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[bookmark: BACK]

[bookmark: it]A  INCOME TAX:

1. TAX RATE CHART :  :

	TYPE
	PRESENT
	PROPOSED AMENDMENT

	Income tax       –Corporate

	Basic Rate – 30 % +Surcharge 12% Cess :  2% Ed cess +1% Higher ED. Cess. Effective rate is 34.608 %. 

For corporate having income less Rs 1 cr. the surcharge is still nil. Hence effective rate is 30.90%.

For corporate having income above Rs 1 cr. and is less than Rs 10 cr.  the surcharge  is 7%. Hence   effective rate is 33.063%.

For corporate having income exceeding Rs 10 cr. the  surcharge  is still 12%  . Hence effective rate is 34.608% .

However, in case total turnover or gross receipt in the previous year 2014-15 does not exceed Rs 5 cr. , the Basic tax rate will be 29% + surcharge + cess 

Option for start up Domestic mfg company to avail reduced tax rate of 25%+ SC+ Cess  set up & registered on or after 1.3.16 , not claiming any profit or investment linked deductions , not claiming any set off of losses . The option shall be exercised in prescribed manner on or before the due date specified under Sec139(1).

	No change 


No change 


No  change 



No change 


Domestic company having annual turnover of the previous year 2015-16 not exceeding Rs 50 crore – Tax rate @ 25% . 


No change 






	
MAT
	
18.50% of Book profit +SC: 12%  Cess : 2% HC+1% SHEC  .Effective rate 21.342% . 

The MAT allowed to be carried forward for set off in next succeeding  10 years 
	
No change .


10 Years period has been increased to 15 years 

	LTCG 
	10% (without indexation) +SC 7% +2% EC+1% SHEC  . Effective rate 11.021 % .
20% (with indexation )   + SC 7% +2% EC+1% SHEC  , effective rate 22.04 %  
Exempted if STT paid . 
(Indexation for FY 2016-17  =   1125) 
	No change 

	STCG 
	15% +5 %SC+2% EC+1% SHEC= 16.2225% , if investment income is equity based . Otherwise normal applicable tax rate. 
	No change 

	Dividend Distribution tax ( DDT )
	15% +SC 12% +2% EC+1% SHEC=17.304% 
Effective rate 20.358%  
( i.e  17.6475%  100/85*15 + 12% SC + 3% SHCC = 20.358%  
	 No change 




2. RATE RELATED TO INDIVIDUALS:

	SL
	PRESENT
	PROPOSED AMENDMENT

	(a)
	  Up to    250000               Nil              ( Note 1)
	  Up to    250000               Nil              ( Note 1)

	(b)
	250001 – 500000               10% @         ( Note 2)
	250001 – 500000               5%   @         ( Note 2)

	(c) 
	500001 – 1000000             20%  @        
	500001 – 1000000             20%  @   -  No change 

	(d) 
	Exceeding  1000001          30% @         ( Note 3)
	Exceeding  1000001          30% @      - No change    ( Note 3& 4) . 

Surcharge @10% for income exceeding 50 lacs to 1 cr. ( earlier nil )  - refer note 3 



@  Plus 2% EC+1% SHEC. 

Note : 

1. Exemption limit for senior citizen who is of 60 years or more but less than 80 years – Rs 3 lacs – Nil  and Exemption limit for very senior citizen –age limit 80 and above Rs 5 lacs  .- No change 

2. Individual having total taxable income less than Rs 3,50,000/- ( presently Rs 5,00,000/-)  is eligible to claim tax rebate u/s 87 A is eligible for rebate equivalent to 100% of such income tax or Rs 2500 ( presently Rs 5000/-  ) which ever is less . Therefore, tax credit up  to Rs 2,500/- ( earlier Rs 5000/-)  is allowed . 

3. Surcharge @ 10% introduced for the personal taxation  if taxable income exceeding Rs 50 lacs but does not exceed  Rs 1cr. . Earlier there was nil surcharge . . 

