CENVAT CREDIT
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Assume that 1 garment requires 2 meters of cloth
	Invoice issued by cloth manufacturer for 2 meters of cloth
	
	Invoice issued by garment manufacturer for 1 garment

	Invoice
	
	Invoice

	2 meters of cloth @ Rs. 100/- per meter
	200
	
	Readymade Garment

(Brand : Ruby : Size : S)
	

	Add: Excise duty @ 8%
	8
	
	Raw material
	208.24

	Add: Education cess @ 2% on Rs. 8
	0.16
	
	(+) Processing charges
	100

	Add: SAH Education cess @ 8%
	0.08
	
	(+) Profit
	50

	Bill Amount
	208.24
	
	
	358.24

	
	
	
	Add: Excise duty @ 8%
	28.66

	
	
	
	Add: Education cess @ 2% on 28.66
	0.573

	
	
	
	Add: SAH Education cess @ 1% on 28.66
	0.287

	
	
	
	Bill Amount
	387.76


By observing the above two invoices, it is clear that the raw material (i.e. cloth) is taxable to excise duty in the hands of cloth manufacturer i.e. 8.24 and again, it is taxable in the hands of garment manufacturer.  This particular raw material is taxable at two times and this is known as cascading effect of tax.  Ion order to avoid this cascading effect, the system of VAT has been adopted and is applied in case of excise duty, which is known as “CENVAT CREDIT”.

Though the cloth manufacturer paid Rs. 8.24 as excise duty it is passed on to garment manufacturer i.e. 8.24 is actually paid by garment manufacturer.

The modus operandi of cenvat credit is that the excise duty paid by garment manufacturer for purchase of raw materials (i.e. cloth) is available as credit and can be set off with excise duty payable on finished goods (i.e. ready made garments).

Net duty payable by
=
(28.66 + 0.573 + 0.287) –
   (8.24)

garment manufacturer


((


      (





Excise duty on FG
        Excise duty on RM





= 21.28

Deep into the point
For manufacturing any good (or) for providing any service, it requires inputs (Raw materials), capital goods (machineries), input services (consultancy, etc.,)
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· The duties (or) taxes (or) cess paid on inputs, capital goods, input services are available as credit and can be set off (utilized) for payment of duties (or) taxes (or) cess on finished goods and output service.

The concept is so simple.  But ……….

Issues in cenvat credit:
Issue 1: Does the taxes (or) duties paid on any inputs (or) any capital goods (or) any input service is available as credit.  Is there any prescribed definition?










(Rule 2(k))
















As







Used in (or) in relation to manufacture of final product.

FAQ’s on inputs

a. Inputs are used not for manufacturing finished goods but for manufacturing capital goods, which are then used to manufacture finished goods.  Whether credit is available.

Ans: Yes, credit is available.

b. If inputs are used to generate electricity (or) stream, whether credit is available ?

Ans: Yes, only when such electricity (or) stream is used

· For manufacture of final products (or)

· For any other purpose, within the factory.
“Any other purpose” must have nexus (relation) with the goods manufactured – Indorama Synthetics Ltd. vs. CCE
c. If the inputs are not directly identifiable with the finished goods, will the credit be available.

Ans: Yes, in the definition the words “in relation to” connotes a wider meaning for inputs.  Input need not be physically present in the final products nor it should be completely consumed in order to avail cenvat credit.  For, inputs used after manufacture of finished goods but before removal from the factory gate, the credit can be availed.

- Union Carbide India v. CCE

d. The term “used within the factory” is mentioned.  It means that if inputs are used outside the factory then credit is not available.  Is this statement correct?
Ans: No, while clearly observing the definition, used within the factory is applicable only for electricity (or) steam.  So, if other inputs are used outside the factory for the purpose of finished good then credit in available.

Explosives used for blasting mines to produce limestone in manufacture of cement is eligible as input even if mines are situated away from factory.

- Vikram Cement v. CCE.
e. Inputs are purchased for use in finished goods, but before using some of the input are destroyed (or) pilfered from store room.  What about credit in that situation.

Ans: The credit is not available.  If the manufacturer has already taken the credit, then he has to reverse it back (i.e. cancel the credit).
Note: (1) If inputs are issued for production and there is a process loss (or) handling loss, then credit is available – Multimetals Ltd. v. CCE.

(2) If shortage occurs due to natural causes, then credit will be available.





