The world economy is witnessing a slowdown this year and impact of the same on Indian economy is also not very bright.  The irony is that the Centre has revised the estimate of growth in GDP for the year 2008-09 to 9%, from the earlier 8.7%. The upward revision was done due to the performance in farm sector.  The growth rate in Indian infrastructure is dipping as compared to its performance in the previous year.  In this scenario it would be skeptical to say the target GDP of 9% is easy to achieve.
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The graphs below depict the trend of the growth in five core infrastructure industries 
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[image: image3.emf]Electricity generation Growth rate
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[image: image5.emf]Finished (Carbon) Steel - Growth rate

0.00%

2.00%

4.00%

6.00%

8.00%

10.00%

12.00%

April to July 2007

April to July 2008

Jul-07

Jul-08


From these graphs we can see that except in the coal industry all the other industries are not showing signs of prospects. The lack of adequate growth in these sectors is the reason for dependence for these products from other countries and contribution to high inflation rate.  There is clear indication of lack of governmental support to these industries and that the Government should take steps to boost these industries and not pressurize itself by setting a high target of 9% GDP.
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