4. Surcharge  @  15% for the personal taxation  if taxable income exceeds Rs 1 crore of resident as well as non resident . 

3  . TDS / TCS  RATE CHART WITH LIMIT  :

	SEC
	PRESENT RATES   
	PROPOSED RATE  
	LIMIT -EXISTING 
	LIMIT -PROPOSED    

	192
	As per applicable slab +2% EC+1% SHEC
	
	 2,50,000 

	

	194 C 
	1% (if paid to individuals /HUF) .
2% in case of payment to other than individual/HUF).
	
	            #30,000
       ##1,00,000
	

	194 I
	2 %   (Rent on Plant & Machinery )
10 % (Rent of land ,Building ,furniture in all cases )
	
	1,80,000
	

	194 J
	10% 

	
	 30,000
	Note 1

	194 H 
	5%

	
	15,000
	

	206 C 
	1%
	
	 
	

	195
	Interest paid to  RM Suppliers  Sec. 115 A ( 1) (a) (ii) -     20.6% 
Technical  fees  ( Sec 115 A ( 1) (b)    -10.30  %  ( 10% + 3% cess thereon
	
	Nil 
	No change 


	
Note  # For single payment ## for aggregate payment 



Note : 1 

Profession income of business from BPO : Section 194 J : The rate of deduction of tax at source will be 2% in place of 10%  in case of payments received or credited to a payee, being a person engaged only in the business of operation of call center. This amendment will take effect from the 1st day of June, 2017. ( Section 194 J) . 

Other points : 

Section 194 – IB – Insurance commission : Individuals or a HUF (other than those covered under 44AB of the Act), responsible for paying to a resident any income by way of rent exceeding fifty thousand rupees for a month or part of month during the previous year, shall deduct an amount equal to five per cent. of such income as income-tax thereon. ( Inserted new section 194-IB )  w.e.f 1.6.17. Tax is to be deducted only once in a previous year and the deductor need not require to obtain TAN . 


Form no 15 G/15H is extended to be submitted for deduction to be made from assessee on income from insurance commission  .W.e.f 1.6.17  ( Section 197 A) : 

The proposed amendment is because presently TDS is applicable if the insurance commission amount exceeds Rs 15,000/- whereas many assessee are having total income including insurance commission income within the maximum income not chargeable to tax. 

Now insurance commission will also be eligible for self declaration in form 15 G/15 H for non deduction of tax.   


4 .  PROPOSALS : 

a) Exemption of long term capital gains tax u/s 10(38) if STT paid at the time of acquisition of shares instead of at the time of sale of shares : 

Now exemption under this section for income arising on transfer of equity share acquired or on after 1st day of October, 2004 shall be available only if the acquisition of share is chargeable to Securities

Under the existing provisions of the Section 10(38) of the Income-tax Act, 1961, the income arising from a transfer of long term capital asset, being equity share of a company or a unit of an equity oriented fund, is exempt from tax if the transaction of sale is undertaken on or after 1st October, 2014 and is chargeable to Securities Transaction Tax under Chapter VII of the Finance (No.2)
Act, 2004.

b) Shifting base year from 1.4.1981 to 1.4.2001 for computation of capital gain : 

The base year for computation of capital gains is proposed to be revised  so as to provide that the cost of acquisition of an asset acquired before 01.04.2001 shall be allowed to be taken as fair market value as on 1st April,2001 and the cost of improvement shall include only those capital expenses which are incurred after 01.04.2001. (Section 55) 

Presently for computation of capital gains, an assessee is allowed deduction for cost of acquisition of the asset acquired before 01.04.1981with an option of either to take the fair market value of the asset as on 01.04.1981 or the actual cost of the asset as cost of acquisition. 