  Any service











Chapter 82: Tools, implements, spoons & forks of bare metal and parts thereof.

Chapter 84: Machinery and mechanical appliances and their parts.

Chapter 85: Electricals and electronic machinery and equipment.

Chapter 90: Optical, photographic & surgical equipments.

Heading 6804: Grinding weels

Heading 6805: Natural (or) artificial abrasive powder on Base of textile material

FAQ’s on capital goods.  

a. Air – Conditions, refrigerating equipment and computers are used in the factory.  Will it be considered as capital goods?  Will the credit be available?
Ans: Yes; the credit is available provided they are used in the factory of the manufacturer of final product.
Inkjet printer has been used to print the date of manufacture and sale price on bottles.  As it is mandatory as per law, the printing of price on the bottle of the beverage is a process of manufacture and is treated as capital goods which are eligible for cenvat credit.

-- Surat Beverage Pvt. Ltd. v. CCE

b. In order to quality as capital goods for availing credit, 

(a) The goods must be used for producing the final product

(b) Used in the process of any goods for the manufacture of final product

(c) Used for bringing about any change in any substance for the manufacture of final product

(d) None of the above

Ans: (d) None of the above, the only requirement is that the said goods should be used in the factory of manufacturer of final product.

-- CCE v. Jawahar Mills Ltd.

c. If inputs are used for the purpose of capital goods and inturn if capital goods are used for finished goods, then credit in respect of inputs are available.  Whether credit for inputs used in improvable property (i.e. construction of building) is available.  Is there any exception.

Ans: The materials used for constructing foundation for machinery does not qualify as inputs because

· The foundation made of cement, being immovable property is not capital goods and

· The cement was not used directly (or) indirectly in the manufacture of final product.

-- VOI v. Hindustan Zinc Ltd.

The exception is storage tank.

As storage tank is specifically mentioned as capital goods, the materials used for constructing storage tank is considered as inputs and credit shall be available.
d. Does the spares for rope ways used for bringing crushed lime stone from mines to the factory are capital goods and does the credit available?
Ans: Yes, as laid down in case : Birla Corporation Ltd., v. CCE.
e. Cenvat credit on capital goods is available only when mines are captive mines i.e. they constitute one integrated unit with main cement factory.  Credit of duty on capital goods will not be available if the mine supplies to various cement factories of different assumes.

-- Vikram Cement v. CCE.

Issue 2: What are the types of duties which can be taken as credit ? 
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· Basic excise duty

· National calamity and contingent duty

· Education cess on excise duty

· Secondary and higher education cess on excise duty

· Service tax on input services

· Education cess on service tax

· Secondary and higher education cess on service tax.

· Additional duty of excise leviable u/s 3 of additional duties of excise (Textile and textile articles) Act, 1978 and additional duties of excise (Goods of Special importance) Act, 1957.

· Additional duties of customs u/s 3 to counter balance duties of excise. (Known as counter veiling duty (CVD)).

· Additional duties of customs u/s 3(5) to counter balance the sales tax, VAT and other local taxes.

Issue 3: Cenvat credit shall be utilized for payment of duties on finished goods.  What are the duties for which cenvat credit shall be utilized and what are the others purpouses for which cenvat credit can be utilized?
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· Payment of duty of excise on any final product (including waste) (or)

· Service tax on output service

· Duty of excise on capital goods, if capital goods removed as such

· Payment of an amount, when inputs removed as such (or) after partial processing.

· Payment of an amount, if goods are cleared after repairs

· Payment of an amount, when inputs sent for job work not returned within 180 days.

· For reversal of cenvat credit when common inputs used for dutiable and exempted products.

· Reversal of cenvat credit, if assessee opts out of cenvat.

Note: Restrictions on utilization:

Eg:

Inputs

Used for

Finished goods

   X

  (



A

   Y

  (



B

Cenvat credit of input X can be utilized for payment of duty on final products A and B.  Similarly cenvat credit of input Y can be utilized for payment of duty on final products A and B.

Issue 4: In puts and capital goods are purchased and credit is availed.  If those inputs and capital goods are removed as such.  What is the treatment of credit.  What is the treatment if capital goods are removed after use.
( The answer is contained in 
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FAQ on above rule

Can the buyer of inputs and capital goods referred above (i.e. inputs and capital goods removed as such (or) off capital goods removed after use) avail credit in respect of duty paid as above (i.e. Amount equal to …..)

