Aspects to be learned by heart:

1. Section list of Companies Act given on page No. 8.15

2. Common points for company audit given on page No. 8.16

3. Common points for Accounting Standard given on page no. 8. 39
4. New SA no. given on page No. 5.1

5. Common points for verification of assets

6. Common points for vouching of incomes and expenses

7. Common points for special audit.

Note: students are advised not to compile, mould or change language given in the book as per their own requirements. The language given inside is proven and should be used as it is.

List of Important questions (practical questions of every section is always important)

Conceptual - Long questions:

· Write about some misconception or misinterpretation of auditor’s expression of opinion.
· Write a detail note on independence of an auditor

· What is known as true and fair view in respect of financial statement?

· What may be the objects with which an internal control system may have been installed by management? 

· Explain the Internal controls in an EDP Environment.

· Why are Computer Aided Audit Techniques (CAAT) required in EDP audit? What are the advantages of CAATs?
· Auditing around the computer and Auditing through the computer.

· Review and Testing of the Internal Control System.
 
Short notes.

· Letter of Engagement.

· Explain how “Teeming and Lading” fraud can take place?
· State briefly the qualities of Auditors.

· What are the major considerations which govern the selection and application of accounting policies? 

· Operational Audit.

· What are the factors which influence the auditors’ judgement as to what is appropriate audit evidence?

· General Purpose Financial Statements

· Mention briefly the conditions or events, which increase the risk of fraud or error leading to material misstatement in Financial Statements.

· State the different types of Analytical Review carried out in verification of inventories. 
· Concurrent audit provides a supplementary management tool.  
· Audit Note Book.

· Continuous Audit

· Surprise Check

· Stratified Sampling

· Audit Trail

· Internal control questionnaire.

· Write a note on necessary care to be taken by auditor while carrying test checking? 

· Write a note on inherent limitations of internal control.
· Test Checks

· Doing a statutory audit is full of risk. 

· Doing an audit in an EDP environment is simpler since the trial balance  always tallies? Analyze critically.   
· Principles deciding adequacy of internal check.

· Can a statutory auditor act as a book-keeper and as an internal  auditor?
· Under what circumstances auditor can issue disclaimer of opinion? 

Does the death of a partner of a firm result in disqualification of the firm to act as an auditor?

· The risks involved in Statistical Sampling
AAS - 3,5,6,7,9,14,15,34(a),35
Short notes:
· “Use of quantitative ratios may be considered as more effective than the use of financial ratios”. Comment


· What is meant by external confirmation? Mention four situations where external confirmation may be useful for auditors.   
· The auditor need not review accounting policies unless there is a change in the basis of accounting.
· Explain the statement ‘The higher the materiality level, the lower is the audit risk and vice versa’.

· State any ten areas in which different accounting policies may be encountered.  

· List three situations where the auditor would be unlikely to use audit sampling techniques.  

· Describe the factors which the auditor should consider when determining the size of a sample. 

· The responsibilities of Joint Auditors are Joint and Several -Discuss. 
Company audit:

Descriptive.

· Explain the provisions of the Companies Act for the appointment of auditor in place of retiring auditor. 
  

· What are the provisions of the Companies Act, 1956 with regard to the remuneration of an auditor? 
 

· How is the Auditor’s remuneration required to be disclosed in the 


company’s Profit and Loss Account? 

· Discuss the provisions of the Companies Act, 1956, regarding the maintenance of ‘proper books of accounts’ in respect of the following:

(a)
What are the items with regard to which the proper books of  accounts should be maintained?

(b)
Where should these books are required to be maintained?

(c)
What are the special provisions, where the company has a branch?
(d)
What are the circumstances in which proper books are not deemed to be kept?
Short notes:

· What categories of Companies are specifically exempted from the application of Companies (Auditor’s Report) Order, 2003? 

· Auditor’s Lien 

· Special audit ordered by the Central Government.

· Cost audit.
· What are the obvious assertions in the following items appearing in the Financial Statements?



Profit and Loss Statement Traveling Expenditure Rs.50000.

· Audit of Sweat Equity Shares

· Audit of reduction of share capital of company.

· Statutory Report of a Public Company under section 165(4)
Vouching – descriptive.
· Vouching is the essence of Audit. Explain.

· While auditing the accounts of a manufacturing company, you discover that the rate of Gross Profit on Sales has sharply risen in comparison to the previous year. State possible causes of such increase and the steps you would take to satisfy yourself.

· Mention the special points to be examined by the auditor in the audit of the entity from Incomplete Records. 

· An audit of expenditure is one of the major components of Government Audit. In the context of “Government Expenditure Audit” write in brief, what do you understand by -

(a)
Audit against Rules and Orders 

(b)
Audit of Sanctions

(c)
Audit against Provision of Funds

(d) 
Propriety Audit






(e)
Performance audit.

· The provision of the Constitution of India to safeguard the independence of the Comptroller and Auditor General of India. 
What are the powers of C&AG in relation to the accounts of Government Companies audited by the statutory auditors? Or what means audit of Commercial Accounts? 

Short notes:

· Audit objectives for the examination of Bank Reconciliation Statement.   

· Procedure of Cut‑off‑transactions.
           

· Scrutiny of General Ledger

· Control Accounts: 

· Secret Reserve.

· Preliminary Expenses. 

· Audit of Capital Reserve.

· Audit of Contingent Liability.

Important aspects for vouching, verification and special audit will be put for display within two days. 