As the base year for computation of capital gains has become more than three decades old, assessees are facing genuine difficulties in computing the capital gains in respect of a capital asset, especially immovable property acquired before 01.04.1981 due to non-availability of relevant information for computation of fair market value of such asset as on 01.04.1981.

c) Now investment of sale proceeds of land & building can be made in any bond redeemable after three years which has been notified by the Central Government : 

Investment in any bond redeemable after three years which has been notified by the Central  Government in this behalf shall also be eligible for exemption , now expanding the scope of long term bonds under 54EC .  

Earlier  capital gain to the extent of Rs. 50 lakhs arising from the transfer of a long-term capital asset shall be exempt if the assessee invests the whole or any part of capital gains in certain specified bonds,
within the specified time. Currently, investment in bond issued by the National Highways Authority of India or by the Rural Electrification Corporation Limited is eligible for exemption under this section.


d) Cash payment for expenditure in excess of Rs 10000 /- ( presently it is Rs 20000/- ) shall not be allowed as a deduction : 

Expenditure in respect of which payment or aggregate of payments made to a person in a day, otherwise than by an account payee cheque drawn on a bank or account payee bank draft, exceeds Rs 10000/- ( presently it is Rs 20000/- )  Shall not be allowed as a deduction. (Amendment proposed in sub-section (3A) of section 40A). 


e) Donation in cash exceeding Rs 2000/- ( presently exceeding Rs 10,000/- ) not allowable for deduction  : 

No deduction shall be allowed under the section 80G in respect of donation of any sum exceeding two thousand rupees unless such sum is paid by any mode other than cash.  (Amendment in Section 80 G) 

f) Capital expenditure in cash in excess of Rs 10,000/- will not be eligible for depreciation u/s 32 

Any capital expenditure for acquisition of any asset in respect which a payment or aggregate of payments made to a person in a day, otherwise than by an account payee cheque drawn on a bank or account payee bank draft or use of electronic clearing system through a bank account, exceeds ten thousand rupees, such expenditure shall be ignored for the purposes of determination of actual cost of such asset.

Presently there is no provision to disallow the capital expenditure incurred in cash. 

Note : Similarly if case payment is made for any capital expenditure on which tax benefit is eligible  u/s 35 D , such capital assets will not be considered for tax benefit  u/s 35 D . 

g) No person shall receive Rs 3 lacs or more in cash , otherwise invite penalty equal to the amount of such receipt : 

No person shall receive an amount of Rs 3 lacs — (a) in aggregate from a person in a day; (b) in respect of a single transaction; or (c) in respect of transactions relating to one event or occasion from a person, otherwise than by an account payee cheque or account payee bank draft or use of electronic clearing system through a bank account. (Section 269 ST inserted ) . 

However, transactions of the nature referred to in section 269SS are proposed to be excluded from the scope of the said section.

A penalty equal to the amount of such receipt has been proposed to be levied on a person who  receives a sum in contravention of the provisions of the proposed section 269ST (Section 271 DA inserted ) . 


h) Assessee shall be entitled for simple interest @ 1.5% pm or part thereof on refund amount from the date on which refund claim is made in the prescribed form or in case of an order passed in appeal , from the date on which the tax was so paid to the date on which amount is refunded . 

It is proposed that where refund of any amount becomes due to the deductor, such person shall be entitled to receive, in addition to the refund, simple interest on such refund, calculated at the rate of one-half per cent. for every month or part of a month comprised in the period, from the date on which claim for refund is made in the prescribed form or in case of an order passed in appeal, from the date on which the tax is paid, to the date on which refund is granted. (Inserted – Section 244 ( IB ) 


i) Time limit for completion of various assessment has been reduced by 3 months : 

Time limit for assessment proceedings has been proposed to be reduced from 21 months to 18 months from the end of assessment year from AY 2018-19. This is proposed to be further reduced from 18 months to 12 months from the end of assessment year 2019- 20 and onwards 2 years from the end of the asstt year in which the income was first assessable. Now it is proposed to be reduced to 21 months from the end of releven asstt year. (Amendment in Section 143 /144 ) . 

