APPLICABILITY OF CARO:

CARO  IS   APPLICABLE TO ALL PRIVATE LIMITED COMPANY  WHICH FULFILLED ANY OF THE FOLLOWING CONDITION.

a) Its Paid up Capital * and reserves ³ more than Rs.50 lacs
b) It  has  accepted any public deposit

c) It has  outstanding loan ® exceeding Rs.10 lacs.or more from any      Bank & Financial Institution.

d) Its Turnover  exceeding Rs.5 cores.       

·  Paid up Capital = Equity Shares Capital +Preference Shares Capital

· ³ Reserve=Profit &Loss A/C+General Reserve all reserve except Rev’ Reserve.+ Securities Premium.
       ®  Loans include Term loans, Demand loan, cash credit, overdraft Bill purchased, , discounted, Export credit ,working Capital limit & that part of Non fund based credit which converted into fund based credit facilities.

SPECIMAN OF CARO REPORTING, SUBJECT TO THE SITUATION EXIST

1.  IN RESPECT OF ITS FIXED ASSETS:[4 (i) ]
a. The Company has maintained proper records showing full particulars including quantitative details and the situation of fixed assets on the basis of available information.

b. As explained to us ,all the fixed assets have been physically verified by the management in a phased periodical manner ,which in our opinion is reasonable ,having regard to the size of the company and the nature of its assets .No material discrepancies were noticed on such physical verification .

c. In our opinion ,the Company has not disposed off a substantial part of its fixed assets during the year and the going concern status of the Company is not affected. 
2. IN RESPECT OF INVENTORIES: :[4 (ii) ]

  IF  COMPANY IS MAINTAINING INVENTORY THEN WRITE THIS.

a. The inventories have been physically verified during the year by the management .In our opinion, the frequency of verification is reasonable.

b. In our opinion and to the information and explanation given to us, the procedures of physical verification of inventories followed by the management are reasonable and adequate in relation to the size of the company and the nature of its business.

c. The Company has maintained proper records of inventories .As explained to us, there were no material discrepancies noticed on physical verification of inventories as compared to the book records.

    IF  COMPANY IS NOT  MAINTAINING INVENTORY THEN WRITE THIS.
As informed, the Company does not have any inventory and such ,clause 4(ii)(a) to 4 (ii) © of the Companies (Auditor’s  Report ) Order ,2003 (as amended ) are not applicable. 

3. IF LOAN TAKEN OR GIVEN  THEN WRITE THIS : [4 (iii) ]

In respect of the loans secured or unsecured ,granted or taken by the Company to / from companies ,firm or other parties covered in the Registered maintained under Section 301 of the Companies Act ,1956:

a. The Company has given loans to the wholly owned subsidiary  of the Company .In respect of the said loans the maximum amount outstanding at any time during the year and year end balance is Rs.**** lacs/ crores

b. In our opinion and according to the information and explanation given to us, the rate of interest, where applicable and other terms and condition, are not prima facie prejudicial to the interest of the company.

c. The principal amounts, are repayable on demand and there is no repayment schedule .The interest, were applicable, is payable on demand.

d. In respect of said loans, the same are repayable on demand and therefore the question of overdue amounts does not arise .In respect of interest, where applicable, there are no overdue amounts.

e. The Company has not taken any loans during the year from companies ,firm or parties covered in the Registered maintained under section 301 of the companies Act,1956 .Consequently ,  the requirement of clauses (iii) (f)  and (iii) of paragraph 4 of the Order  are not applicable. 

IF LOAN NOT  TAKEN OR GIVEN   THEN WRITE THIS :

 The company has not taken loans during the year from the Companies, firms or other parties listed in the registered maintained under section 301 of the companies Act,1956. 
1. IN RESPECT OF INTERNAL CONTROL:[4 (iv) ]
In our opinion and according to the information and explanation given to us, there is an adequate internal control system commensurate with the size of the Company and the nature of its business for the purchase of inventory and fixed assets and also for the sale of goods and services. During the course of our audit, we have not observed any continuing failure to correct major weakness in internal control system.

2. TRANSACTION COVERED BY SECTION 301 :[4 (v) ]
In respect of the contracts or arrangements referred to in Section 301 of the Companies Act,1956:

a. In our opinion and according to the information and explanations given to us ,the transactions made in pursuance of contracts or arrangement, that need to be entered in the Registered maintained under section 301 of the Companies Act 1956 have been so entered 

b. In our opinion and according to the information and explanation given to us, these contracts or arrangements represent fees for professional services rendered aggregating to Rs. **** which appear reasonable

6.     IN RESPECT OF DEPOSIT FROM PUBLIC: [4 (vi) ]
IF COMPANY HAS ACCEPTED DEPOSIT THEN WRITE THIS 
In respect of deposits accepted ,in our opinion and according to the information and explanations given to us directives issued by the Reserve Bank of India and the provisions of sections 58A, 58AA,or any other relevant provisions of the Companies Act, 1956 and the rules framed there under, to the extent applicable, have been complied with.

