Income Tax Key Point  
· Holding period for identifying long term capital asset in case of immovable property reduced to 2 years from 3 years
· Base year for indexation to be changed from 1.4.81 to 1.4.2001
· Income tax exemption for start-ups: Tax exempted for any 3 years out of 7 years (instead of the total window of 5 earlier)
· Carry forward of losses in case of Change in Management by more than 51 % limit allowed relaxed as long as the promoters remain same
· MAT Carry forward to be allowed for 15 years instead of 10 years
·  Corporate Tax for Companies up to Turnover of up to 50 cr to be reduced to 25 %
· Basic Customs duty reduced to 2.5 % from 5 %
· NPA to be increased from provisioning from 7.5 % to 8.5% for financial sector
· Presumptive taxation u/s 44AD for Business Income: Rate reduced to 6 % from 8 % for turnover realised in non cash transaction
· Cash expenditure limit to be reduced to Rs. 10,000 for revenue as well as capital expenditure
· Cash receipts by Charitable organisations reduced from 10,000 to 2,000
· Thresholds increased for maintaining books of accounts u/s44AA from Rs. 10 Lacs to 25 Lacs
· TDS exempt for income of Insurance agents upon their self declaration
Income tax rate slabs for Individuals
· Income 2.5 Lacs to 5 Lacs: 5 % (instead of 10 % earlier)
· Other slabs remain same
· Rebate u/s 87A reduced to Rs. 2,500 (from Rs. 5000) for assessees with taxable income up to 3.5 Lacs (from Rs. 5 Lacs earlier)
· New Surcharge of 10 % for Income from Rs. 50 Lacs to 1 cr
· Existing Surcharge for income above 1 cr continues @ 15 %

