              Environmental Responsibility- A Cause for Audit !!!!! 


[image: image2.emf]“It is evident that humanity has disappointed divine expectations humiliating . . .. the earth our home.  It is necessary, therefore, to stimulate and sustain ecological conversion, to protect the radical good life in all its manifestations and to prepare an environment for future generations that is closer to the plan of the Creator.”

                                        Pope John Paul II

Environment, in today’s world has become a major issue closely related to the future of all countries and people in the world. Protecting the environment and our planet has become the unsinkable responsibility for all human beings. Witnessing the alarming situation created by the generation and incorrect disposal of hazardous waste, and the resultant irreversible damage to the environment.  The Concept of Environmental Audit has been introduced. Environmental Audit seeks to protect the Environment.
The importance of Environment amplified consequent to the Bhopal gas tragedy, and hence, the Government of India enacted the Environment (Protection) Act, 1986 (EPA), under article 253 of the constitution.  The main objective of this Act is to protect and improve the environment (which 
includes water, air, land, human being, other living creatures, plants, microorganism and properties) and for related matters. There is a constitutional provision also for the environment protection which specify that the State shall endeavour to protect and improve the environment and safeguard the forests and wildlife of the country and that every citizen shall protect the environment. The Act came into force on 19Th November 1986 vide Notification No.G.S.R. 1198(E) dated 12/11/1986 published in the official gazette of India No.525 dated 12/11/1986 and is applicable to whole of India including Jammu & Kashmir.
Environmental Audit:

It is a systematic tool used to evaluate how well a project, organization or equipment is performing with the aim of helping to safeguard the environment. The audit should facilitate management control of environmental practices and assess compliance with policy objectives and regulatory requirements. 

Why Environmental Audit:

The main reason for bringing environmental audit into lime light is to create an awareness of the importance of Environment and also is a means by which business can assess environmental impacts of its operations. It highlights areas of inefficiency in process, providing an opportunity for business to decrease its waste disposals and reduce the cost of waste treatment.
Applicability of Environmental Audit:
Every person carrying on an industry, operation or process requiring consent under Section 25 of the Water (Prevention and Control of Pollution) Act, 1974 (6 of 1974) or under section 21 of the Air (Prevention and Control of Pollution) Act, 1981 (14 of 1981) or both or authorization under the Hazardous Wastes (Management and Handling) Rules, 1989 issued under the Environment (Protection) Act, 1986 (29 of 1986).
Auditors Role:

Role of accounting profession for environmental protection are recent developments. Environmental issues are business issues and have considerable implications for 'audit'. The environmental auditor as such cannot design a plan to suit all circumstances; however, a general frame work is set-out in table-1 below.
	Sl. No.
	Internal Auditor
	External Auditor
	
	
	

	1
	Ensure Environmental problems are kept to the minimum
	Ensure that the financial statements are proper
	
	
	

	2
	Ensure Environmental operations are effective and efficient
	Review Organizational Environmental operations
	
	
	

	3
	Ensure that waste management operations are proper
	Ensure that the organization is complying with governmental regulations in handling of emission of pollutants , disposition of waste, etc. 
	
	
	

	4
	Ensure that the environmental decisions are based on factual information.
	Check whether proper disclosure in compliance with legal regulations has been made.
	
	
	

	5


	Ensure that the statutory compliance has been complied.
	
	
	
	


Scope of Environmental Audit (EA):
The EA is quiet wider covering various areas shown in the chart below:
Benefits of Environmental Audit:

· Helps an organization to increase confidence with the general public.

· It helps an organization to identify the areas emitting environmental pollutants and help in taking safety measures.

·  Enable the management to set targets and give credit for good environmental performance.

· Enables the management to create an environmental friendly production technique.

·  Enables the organization to use its resources efficiently and effectively and hence help reduce financial cost.

· Helps to uncover existing and potential compliances.

Compliance Of Environmental Statement:

Every organization falling under the provisions   of the Environmental Protection Act is required to   submit an environmental audit statement for the financial year ending the 31st March in Form V to the concerned State Pollution Control Board on or before the 13th day of September every year. It is not only the Environmental Protection Act but also, the Indian Companies Act, 1956, requires disclosure relating to energy consumption /energy conservation which are presented in the Directors report as annexures and highlights environment related policies.
 Penalty under section 15 of the EPA Act:
As per the Penalty clause, an organization which fails to comply with or contravenes any of the provisions of the above said Act, or the rules issued there under, shall, in respect of each such failure or contravention, be punishable with imprisonment for a term which may extend to five years with fine which may extend to one lakh rupees, or with both and in case the failure or contravention continues, with additional fine which may extend to five thousand rupees for every day during which such failure or contravention continues after the conviction for the first failure or contravention.

“Environmental audit” can be considered to be the first step towards environmental sensitivity as it helps to bring out the environmental awareness that most of the organizations ignore. Conservation and sustenance of environment needs the collective efforts of all persons who utilize its resources. Hence even the legislation is required to realise the need of the hour and come out with provisions for a regular Environmental audit which emphasizes the importance of Environmental Protection so as to promote greater transparency and accountability of corporate sector and public agencies.
    Mithila, Deepti, Berulal, Deepak, Sneha Shah and Mikita.

[image: image1]






Environmental Quality audit


Examines the quality of air and noise level


Installation and functioning of anti-pollutant equipments 




















Engineering Audit


Efficiency of Plant & Machinery


Engineering design


Cost Effective methods of production





Health and Safety Audit


Health and safety measures are examined


 Fire prevention measures














																										





Water Audit


Amount of water consumption


Quality of water used


Cost involved in water used





Energy Audit


Consumption of Energy


Conservation of Energy





Material audit


Quantity used for production


Cost per unit


Consumption, wastages and other relevant information.








Environmental Audit








