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What if your idea is not just an idea?

What if it sees light?

What if it’s really born?

What if you can get someone to believe in it?
And help you nurture it?

What if you can set a clear path for it?

What if it can actually travel?

What if it grows and blooms?

What if the whole world embraces it?

What if your idea is not just an idea?

C.A. THAKKAR & ASSOCIATES
MO: 87340 27000

2/10/2016



Introduction

Prime Minister Narendra Modi
launched the ambitious 'Startup
India’ Movement to boost digital
entrepreneurship at the

evel.

Digrital India

Fower To Empower
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Start-up India is consistent with the PM's
call for innovation when he launched Digital
India.

The Start-up India Action plan is a good
start to this - but will need continued

support and evolution to make this a true,
ion for the youth of India.

Digital India

Power To Empower
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What is Startup?

_ Action plan
ol Aimed at Promoting bank fir
o Boost entrepreneurship
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Startup is entity

Headquartered in India whic
opened less than five year

than 25 cror
Entity worki
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Whatis Startup?

= Note:

Such entity should not be formed by
splitting up, or reconstruction, of a
business already in existence. Further

the entity shall cease to be a Startup
if its tfurnover for the previous
financial years has exceeded Rs. 25
crore or it has completed 5 years from
the date of incorporation/
registration.
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Investment and Covernment’s
role
SoftBank, which is headquartered in Japan, hasss
invested $2 billion into Indian startups. The
apanese firm had pledged the total
estments at $10 billion. po o e

o le declared to launch a startup, B
th

heshighest votes in which t ree
. startups will be allowed to j - Goog '
T‘- Launch pad Week e final oud
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Government’ role

The government has a_lr'e

AT

a hew institution set mm*

refinancing activities relating to micro u
with a refinance Fund of 200 billion
(US$3.0 billion).
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Elicibility for Startup

= A business which aims to develop and
commercialize:

A. A new product or service or process; or

B. A significantly improved existing
product or service or process that will
create or add value for customers or
workflow.
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= Note:

= However, the mere act of developing
products or services or processes
which do not have potential for
commercialization or undifferentiated
products or services or processes with
no or limited incremental value for
customers or workflow would not be
considered as eligible business.
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How to get recognised as start-ups?
= Fhe Starfup should I:_>.e:

>#5upportedpy ar commendation (with
“Fegard to.d noyati/e -nature of

| business),jin asformat specified by
. . \DIPP, fRom an Incubator established
in a'po8tgraduate.callege in India; or

> Supported by an incubator which is
funded (in relation to the project)
from Govt. as part of any specified
scheme to promote innovation; or
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How (o get recognised as start-ups?

> Funded by Govt. as part of any
specified scheme to promote
innovation; or

> Have a patent granted by the Indian
Patent and Trademark Office in areas
affiliated with the nature of business
being promoted.
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+ Profits exempted for
initial 3 years

+Subject to
non-distribution of
dividend

+ Mo tax on receipts
from share:
above market value

+ No tax if capital gain
invested in startup
ecosystem

Tax
emption for
3 years f

+ Single paint of contact
for entire startup ecosystem

+ Enables knowledge exchange
& access to funding

+ For self-certification | > A 1 * No prior experience or
of compliances with laws i turnover criteria for
: X public tender

* Fast-tracking
patent
examination and
registration at
lower cost

+ Self-certification of compliances
with labour and environment laws

+ No inspection for labour laws for
initial 3 years

C.A. THAKKAR & ASSOCIATES
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1. Self Certification:

Startups would be allowed self certification
of compliances with certain labour laws and
environment laws so as ta,reduce the
regulatory burden. Further in"case of the
labour laws, no inspections will be conducted
for initial period of 3 years.