We are informed by the management that no order has been passed by the Company Law Board, National company law Tribunal or Reserve Bank of India or any other Tribunal.

IF COMPANY HAS NOT ACCEPTED DEPOSIT THEN WRITE THIS 

According to information and explanations given to us, the Company has not accepted any deposits from the public. Therefore, the provisions of the Clause (vi) of paragraph 4 of the order are not applicable.

7.   IN RESPECT OF INTERNAL AUDIT: [4 (vii) ]
In our opinion, the Company has an internal audit system commensurate with the size and the nature of its business.

IF INTERNAL AUDIT SYSTEM NOT THERE

The company does not have an internal audit department.

     8.  COST ACCOUNTING RECORDS: [4 (viii) ]
 IF COST RECORD MAINTAINED THEN WRITE THIS:

The Central Government has prescribed maintenance of cost records under Section 209 (1) (d) of the Companies Act, 1956 in respect of certain manufacturing activities of the Company. We have broadly reviewed the accounts and records of the company in this connection and are of the opinion, that prima facie, the prescribed accounts and record have been made and maintained .We have not, however, carried out a detailed examination of the same.

   IF COST RECORD IS NOT MAINTAINED THEN WRITE THIS:

The Company has not maintained cost records as prescribed by the Central                      Government under clause (d) of sub section (1) section 209 of the Act.

9 IN RESPECT OF STATUTORY DUES: [4 (ix) ]
If there is no undisputed amount due for more than six month
a. According to the records of the company, UNDISPUTED STATUTORY DUES including Provident Fund, Investor Education and Protection Fund, Employees’ State Insurance, Income tax, Sales Tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty, Cess and any other statutory dues have been generally regularly deposited with the appropriate authorities. According to the information and explanation given to us, no undisputed amounts payable in respect of the aforesaid dues were outstanding as at March 31, 2008 for the period exceeding 6 months from the date of becoming payable. Amounts due and outstanding for the period exceeding 6 months as at 31, March 2008 to be credited to Rs****, which are held in abeyance due to pending legal cases, has not been considered.

If there is undisputed amount due for more than six month

According to the information and explanations given to us and the records of the company examined by us, in our opinion, the company is generally regular in depositing undisputed statutory dues including investor education and protection fund, employees state insurance, income tax, wealth tax, custom duty, excise duty and other material statutory dues applicable, with the appropriate authorities except in respect of provident fund .The extent of the arrears of statutory dues outstanding as at March 31, 2008 for the period of more than six months from the date they become due, in respect of provident fund are as follows:- 

	Name of the statue
	Nature of the dues
	Amount 
	Period to which amount relates
	Due Date
	Date of Payment

	Employees Provident Fund
	Provident fund 
	****
	January,02 to March 07
	Various Date
	Still due


IF THERE IS DISPUTED STATUTORY DUES THEN WRITE THIS.

b. The DISPUTED STATUTORY DUES aggregating to Rs.****, that have not been deposited on account of disputed matters pending before appropriate authorities are as under :

	Sr.

No.
	Name of the statute
	Nature of the Dues
	Amount 

( Rs.in lacs)
	Period to which amount relate 
	Forum where dispute is pending 

	1.
	  Income Tax Act,1961
	Income Tax penalties
	********
	Various years from 2000-01 to 2006-08

2001-02 and 

2002-03 


	Commissioner of income Tax (Appeals)

Income Tax Appellate 

Tribunal 

	2.
	Central Excise Act,1944 
	Excise Duty and Service Tax 
	
	 Various years from 1992-1993 to 2004-05


	Commissioner of  Central Excise (Appeals)



	
	Total
	
	********
	
	


IF THERE IS NO DISPUTED STATUTORY DUE THEN WRITE THIS:

According to the information and explanation given to us, there are no dues of income tax, sales tax, custom duty, excise duty and cess, which have not been deposited on account of dispute.

10. LOSS MAKING COMPANY: [4 (x)]
IF COMPANY HAS NOT ACCUMULATED LOSS IN PAST YEAR & CURRENT YEAR THE WRITE THIS.

The Company does not have accumulated losses at the end of the financial year covered by the audit and in the immediately preceding financial year.

IF COMPANY HAS ACCUMULATED LOSS IN PAST YEAR &, ALSO IN CURRENT YEAR & LOSS IS NOT MORE THAN 50% THEN WRITE.