Ans: Yes, when amount paid on capital goods, inputs removed as such (or) capital goods removed after use (or) scrap, the buyer eligible to take cenvat credit.
Other miscellaneous provisions in Rule 3
· If inputs (or) capital goods, before being put to use

· are written off in the books (or)

· Provision in made in books, they

· ‘Amount’ to be paid equal to cenvat credit availed.

· If remission of duty is granted under Rule 21 (i.e. goods have been destroyed by natural causes (or) unavoidable accident (or) goods are claimed by manufacturer as unfit for consumption (or) marketing, then

                          The cenvat credit of duty paid on inputs shall be reversed.

· Credit can be taken only as available on the last day of the current month.

Eg: 
Op. Bal of CENVAT credit in the month of April 

- 10 lakhs

Cenvat credit on inputs purchased during April

- 20 lakhs

Cenvat credit on inputs purchased from May 1 to May 5
- 5 lakhs

Duty liability on finished goods




- 35 lakhs

As per the above rate only 30 lakhs can be utilized from cenvat credit.

· Rule 3(7), if any inputs (or) capital goods are purchased from a 100% EOU (or) from a Unit in EHTP (or) STP and used in manufacture of final products (or) in providing any output service, then

Cenvat credit
= 50% [X multiplied by {(1+BCD/100) multiplied by (CVD/100)}],

Where 
X
= Assessable value

BCD
= Basic customs duty

CVD
= Counter veiling duty

Issue 5: When the credit can be availed on inputs and capital goods.  Whether immediately on receipt (or) on usage.  Whether full credit is available (or) only part is available.  Is there any restrictions?
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 Is the answer
	
	When availed
	Quantum of credit

	Input
	Immediately after receiving into factory  / premises
	100% credit can be availed

	Input service
	Only after payment of bill
	100% credit can be availed

	
	Part payment of bill
	Credit to the extent of part

	
	Advance payment

At the time of payment

No need to wait till receipt of service
	

	Capital goods
	Immediately after receiving
	Upto 50% in the first financial year

	
	
	Balance in subsequent years

	
	
	Condition:

For availing balance the capital goods must be in possession of manufacturer


Note:


(1) Cenvat credit is available on capital goods even if they are taken on lease, hire (or) loan agreement

(2) Depreciation on capital goods should not be availed on the excise duty portion of value of capital goods.
i.e. the cost of capital goods in balance sheet should exclude excise duty portion, then only credit shall be available, otherwise the manufacturer will enjoy double benefit.  First credit of credit, second depreciation on excise portion.

Issue 6: If inputs and capital goods are removed the cenvat credit so availed must be reversed.  Will it be same even if inputs and capital goods sent to job worker and again brought back.

Ans:
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	· 
	If the processed goods & capital goods after job work are not received within 180 days
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	· 
	If the processed goods & capital goods after job work are received after 180 days
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· No disturbance to credit, provided prior permission of AC/DC has obtained, which shall be valid for a financial year.

Issue 7: A manufacturer has purchased inputs and capital goods and has availed credit in respect of duty paid on them.  These inputs and capital goods are used in manufacture of finished goods.  Which are then exported under bond (or) letter of undertaking.  So, no excise duty.  Whether the credit has to be reversed (or) can be utilized?  If not utilized what is the relief available?
Ans:
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The credit on above inputs / input service is available, utilized for payment of



If the above 3 utilisations are not possible, then

· Cenvat credit refunded, subject to safeguards, conditions and limitations specified by CG.

Safeguard, conditions & limitations are as under:

1. Final product (or) output service – exported – in accordance with – excise rules, 2002 (or) export of service rules, 2005.

2. Claim of refund can be made only once for any quarter in a calendar year.

3. If the average export clearances of an EOU is 50% (or) more of total clearances in preceding quarter, then monthly claim of refund can be made.

4. Submit application in 








5. Maximum amount of refund

Total turnover ( Total cenvat credit taken

Export turnover ( ? (Max. Refund)

Max. refund = 
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Value of:
All excisable & non excisable goods cleared      Total value of final products             
(including export goods)




( + )



+

All output services & exempted services

Total value of output services

(including value of services exported)



(



+


exported during the quarter/month.
All bought out goods sold

(
during month / quarter

Issue 8: If a manufacturer uses inputs / input services only for manufacture of exempted finished goods.  Will the credit be available.
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Used for



Issue 9: If a manufacturer uses common inputs for both exempted and dutiable goods (or) services, is the treatment same as previous (or) any other treatment in these?



















