 Demonetising Rs 500, 1000 notes a very bold step to fight black money.
What happened to your cash?
This is not the first time high value currency notes have been demonetized. In January 1978 also ,the Morarji Desai-Led Janata Party government had demonetized Rs.1000,Rs.5000 and Rs.10000 notes to curb black money.History repeats itself 38 yrs later.
In value terms, 500 and 1000 rupee notes accounted for 86.4% of the total value of bank notes in circulation , as of March 2016.
What to do with the existing cash with you?
Existing Rs.500 and Rs.1000 notes will be accepted till Nov 11 at govt hospitals, pharmacies in govt hospitals (with prescription), railway counters, govt buses, airline counters, petrol pumps, co-op. stores run by govt, milk booths of state agencies, crematoria and burial grounds. Bank branches from Nov 10 to operate for extended hours. You can only withdraw Rs.2000 per day per card from ATM till Nov 18 and Rs.4000 per day per card after this.
You can withdraw up to Rs.10000 per day and Rs.20000 per week from banks till Nov.24. The limit will be raised thereafter. Freshly designed noted of Rs.500 and Rs.2000 with chips in them to be introduced on Thursday. Old Currency notes of Rs.500.and Rs.1000 can be deposited in any branch of a bank or a post office up to Dec 31, but with proof of identity, Bank will transfer the equivalent amount to your account. The limit for such deposit will be Rs.4000 per day till Nov 24.You ca                                                                                                                                                                          n also deposit into someone else’s account with written authorization by them and your ID proof. You can deposit any amount into your own account, but if KYC documents have not been submitted , the limit is Rs.50000/-
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