PUBLIC PROVIDENT FUND
ALL ABOUT PUBLIC PROVIDENT FUND (PPF)

1. What is Public Provident Fund?

Public Provident Fund (PPF) is the scheme floated under the Public Provident Fund Act, 1968 by central government. The Public Provident Fund (PPF) is long-term investment option that would suit investors of all types. Scoring high on safety, by virtue of it being government backed, this wonderful option comes with tax benefits, loan options and a low maintenance cost.


2. Who all are eligible for a PPF Account?

Individuals who are residents of India are eligible to open their account under the Public Provident Fund scheme. A PPF account may be opened under the name of a minor by his/her legal guardian. Non-resident Indians (NRIs) are not eligible to open an account under the Public Provident Fund Scheme. However if a resident who subsequently becomes a Non Resident Indian during the prevalence of the maturity period prescribed under PPF Scheme, may continue to subscribe to the Fund till its maturity on a Non Repatriation Basis.

3. Where to Open a PPF account?
PPF account can be opened at Post Office, SBI, SBI Subsidiaries, Other Nationalised Banks and also some Private Banks. While, not all the branches of the bank are authorised to open PPF account so, please check with the bank before opening or transferring account.

4. Documents required for opening PPF Account?
One needs to fill an account opening form and attach therewith a photograph, residence proof and photo copy of PAN Card. If one does not have a PAN Card, then one can furnish an attested copy of the ration card, voter’s identity card or passport.

5. Limit on number of accounts?
One Person can have only one PPF account in their name. If, at any point of time, it is detected that one has more than one PPF account, then the another account opened will be closed, and you will be refunded only the principal amount, not the interest.
              
6. Can PPF account be opened in joint name?
No, PPF Account can be opened in single name only.

7. Can a PPF Account be opened in the name of Minor?
Yes, PPF account can be opened either by the Mother or Father on behalf of their minor Son or Daughter; however the Mother and Father both cannot open PPF accounts on behalf of the same minor. Grand-parents cannot open a PPF account on behalf of minor grand-child; however, in case of death of both the Father and Mother, Grand-parents can open a PPF account as guardians of the Grand-child.

8. What is the maximum and minimum amount that can be invested under the Public Provident Fund Scheme?
Minimum investment is Rs.500 and Maximum investment is Rs.1,00,000. Amount invested more than Rs.1,00,000 will not be eligible for interest and for tax benefit under Sec 80C.

9. What if the depositor fails to deposit any amount in one or more financial year?

A penalty of Rs. 50 will be levied per year of default, if the customer doesn't deposit the minimum deposit amount of Rs. 500 on the completion of the financial year.


10. Number of instalments allowed investing under PPF Scheme?

Maximum number of instalments that are allowed is 12 in a financial year and each instalment shall be in a multiple of Rs. 5.


11. What is the maturity period of PPF account?

A PPF account gets matured after the completion of 15 years from the end of the year in which the account was opened.

12. Can the tenure of PPF account be extended beyond maturity period of 15 years?

Yes, it can be extended for a period of block of 5 years beyond the maturity period.


13. What is interest earned in PPF account?

The current rate of interest on Public Provident Fund PPF is 8.7%, which is compounded annually .However it is subject to change as per the considerations of Central Government.


14. Can the PPF account be closed or terminated before the maturity period?

No, premature closure of PPF account is not allowed under Public Provident Fund Scheme.


15. What happens on the death of account holder?

On death of the account holder, the nominees or the legal heirs of the account holder are entitled for the amount in PPF account. However, nominees/legal heirs cannot keep the account going by making contributions.


16. Can the funds be withdrawn from the PPF account?

Yes, an account holder can make one withdrawal every year, from the 7th financial year, of an amount that does not exceed 50% of the balance of the customer credit at the end of the fourth year immediately preceding the year of withdrawal or the amount at the end of the preceding year, whichever is lower. However, not more than one withdrawal is permitted in one financial year.

17. Can loan facility be availed on the PPF account?

Yes, an account holder can avail of the loan facility between third financial year to sixth financial year i.e. from third financial year upto end of fifth financial year.


18. What is the tax relief on investment in PPF account?

Deposits on Public Provident Fund account qualify for tax deduction under Section 80C of Income Tax Act, 1961 subject to maximum limit of Rs. 1,00,000. Further, it is permissible that a benefit will be allowed for husband contributing to the wife’s account and the wife contributing to the husband’s account. However, there is one condition; the contributions should be made out of the contributor’s taxable income.


19. Can a PPF account be transferred from one bank to post office or from post office to bank?

Yes, as per the PPF scheme of the Government, subscribers can transfer their PPF account from one authorised bank or Post office to another. In such a case, the PPF account will be considered as a continuing account. To enable customers to transfer their existing PPF accounts to Bank/Post office, the particular bank’s/post office process must be followed.
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