	 

	 

	 

	 

	CAUTION & TIPS

	 

	 

	EOU & Central Excise

	 

	· EOUs have to comply with all the excise formalities right from Registration to submission of monthly return ER-2. 
· EOUs can import as well as procure indigenously, the inputs and capital goods without payment of duty against procurement certificate/CT-3 Certificate. 
· EOUs can avail CENVAT credit of Excise duty/CVD paid on procurement of any inputs/capital goods as well as Service Tax paid on input services which can be utilized for payment of Excise Duty on DTA clearances/Service Tax on taxable services, if any, rendered. 
· Since EOU factories are operating under bonded warehousing procedure, the movement of the goods, i.e. receipt of input, removal of inputs/partially processed inputs to the job worker and return thereof as well as removal of finished goods for export has to be made under the supervision of Excise Officer. 
· EOUs are required to execute a General Bond-B17 to cover the activity carried out under bonded warehouse procedure. 
· EOUs are allowed to clear the goods to DTA upto 50% of the FOB value of goods exported in the previous year. 
· EOUs are required to bring any of its goods manufactured including waste and scrap in any other place in India (DTA clearance), need to pay appropriate Excise duty – quantum to be worked out based on the Customs duty payable, if similar goods are imported. 
· EOUs cannot clear the goods to DTA by availing exemption notified under Section 5A. 
· EOUs can seek refund of CENVAT credit accumulated on account of continuous export. 
· Existing DTA unit can get converted into EOU subject to the conditions prescribed. 
· Existing EOU unit can exit by debonding on payment of duty on stock of inputs and capital goods subject to the conditions prescribed. 
· EOUs are not permitted to carry out trading activities. 
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