GOVERNMENT OF INDIA 

Ministry of Corporate Affairs 
Notification 
New Delhi the 16th November, 2007 

GSR 719(E).- In exercise of the powers conferred by sub-section (1) of section 641 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the following further alterations in Schedule VI to the said Act, namely:- 

1. In the said Schedule, in “Part I – Form of Balance-Sheet, under heading - A. Horizontal Form”, - 

(1) in the first column relating to “Instructions in accordance with which Liabilities should be made out”, for the second paragraph appearing against the sub-heading “CURRENT LIABILITIES AND PROVISIONS”, occurring in the second column, the following paragraph shall be substituted, namely : - 

“The following shall be disclosed under notes to the accounts:- 

(a) the principal amount and the interest due thereon (to be shown separately) remaining unpaid to any supplier as at the end of each accounting year; 

(b) the amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises Development Act, 2006, along with the amount of the payment made to the supplier beyond the appointed day during each accounting year; 

(c) the amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the appointed day during the year) but without adding the interest specified under the Micro, Small and Medium Enterprises Development Act, 2006; 

(d) the amount of interest accrued and remaining unpaid at the end of each accounting year; and 

(e) the amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues as above are actually paid to the small enterprise, for the purpose of disallowance as a deductible expenditure under section 23 of the Micro, Small and Medium Enterprises Development Act, 2006. 

(2) in the second column, relating to “Liabilities”, under the heading “current liabilities and provisions”, after item (2), the following sub-items shall be substituted, namely:- 

(a) total outstanding dues of micro enterprises and small enterprises; and 

(b) total outstanding dues of creditors other than micro enterprises and small enterprises.

For Example: Disclosures should be as follows: (Not the part of notification)
	Item No.
	Disclosures required under the Micro, Small & Medium Development Act, 2006

	I
	Delayed payments due as at the end of each accounting year on account of Principal - Rs. XXX and Interest due thereon - Rs. XXX

	II
	Total interest paid on all delayed payments during the year under the provisions of the Act  - Rs. XXX

	III
	Interest due on principal amounts paid beyond the due date during the year but without the interest amounts under this Act - Rs, XXX

	IV
	Interest accrued but not due– Rs, XXX (Represents interest accrued as at the end of the year but not due as interest is computed at monthly rests from the due date)

	V
	Total Interest Due but not paid  - Rs. XXX (Represents all interest amounts remaining due together with that from prior year(s) until such date when the interest was actually paid to the small enterprises. Mainly to ascertain the amount of interest disallowable for income tax purposes)