Time limit for making an order of assessment, reassessment or re-computation under section 147, in respect of notices served under section 148 on or after the 1st day of April, 2019 shall be twelve months  ( presently nine months ) from the end of the financial year in which notice under section 148 is served. 

Time limit for making an order of fresh assessment in pursuance of an order passed or received in the financial year 2019-20 and onwards under sections 254 or 263 or 264 shall be twelve months ( presently nine months ) from the end of the financial year in which order under section 254 is received or order under section 263 or 264 is passed by the authority referred therein.


Time limit for for search and seizure cases conducted in the financial year 2018-19, the time limit for making an assessment order under section 153A shall be reduced from existing twenty-one months to eighteen months from the end of the financial year in which the last of the authorisations for search under section 132 or for requisition under section 132A was executed. 


j) Late fees levied for delay in filing Income tax return as per section 139 :  

Late fee is proposed  for delay in furnishing of return for assessment year 2018-19 and onwards in a case where the return is not filed  within the due dates specified for filing of return under sub-section (1) of section 139. The proposed fee structure is as follows:—

(i)      fee of Rs 5000/-  shall be payable, if the return is furnished after the due date but on or before the 31st day of December of the assessment year;
(ii)      fee of Rs 10,000/-  shall be payable in any other case.

However, in a case where the total income does not exceed five lakh rupees, it is proposed that the fee amount shall not exceed one thousand rupees.  ( New section 234 F inserted ) 

5 . OTHER PROPOSALS: 

a) Long term capital gain for land & building now if assets is hold for 24 months ( earlier 36 months ) : 

The period of holding in case of immovable property, being land or building or both has been reduced from the existing 36 months to 24 months, to qualify as long term capital asset. Section 2( 42 A ) amended . 


b) Restriction on set off of loss from House property – Now maximum loss to be allowed in a AY shall be Rs 2 lacs ( including carried forward loss amount ) : 

Now set-off of loss under the head "Income from house property" against any other head of income shall be restricted to two lakh rupees for any assessment year. However,the unabsorbed loss shall be continued to be  allowed to be carried forward for set-off in subsequent years . ( Amendment in Section 71 ) 


7. OTHER INCOME TAX PROPOSALS:


a) Tax rate on deemed total income under presumptive income scheme is proposed to be reduced from 8% to 6%  for such turnover or gross receipts received other than cash :

The existing rate of deemed total income of 8% is proposed to be reduced to 6%  in respect of the amount of such total turnover or gross receipts received by an account payee cheque or account payee bank draft or use of electronic clearing system through a bank account during the previous year or before the due date specified in sub-section (1) of section 139 in respect of that previous year. 

However, the existing rate of deemed profit of 8% referred to in section 44AD  of the Act, shall continue to apply in respect of total turnover or gross receipts received in any other mode. ( Amendment in section 44 AD) 


b) Treshold limit for maintenance of books of account increased from Rs income of Rs 1.25 lacs  to Rs 2.50 lacs and total sales/ gross receipt from Rs 10 lacs to Rs 20 lacs : 

Every person  ( being an individuals and Hindu undivided family)  carrying on business or profession [other than those mentioned in sub-section (1) such as legal, medical et.] to maintain such books of accounts and documents in the previous year to enable the Assessing Officer to compute his total income in accordance with the provisions of Act, provided that the income and total sales or turn over or gross receipts, etc specified in said clauses exceeds Rs 2,50,000/- ( Presently Rs 1,25,000/- )  and Rs 20,00,000/ ( presently Rs 10,00,000/- )  respectively. ( Amendment of Section 44 AA ) 


c) Reason to believe to conduct a search, etc. not to be disclosed : 


Now the ‘reason to believe' or 'reason to suspect', as the case may be, shall not be disclosed to any person or any authority or the Appellate Tribunal  therein to carry out search & seizure. 

