
How can controls be improved?
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4.3 Receiving

a) Are unfilled orders promptly followed up?
          

b) Are goods and services delivered inspected for conformance with purchase
order?
          

c) Are non-conforming goods promptly returned to vendors?
          

d) Are vendors promptly notified in writing of non-conforming services?
          

e) Are goods and services received documented in writing?
          

4.3. Conclusion on receiving:
Based on the above answers, are controls adequate to ensure that
goods and services are received as ordered?
          
How can controls be improved?
          

4.4 Payables

a) Are all authorizations to pay based on receiving documents?
          

b) Is an invoice requested and received timely for every credit purchase?
          

c) Are vendor invoices processed promptly?
          

d) Are invoices checked for accuracy?
          

e) Are approvals for payment made on original invoices only?
          

f) Are paid invoices immediately canceled?
          

4.4. Conclusion on payables:
Based on the above answers, are controls adequate to ensure that
liabilities resulting from purchases are promptly and accurately
recognized and paid?
          
How can controls be improved?
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Conclusion on purchasing and payables:

Based on the conclusions for 4.1, 4.2, 4.3 and 4.4, are controls adequate to
ensure proper accountability for County purchases and payables?

          

5 Financial Reporting

5.1 Financial Data

a) Are ledgers maintained to record all financial transactions?
          

b) Is there an audit trail from the source documents to the ledgers?
          

c) Are the ledgers periodically reconciled to County ledgers?
          

d) Is there a record retention policy that satisfies statutory and audit
requirements?
          

e) Are the accounting records subjected to periodic reviews or audits?
          

f) Are accounting and finance staffs receiving adequate training?
          

5.1. Conclusion on financial data:
Based on the above answers, are controls adequate to ensure that
financial data are reasonably accurate?
          
How can controls be improved?
          

5.2 Financial Reports

a) Are financial reports prepared based on the accounting ledgers?
          

b) Are financial reports reviewed and approved by the appropriate finance
manager?
          

c) Is a schedule followed to ensure timely preparation and filing of statutory
reports?
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d) Is the usefulness of internal financial reports periodically evaluated?
          

5.2. Conclusion on financial reports:
Based on the above answers, are controls adequate to ensure that
financial reports are reliable and useful?
          
How can controls be improved?
          

Conclusion on financial reporting:

Based on the conclusions for 5.1 and 5.2, are controls adequate to ensure that
the accounting system produces reliable and useful financial reports?
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ALAMEDA COUNTY
          
          

INTERNAL CONTROL QUESTIONNAIRE

MODULE 3  -  SPECIALIZED AREAS

This is an electronic questionnaire intended for use with MS-WORD.

The questions in this Module are best answered by a manager or
group of managers who are familiar with all aspects of personnel
management, contracting and information systems in the
organization.

In each section, answer the questions in black first, then those in blue
(italics) and finally those in red (bold). Type answers in the shaded
space provided.

Answers must be based on observed facts, analyses or statements
made by knowledgeable and reliable persons.

CONTENTS OF THIS MODULE

1 Human Resources
1.1 Recruiting
1.2 Compensation
1.3 Job Responsibilities
1.4 Training
1.5 Employee Performance
1.6 Communication

2 Contracted Services
2.1 Need Assessment
2.2 Ability Assessment
2.3 Compliance
2.4 Contract Execution

3 Information Systems
3.1 Computer Equipment
3.2 Protection of Information
3.3 Usefulness of Information
3.4 Year 2000 Compliance (Valid

through 3/31/2000)
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1 Human Resources

1.1 Recruiting

a) Are skills and abilities required for key positions clearly defined by the
managers responsible for those positions?
          

b) Are the civil service examinations or similar tests based on actual skills and
abilities required for the job?
          

c) Is the compensation package designed to attract and retain qualified
candidates?
          

d) Are openings advertised widely to attract qualified applicants?
          

e) Is the selection process designed to hire the best candidates for the
positions?
          

1.1. Conclusion on recruiting:
Based on the above answers, are controls adequate to ensure that
the best applicants who possess the skills and abilities required for
the positions are hired?
          
How can controls be improved?
          

1.2 Compensation

a) Are compensation guidelines issued by the Human Resources Department
adhered to?
          

b) Are payroll clerks properly trained in payroll procedures?
          

c) Are employees’ time recorded and approved by supervisors?
          

d) Are changes in employee payroll status properly authorized and
documented?
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1.2. Conclusion on compensation:
Based on the above answers, are controls adequate to ensure that
employees are compensated fairly according to County policies
and union agreements?
          
How can controls be improved?
          

1.3 Job Responsibilities

a) Is each employee assigned specific job responsibilities in writing?
          

b) Are significant changes in assignment documented in writing?
          

c) Are key job responsibilities approved by the department head?
          

d) Do statements of job responsibilities indicate clearly how the employees
contribute to the department goals?
          

1.3. Conclusion on job responsibilities:
Based on the above answers, are controls adequate to ensure that
employee responsibilities are consistent with department goals?
          
How can controls be improved?
          

1.4 Training

a) Are resources and tools required by employees to carry out their
responsibilities determined?
          

b) Is the training required by employees to maintain their skills determined?
          

c) Are funds budgeted to acquire the required resources, tools and training?
          

1.4. Conclusion on training:
Based on the above answers, are controls adequate to ensure that
employees are given the necessary resources and training to carry
out their responsibilities?
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How can controls be improved?
          

