
				Non performing assets  

· Asset becomes NPA when it ceases to generate income.

Following loans or advances are to be treated as NPA

· If term loan installment & interest remains o/s for more than 90days.
· OD/CC remains “out of order” *   
· * O/s balance remains in excess of sanctioned limit/ drawing power for more than 90 days.
· * O/s balance is lesser than drawing power but no credit up to 90 days in a/c
· Bills purchased & disc. Remains overdue for more than 90 days
· Installment & interest remains o/s for more than 2 crop season for short duration crops. & remains o/s for more than 1 crop season for long term durations crops.
· Liquidity facility remains o/s for more than 90days
· If drawing limits given from the stock statements older than 3 months & such drawing power remain available for more than 3 months then a/c will be treated as NPA irrespective of transaction in a/c.

NPA classification only if interest due and charged during the quarter is not serviced fully with in 90 days from end of quarter.


NPA SUB CLASSIFICATION
	Sub-standard assets
	Upto 1st 12 months from NPA declared 
	If secured – 10% of total outstanding
If unsecured  exposure*– than additional 10%

	Doubtful Assets
	Upto Next 12 months 
	Period for which advance has been considered as doubtful 
Upto 1 year  – 20% 
More than 1 year to 3year – 30%
More than  years – 100 %


	Loss asset
	If not covered under above two category
	100% provision



*Unsecured exposures: realizable value of security** is not more than 10% of o/s funded as well as non funded. 
** security will be only Tengible one only 


· NPA classification is to be done borrower wise & not facility wise. So, even in one facility borrower makes default & it declared as NPA then of such borrower all other facilities Except in case of facility of bill discount under l/c will be considered as NPA. But if there is no disbursement of funds for such bill discounted under l/c then it will also be treated as NPA. 
· If security given value decreases between50 % to 10% then such will be treated as doubtful asset.
·  If security value becomes lesser than 10% then it will be considered as loss asset.
· Rehabilitation of NPA will continue to be classified as earlier. New terms & rehabilitation scheme will be effective after one year from the date of disbursement.
· Agriculture debt wavier scheme 2008
· Conversion of funds in present value after wavier of portion.
· If remained fund not paid upto 31st December 2009 than treat NPA from 1st January it self.

Recognisation 0f income :
· Not to charge & take it to income if any earlier charged.
· Fees , commission collected by bank on rehabilitation of NPA is to be write off over a period of time 
Reversal of income : 
· interest accrued & charged to NPA a/c is to be reversed back
· also in case of government guarantees a/c

Any credits to NPA a/c shall be in appropriate proportion if not fully received & it should not be come from new sanctioned limits .