The payment of 8% of the value of exempted services is not applicable in the case of following services i.e. 100% credit of service tax paid on the following input services is allowed even if they are used for manufacture of exempted goods (or) providing exempted services.

	1.
	Architect
	9.
	Security agency

	2.
	Real estate agent
	10.
	Banking & other financial services

	3.
	Construction
	11.
	Technical inspection & certification

	4.
	Consulting engineer
	12.
	Foreign exchange brokering

	5.
	Interior decorator
	13.
	Management consultant

	6.
	Maintenance (or) repair
	14.
	Insurance auxiliary services relating to life insurance

	7.
	Erection, commissioning (or) installation
	15.
	Technical testing / analysis

	8.
	Intellectual property service
	16.
	Scientific / technical consultancy


Option II in detail
Credit is available on all inputs / input services irrespective of whether it is used for exempted (or) dutiable goods (or) services.  But the following shall be reversed (i.e. paid)
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How to calculate the above “Amount to the reversed”

Step 1: Computation of provisional amount – It shall be reversed

Step 2: Computation of actual amount – only for computation

Step 3: Payment of differential amount

Step 1: Computation of Provisional Amount

Amount to be reversed for every month shall be

- Amount of Cenvat credit attributable to







   +




+
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Where
(A) ( Value of dutiable goods manufactured & removed during the preceding FY.

(B) ( Value of exempted goods manufactured & removed during the preceding FY.

(C) ( Value of taxable services provided during the preceding FY.

(D) ( Value of exempted services provided during the preceding FY.

Step 2: Computation of Actual Amount

Amount to be reversed for every month shall be

- Amount of Cenvat credit attributable to







   +




+
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Where
(A) ( Value of dutiable goods manufactured & removed during the financial year.

(B) ( Value of exempted goods manufactured & removed during the financial year.

(C) ( Value of taxable services provided during the financial year.

(D) ( Value of exempted services provided during the financial year.

Step 3: Payment of differential amount

Where
(A) Actual amount > provisional amount

(B) Provisional amount cannot be determined during the preceding financial year then, manufacturer (or) output service provider shall pay the differential amount (i.e. actual amount (-) provisional amount) on or before 30th June of succeeding financial year.

If not paid, Int. @ 24% p.a is payable.

Note:
1. When provisional amount > actual amount, the manufacturer (or) output service provider shall adjust the excess amount, on his own by taking credit of such amount.

2. The manufacturer of goods (or) the provider of output service shall intimate to the jurisdictional superintendent of central excise, within a period of 15 days from the date of payment (or) adjustment, the prescribed particulars.

Issue 10: What is the treatment of cenvat credit if capital goods are used for exempted goods and service only (or) for both exempted goods / services taxable goods /services.
Capital goods issued for







Issue 11: What are the documents on the documents on the basis of which credit can be taken?
· Invoice of manufacturer from factory

· Invoice of manufacturer from his depot (or) premises of consignment agent.

· Invoice issued by registered importer.

· Invoice issued by importer from his premises (or) consignment registered with central excise.

· Invoice issued by registered first stage (or) second stage dealer

· Supplementary invoice by manufacturer

· Bill of entry

· Certificate issued by an appraiser of customs in respect of goods imported through foreign post office.

· TR – 6 (or) GAR – 7 challan of payment of tax where service tax is payable by other than input service provider.

· Invoice, bill (or) challan issued by provider of input service.

· Invoice, bill (or) challan issued by input service distributor.

FAQ’s on documents

1. Who is a first stage dealer?
Ans:
Rule 2(ij), MEANS
A dealer who purchase goods directly from



2. Who is second stage dealer?
Ans:
Rule 2(5) – A dealer who purchase goods from a first stage dealer.
Dealer of any subsequent stage after second stage cannot issue cenvatable invoice.

3. Who is input service distributor?
Ans:
Rule 2(m) - MEANS




As per Rule 7, input service distributor can distribute credit in respect of service tax paid on input service subject to following conditions.

Condition 1: Credit to be distributed cannot exceed service tax paid.

Condition 2 : If such input services are used exclusively for manufacture of exempted goods (or) for providing exempted services, then credit shall not be distributed.