1.5 Employee Performance

a) Are performance standards or expectations established?
          

b) Is performance assessed periodically against the standards and
documented?
          

c) Are positive results reinforced through recognition or award?
          

d) Is action taken to improve performance that is below standard?
          

1.5. Conclusion on employee performance:
Based on the above answers, are controls adequate to ensure that
employees’ performance meet expectations?
          
How can controls be improved?
          

1.6 Communication

a) Is a reliable mode of communication consistently used to communicate
instructions to operating personnel?
          

b) Is there a mode of communication through which employees can freely
express their concerns and suggestions to their managers?
          

c) Are managers required to follow up and respond to their employees’
concerns and suggestions?
          

1.6. Conclusion on communication:
Based on the above answers, are controls adequate to ensure that
there is effective communication among all levels of personnel?
          
How can controls be improved?
          

Conclusion on human resources:
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Based on the conclusions for 1.1, 1.2, 1.3, 1.4, 1.5 and 1.6, are controls
adequate to ensure that human resources are making optimal contribution to
the goals of the organization?

          

2 Contracted Services
Contracted services refer to both services rendered to the County and by the
County.

2.1 Need Assessment

a) Are the needs clearly defined prior to the contracting decision?
          

b) Are all reasonable options explored before the contracting decision?
          

c) Are contract drafts reviewed by the contract administrators or users before
final approval?
          

d) Are on-going contracts periodically reviewed and modified to reflect changes
in needs?
          

2.1. Conclusion on need assessment:
Based on the above answers, are controls adequate to ensure that
the need for the contracted services is valid and is properly
reflected in the contract?
          
How can controls be improved?
          

2.2 Ability Assessment

a) Is the ability to provide the services contracted determined prior to the
decision to contract?
          

b) Is the net benefit to the County determined prior to entering into the
contract?
          

c) Is the ability to provide the services reviewed periodically prior to renewing
the contract?
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2.2. Conclusion on ability assessment:
Based on the above answers, are controls adequate to ensure that
the provision of services results in continuing benefit to the
County?
          
How can controls be improved?
          

2.3 Compliance

a) Are contract drafts reviewed for compliance with statutes, regulations and
Board policies?
          

b) Are terms of contracts reviewed annually for modifications necessitated by
changes in laws, regulations or Board policies?
          

2.3. Conclusion on compliance:
Based on the above answers, are controls adequate to ensure that
contracts are in compliance with laws, regulations and Board
policies?
          
How can controls be improved?
          

2.4 Contract Execution

a) Are County responsibilities as stipulated in the contracts assigned to specific
personnel?
          

b) Are County responsibilities monitored by management?
          

c) Are the counter-party’s responsibilities monitored by County personnel?
          

d) Is the counter-party notified timely of non-compliance with contractual terms?
          

e) Are instances of contract non-compliance followed up to ensure proper
resolution?
          

2.4. Conclusion on contract execution:
Based on the above answers, are controls adequate to ensure that
contractual terms are properly carried out by both parties?
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How can controls be improved?
          

Conclusion on contracted services:

Based on the conclusions for 2.1, 2.2, 2.3 and 2.4, are controls adequate to
ensure that contracted services result in optimal contribution to the goals of
the organization?

          

3 Information Systems
Information systems refer to any group of computer equipment and files under the
control of the organization which generate information used in the operation of the
organization.

3.1 Computer Equipment

a) Is the Countywide Computer Use Policy adopted and implemented?
          

b) Are policies specific to work units developed to protect equipment?
          

c) Is physical access to equipment limited to authorized personnel?
          

d) Are instructions and training provided to new equipment users?
          

e) Is equipment breakdown promptly reported and acted on?
          

f) Is equipment subject to regular maintenance schedule?
          

g) Are purchases of equipment coordinated and planned to ensure long-term
compatibility?
          

3.1. Conclusion on computer equipment:
Based on the above answers, are controls adequate to ensure that
computer equipment is properly protected?
          
How can controls be improved?
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3.2 Protection of Information

a) Is a person designated as security administrator to ensure the security of
information?
          

b) Is access to data and program files restricted to authorized personnel?
          

c) Is access to information contained in LAN and mainframe systems controlled
by password?
          

d) Are procedures established for the retention and back up of critical computer
files?
          

e) Is there a policy to control the risks from Internet usage?
          

3.2. Conclusion on protection of information:
Based on the above answers, are controls adequate to ensure that
information is properly protected?
          
How can controls be improved?
          

3.3 Usefulness of Information

a) Is the usefulness of output from information systems periodically evaluated?
          

b) Are users periodically surveyed as to the usefulness of the information that
they receive?
          

c) Are users kept informed of new capabilities of the system?
          

3.3. Conclusion on usefulness of information:
Based on the above answers, are controls adequate to ensure the
continuing usefulness of information systems?
          
How can controls be improved?
          

3.4 Year 2000 Compliance (Valid through 3/31/2000)

a) Is there a plan to make information systems year 2000-compliant?
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b) Are mission-critical processes year 2000-compliant now?
          

c) Are there contingency procedures in case remedied systems fail?
          

d) Are there alternative procedures for non-compliant systems?
          

e) Are permanent solutions considered after 1/1/2000 for temporary fixes?
          

3.4. Conclusion on Year 2000 compliance:
Based on the above answers, are controls adequate to ensure the
continuity of operations through the year 2000?
          
How can controls be improved?
          

Conclusion on information systems:

Based on the conclusions for 3.1, 3.2, 3.3 and 3.4, are controls adequate to
ensure that information systems are making optimal contribution to the goals
of the organization?

          