The Company does not have accumulated losses more than fifty percent of its  net worth at the end of the financial year. The Company has incurred cash losses of Rs. *****/- during the financial year covered by the audit and no cash loss in the immediately preceding financial year.

IF COMPANY HAS ACCUMULATED LOSS IN PAST YEAR, & ALSO IN CURRENT YEAR & LOSS IS MORE THAN 50% THEN WRITE.

The company’s  accumulated losses at the end of financial year are more than fifty percent of its net worth .The company has incurred cash losses in the current year and immediately preceding financial year .

11. REPAYMENT OF DUES: [4 (xi) ]

IF THE COMPANY HAS THE BORROWING FROM FINANCIAL INSTITUTION /BANK ETC. THEN WRITE THIS

Based on our audit procedures and according to the information and explanation given to us, we are of opinion that the Company has not defaulted in repayment of dues to financial institutions, banks and debenture holders.

IF THE COMPANY HAS NO BORROWING FROM FINANCIAL INSTITUTION /BANK ETC. THEN WRITE THIS

According to the information and explanations given to us and based on the documents and records produced to us, the company did not have any borrowing from a financial institution or bank or debenture holders and hence clause 4(xi) of the companies (Auditor’s Report) Order, 2003 (as amended) is not applicable.
12. LOANS AGAINST SECURITIES: [4 (xii) ]
 In our opinion and according to the explanation available, no loans and advances have been granted by the company on the basis of security by way of pledge of shares, debentures and other securities.

13.  CHIT/NIDHI/MUTUAL BENEFIT/SOCIETIES: [4 (xiii) ]
In our opinion, the Company is not chit fund /nidhi /mutual benefit fund /society .Therefore, the provisions of the Clause (xiii) of paragraph 4 of the order are not applicable to the Company.

14. IF COMPANY DEALING IN SECURITY:[4 (xiv) ]
The Company has maintained proper records of the transaction and contracts in respect of dealing or trading in shares, securities, debentures, and other investment and timely entries have been made therein .All Shares, securities, debentures and other investment have been held by the Company in its name.

IF COMPANY DEALING IN SECURITY:

In our opinion, the company is not dealing in or trading in shares, securities, debentures and other investments. Accordingly, the provision of clause 4 (xiv) of the Companies (auditor’s Report) order, 2003 (as amended) are not applicable to the company.

 15. GUARANTEE GIVEN: [4 (xv)]
The Company has given guarantees for loans taken by others from banks and financial institutions. According to the information and explanation given to us, we are of the opinion that the terms and conditions thereof are not prima facie prejudicial to the interests of the Company.

IF COMPANY IS NOT GIVEN GUARANTEE:

The company has not given guarantee for the loans taken by others from banks or financial institution; hence clause (xv) of Para 4 of the Order is not is not applicable.

16. END –USE-OF BORROWING: [4 (xvi)]
The Company has raised new term loans during the year. The term loans outstanding at the beginning of the year and those raised during the year have been applied for the purposes for which they were raised.

17.APPLICATION OF FUNDS: [4 (xvii)]
IF NO SHORT TERM FUND USED FOR LONG TERM INVESTMENT.

According to the information and explanation given to us and overall examination of the Balance Sheet of the Company ,we are of the opinion that there are  no funds raised on short term basis that have been applied for long term investment.

IF SHORT TERM FUND USED FOR LONG TERM INVESTMENT.

According to the information and explanations given to us and on an overall examination of the balance sheet of the company ,we report that funds raised on short term basis have been used for long term investment amounting to Rs.****/-

18. PREFERENTIAL ALLOTMENT: [4 (xviii)]
The Company has not made any preferential allotment of shares to parties and companies covered in Registered maintained under Section 301 of the Company Act, 1956.

19. SECURITY FOR DEBENTURE: [4 (ixx)]
The company has created securities/charges respect of secured debenture issued.

If the company has not Debenture:

The Company did not have any outstanding debentures during the year.

20. END –USE ISSUE PROCEEDS: [4 (xx)]
The company has not raised any monies by way of public issues during the year.

21.  FRAUD

IF FRAUD FOUND IN THE COMPANY BOOK: [4 (xxi)] 

Based upon the audit procedures performed for the purpose of reporting the true and fair view of the financial statements and as per the information and explanations given by the management, we report that no fraud on or by the company has been noticed or reporting during the course of our audit except as mention below :
(except clause is an example if there is fraud )

	Nature 
	Rs,

	Cash and stock shortages at various location 
	Rs.*** suitable action taken and Rs.* recovered till date.




IF NO FRAUD FOUND IN THE COMPANY BOOK THEN WRITE THIS.

Based upon the audit procedures performed for the purpose of reporting the true and fair view of the financial statements and as per the information and explanations given by the management, we report that no fraud on or before by the company has been noticed or reported during the course of our audit.