This amendments will take effect retrospectively from the date of enactment of the said provisions viz. to sub-section (1) of section 132 





d) Penalty on professionals for furnishing incorrect information in statutory report or certificate :


 if an accountant or a merchant banker or a registered valuer, furnishes incorrect information in a report or certificate under any provisions of the Act or the rules made thereunder, the Assessing Officer or the Commissioner (Appeals) may direct him to pay a sum of Rs 10,000/-  for each such report or certificate by way of penalty. ( New Section  271J inserted ) 



[bookmark: EXCISE]B . EXCISE DUTY :                                                                                                                 

a)   No change in the basic rate of 12.5%


[bookmark: CUSTOM]C .  CUSTOM DUTY : 


1. Section 27(2) – Claim for refund of duty – Refund of duty can be made to importer subject to certain conditions. A new condition no (g) is introduced so as to keep the refund made outside the ambit of unjust enrichment if given condition is fulfilled :-

“(g) the duty paid in excess by the importer before an order permitting clearance of goods for home consumption is made where—
(i) such excess payment of duty is evident from the bill of entry in the case of self-assessed bill of entry; or
(ii) the duty actually payable is reflected in the reassessed bill of entry in the case of reassessment.”. 

2. Section 46 – Entry of goods for importation - Sub-section (3) amended
Existing - Bill of entry can be filed any time after the delivery of the import manifest or import report.
Amended - Sub-section (3) of section 46 is being substituted so as to make it mandatory to file the bill of entry before the end of the next day following the day (excluding holidays) on which the vessel or aircraft or vehicle carrying the goods arrives at a customs station at which such goods are to be cleared for home consumption or warehousing and to provide for imposition of such charges for late presentation of the bill of entry as may be prescribed. 
Provided that a bill of entry may be presented within thirty days of the expected arrival of the aircraft or vessel or vehicle by which the goods have been shipped for importation into India
It means that now BE has to be filed within 1 day of arrival of goods.

3. Section 47 – Clearance of goods for home consumption - Sub-section (2) amended
Existing – The duty can be paid within 2 days (excluding holidays) of filing of Bill of entry.

Amended – The importer has to pay duty on same day in case of self assessment and within 1 day in case of assessment, reassessment or provisional assessment. The amended provision is as under:-

The importer shall pay the import duty—
(a) on the date of presentation of the bill of entry in the case of self-assessment; or
(b) within one day (excluding holidays) from the date on which the bill of entry is returned to him by the proper officer for payment of duty in the case of assessment, reassessment or provisional assessment; or
(c) in the case of deferred payment under the proviso to sub-section (1), from such due date as may be specified by rules made in this behalf,
and if he fails to pay the duty within the time so specified, he shall pay interest on the duty not paid or short-paid till the date of its payment, at such rate, not less than ten per cent. but not exceeding thirty-six per cent. per annum, as may be fixed by the Central Government, by notification in the Official Gazette.”

4. Section 49 – Storage of imported goods in warehouse pending clearance. 

Amended - Section 49 is being amended to extend the facility of storage under section 49 to imported goods entered for warehousing before their removal.



[bookmark: ST]D     SERVICE TAX : 

1. Service tax rate has been increased from 14.5% to 15% with the  additional 0.50% proposed to be levied as Krishi Kalayan Cess (KKC)  w.e.f. 1st June, 2016. 

However, KKC is cenvatable as the credit of KKC paid on input shall be allowed to be used for payment of KKC . Therefore out of 15% , 14.5% ( i.e excluding Swachh Bharat Cess of 0.5%)  is eligible for credit . 

Now the break up is  basic rate of 14% + Swachh Bharat Cess of 0.5%, Krishi Kalayan Cess  @ 0.5% . 

[bookmark: SALES]  F . CENTRAL SALES TAX  :              
                                             
There is no change in  CST rate which is maintained at  2% 


G.  OTHERS  : 

       Service charges in E Ticket by IRCTC  has been proposed to be withdrawn 


1