Issue 12: A manufacturer has purchased inputs / input services and has availed credit.  He was manufacturing the dutiable goods, but suddenly such dutiable goods turns to be exempted goods.  What is the treatment of cenvat credit.  When dutiable goods will become exempted goods.
Ans:
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· A manufacturer opts for 100% exemption from excise duty.  Under a notification based on value (or) quantity of clearances (i.e. SSI exemption)

· A manufacture opts for 100% exemption u/s 5A (CG in public interest will exempt)

· A provider of output service opts for 100% exemption from service tax,

Then the above persons shall required to pay



Miscellaneous procedural cenvat credit rules
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 Cenvat credit can be taken only if all particulars as prescribed in central excise rules (or) service tax rules are contained in eligible duty paying document.

Otherwise, permission of AC/DC is required.

The AC / DC may allow cenvat credit if


(a) Details of duty (or) service tax payable

(b) Description of goods (or) taxable service

(c) Assessable value

(d) Excise (or) service tax registration no

(e) Name and address of the factory (or) warehouse (or) premises of first (or) second stage dealer (or) provider of taxable service.
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 A manufacturer (or) provider of service shall maintain

Proper records for





· Burden of proof regarding admissibility of credit is on assessee.

Procedures & Records for Cenvat
· Maintain records of inputs & capital goods

· Maintain records of cenvat credit received & utilized

· Submit returns of details of cenvat credit availed, principal inputs & utilization of principal inputs in form ER-1 to ER-6.

	Form of return
	Description
	Who is required to file
	Time limit

	ER-5 (Rule 9A)
	Information relating to principal inputs
	Assesses paying duty of Rs. 1 crore (or) more p.a through PLA & manufacturing goods
	Annually by 30th April for the current year (e.g. Return for 2008-09 in to be filed by 30.4.2008)

	ER-6 (Rule 9A)
	Monthly return of receipt & consumption of each of principal inputs
	Assesses required to subunit ER-S return
	10th of the following month

	Rule 9(8)
	Quarterly return
	First stage / second stage dealer
	Within 15 days from the close of quarters

	Rule 9(9) ST-3
	Half yearly return
	Provider of output service
	Within 1 month from the close of half year

	ST – 3 Rule 9(10)
	Half yearly return
	Input service distributor
	Within 1 month from the close of half year


Note:
Rule 9(11) – A revised return can be filed by service provider within 60 days of filing of original return.
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 In case the factory belonging to a manufacturer (or) business belonging to a provider of output service.
· Is shifted to another site

· Is transferred on account of change in ownership

· Is transferred on account of sale, merger, amalgamation

· Is transferred on account of lease (or) transfer of factory / business to a jr.

Then unutilized cenvat credit shall be transferred to transfer only if,

The stock of inputs as such (or)

Then stock of inputs in process (or)

The capital goods, is also transferred along with factory / business.

Registration of factory / ware house
How to apply for de-registration ?

From No. ( Annexure IV to Notification 35/2001

+

Surrender original registration certificate

NOTE: I HAVE TAKEN CARE TO AVOID ERRORS. IF YOU FIND ANY ERRORS PLEASE FORGIVE ME. THANK YOU

IF YOU LIKE THIS NOTES SEND IT TO YOUR FRIENDS AND ASK THEM TO VISIT www.pinnacleacademy.blogspot.com
Why it should be called Cenvat credit, why not cenvat debit? Read the following and you can better judge whether it is credit (or) Debit – Start with a smile.





Inputs





For output service provider





For manufacturer





Means





Includes





Excludes





Light diesel oil High speed diesel oil & motor spirit (petrol)





All goods





Lubricating oils, greases, cutting oils, coolants, accessories of final product cleared along with final product





Goods used





Packing material





 Paint





Fuel





For generation of electricity (or) stream within the factory of production





Excludes





Means





Light diesel oil, high speed diesel oil, motor spirit (petrol) motor vehicle





All goods used for providing any output service





Inputs service (Rule 2(I))





Includes





Means





Services used in setup, repair, renovation, modernization of factory / premises





Service in the nature of advertisement (or) sales promotion, market research g





Used by service provider for providing output service





Used by service provider for producing finished goods.