Funded by an Incubation Fund/Angel
Fund/Private Equity Fund/Accelerator/
Angel Network duly registered with SEBI*
that endorses inno}y,p‘ri,yﬁe nature of the
business; or
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2. Patent registration at lower
cost:

= Patent applications of Startups shall be fast
tracked for examination and disposal, so
that they can realize the value of their IPR
at the earliest possible. A Panel of

facilitators will be empanelled to assist in
filing of IP applications. The Government
shall bear the entire fees of the facilitators
and the Startup shall bear the cost of only
statutory fees. Further, Startups shall be
provided 80% rebate in filing of patents
visavis other companies.
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C. Filing for compliances and obtaining

information OEUS clearances and

approval requ
D. Applying for.v
undertaken un e S
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4. Faster exit for Start
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years:

6. Tax e

period of 3 years.
The exemption shall be available s

after it has obtained certification from the
Inter-Ministerial Board, setup for such purpose.
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4. Investments in sta{t—uns i
\ above FMYV is not taxable:
F

S i 2
\THQWE# :

MO: 87340°27000 "

S. SQrtun India Hub:
o

single point of confact for. the entire Startup %,
ecosystem and enable knowledge exchange and
access to funding. The "Startup India Hub" will
be a key stakeholderiin thisvibrant ecosystem

and will:

. Work in @nd spoke model and ¢
with Central’& State Governments o
and foreign VCs, angel networks, ban

incubators, legal panﬁéﬁf’s, consultants)
universities and R&D Astitutions.
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S. Startu lia K

B. Assist Startups through their lifécycle with
specific focus on imporfanft asgs e

obtaining financing,

= e - -

StSined Turthg oQl sory,
ephancettien alapkéfiing skills,
#hnology comMimergidikation
and man e njfevaluafion.
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8. SQrtun India Hubs:
C. Organize mentorship.programs in collaboration
with
Government organizations,
Incubation centers,

Educational jg8litutions
& Private o tions to aspire fosten

Startup India Hub will:be guide, frien
mentor for the peoplé.who has courage
environment of risk.
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9. RPelaxation in Public tender:

@ Typically whenever a tender is floated by a
Government entity or by a PSU, a very often
eligibility condition specifies either "prior
experience/turnover". Such a stipulation
prohibits/impedes Startups from participating in
such tenders. 1st April 2015 Central Government,
State Government and PSUs have to mandatorily
procure at least 20% from the Micro Small and
Medium Enterprise (WSME). In order to promote
Startups, Government shall exempt Startups (in the
manufacturing sector) from the criteria of "prior
experience/turnover" for filing of public tenders.
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s Features of the Fund of Funds are below:

The Fund of Funds shall be managed by a
professionals drawn

AKKAR & ASSOCIATES

The Fund of Funds shall contribute to a
maximum of 50% of the stated daughter fund
size. In order to be able to receive the
contribution, the daughter fund should have
alance 50% or more of the

sentation on the

e/.baarc of the ventur
--':-_.‘-.o ] ¢ '#\Clde ’f(
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11. Credit Guarantee fund:

= Debt funding o Startups is also
perceived as high risk area and to
encourage Banks and other Lenders
to provide Venture Debts to
Startups, Credit guarantee
mechanism through National Credit
Guarantee Trust Company (NCGTC)/
SIDBTI is being envisaged with a
budge‘rar¥ Corpus of INR 500 crore
per year for the next four years.
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seven res
start-ups.

l"‘-

Business
Creation
and Growth

Education and
Training

Intellectual Property )
- Commiercialization "
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Criticism

= The primary gripe is whether it is prudent, even
proper, on the part of the government to invest
taxpayers' money in venture capital funds, which will

in turn invest in enterprises that carry a high risk of
failure.

It also requires a ‘recommendation’ from an incubator
setup by the government or be supported by an
incubator in a post-graduate institution recognised
by the government — this need for validation and
recommendation goes against the very steps the
Action Plan takes to reduce government involvement.
This additional layer of bureaucracy could slow down
the starting up process and needs to go.
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= The quality of education in the
institutions of the nation is always
questioned and found not matching with
the organizations' standards for the
required skill set and they have to expend
on the fraining the fresher's. The country
has also launched the Skill India campaign
for addressing the issue.
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Next Seminar

= Subject : Budget Analysis

= 6™ March 2016. Sunday

= 9:30 am TO 12:30 pm.

= Town Hall,Sector-17, Gandhinagar.
= CA Chintan Thakkar

m C. A. Thakkar & Associates

= Infocity, Gandhinagar.
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