Storage upto place of removal, procurement of inputs





Inward transport of inputs & CG / outward transport upto place of removal





Activities related to business such as accounting, auditing, financing, quality control, coaching & training





Capital goods (Rule 2(a))





Moulds, dies, jigs & fixtures, refectories & refractory materials, tubes & pipes & fittings thereof





All goods falling under chapter 82, 84, 90, 85 & Heading 6804, 6805 of the first schedule to CETA





Storage tank





Pollution control equipment





used





For providing output service





In the factory of manufacturer of final products





Motor vehicles registered in the name of service provides providing


Courier


Tour operator


Rent a cab operator


Pandal / shamiana


Cargo handling


Goods transport


Out door catering





Any equipment (or) appliance used in an office





Does not include





Components, spares & accessories of above





(or)





Inputs removed as such





Inputs removed as such





Output service





Final products





1. Addition excise duty


2. NCCD									(or)


3. Education cess


										(or)


4. SAH education cess


5. Additional duty u/s 3(5) of customs cannot be used for payment of service on any output service.





Can be utilized only for payment of


Respective duties on





Removal of





Capital goods





Inputs – as such





As such





After use





Amount equal to cenvat credit availed shall be paid





(As second hand machinery) i.e. removed after use





As waste (or) scrap (i.e. after useful life)





Amount equal to cenvat credit taken on capital goods


(-) 2.5% for each quarter of a year (or) part thereof, from the date of taking credit





Amount equal to duty on scrap value shall be payable











Inputs, partially processed capital inputs, goods





Job worker





Processed goods & capital goods within 180 days from the date of sending inputs





Manufacturer





Manufacturer





Jigs, fixtures, moulds & dies











Job worker





Processed goods


(sale)





Inputs, capital goods





Job worker





Manufacturer





Buyer





Capital goods within 180 days





Under Bond (or) Letter of undertaking (LOU)








Exported





Inputs / input service





Used in








No duty





Inputs / input service








Exported





Inputs / input service





Excise duty on ANY final product cleared for home consumption





Service tax on ANY output service





Duty on export,


(i.e for export on payment of duty)





FORM: A + ______________





In case of service provider





In case of manufacturer





Copy of invoice + certificate from bank certifying realization of proceeds





Shipping bill (or) bill of export (or) photo copy thereof





AC / DC in whose jurisdiction the factory of manufacturer (or) registered premises of service provider in situated.





Inputs / Input service





Provision of exempted service





Manufacture of exempted goods





If goods are removed to SEZ, EOU, EHTP, STP, UN agencies (or) for exports (or) removal of gold (or) silver arising in manufacture of copper (or) zinc by smelting





Credit not available





All other Removals





Credit not available





Credit available





Inputs / Input service





Manufacture of exempted as well as non-exempted services





Manufacture of exempted as well as non-exempted goods





Two methods available





Not to maintain separate accounts





Maintain separate accounts





Option - I





Option - II





Means separate accounts are maintained for receipt, consumption & inventory of inputs / input service used for dutiable goods / services & exempted goods / services





Credit available on all inputs / input services





Credit on all inputs / input services are available





Reversal on provisional basis





On exempted goods / services





On dutiable goods / services





For exempted goods / services





For dutiable goods / services





Pay normal duties





On services





On goods





Credit not available





Credit in available





Pay duty @ 8% of the value of exempted services





Pay duty @ 10% of the value of exempted goods





This provisions not applicable in case of some professional services





Inputs





Input services





Used to manufacture exempted goods (or) for provision of exempted services





Used for provision of exempted services





Used in manufacture of exempted goods





Inputs





Input services





Used to manufacture exempted goods (or) for provision of exempted services





Used for provision of exempted services





Used in manufacture of exempted goods





Exempted / taxable goods





Exempted / taxable goods





Exempted services





Exempted goods





Credit available





No credit





Credit available





Other removals





Preferential removals





Credit available





No credit





Importer (or) depot of importer (or) CGT agent of importer under invoice





Any premises where the goods are sold by (or) on behalf of manufacturer under invoice





Depot of manufacturer under invoice





Consignment agent of manufacturer under invoice





The factory of manufacturer under invoice





Receives invoices





Towards purchase of input services





Office of manufacturer of final products (or) provider of output service





For distribution the credit of service tax to such manufacturer (or) provider





Issues invoices





Cenvat credit in respect of inputs





Balance after deducting adjacent amount





lying in stock


lying in process


contained in FG, lying in stock


Contained in taxable service pending to be provided





Shall lapse & not allowed to be utilized for payment of duty on any excisable goods





Such document contains





AC/DC is satisfied that the goods/services have been received & accounted





Receipt &


Consumption





Receipt


Disposal


Consumption &


Inventory





of input service procured by him





of input & capital goods procured by him
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