EVALUATION SHEET

Name of Candidate: 	
Date of interview:

Please answer following questions-

1. What is Contingent Liability?
It is a liability which is dependent on happening or non happening of an event

2. A Ltd sold goods worth Rs. 50,000 to B Ltd plus sales tax on sale Rs. 10,000. Please make accounting entry in books of A Ltd.
B Ltd			Dr.							60,000
To Sales										50,000
To Sales Tax										10,000

3. Make accounting entries for Provisions for Bad Debts and Depreciation.
Bad Debts		Dr.							xxxxxx
To Debtor/Provision for Bad Debt							xxxxxx

Depreciation		Dr.							xxxxxx
To Asset/Accumulated Depreciation							xxxxxx

4. Z Ltd received services from Y Ltd for Rs. 30,000. Z Ltd paid Rs. 27,000 and deducted TDS for Rs. 3,000. Please make accounting entries when services received and when payment made to Y Ltd in books of Z Ltd.

a. When services are received
Services/Expense		Dr.							30,000
To Y Ltd										27,000
To TDS Payable										  3,000

b. When payment is made
Y Ltd			Dr.							27,000
To Cash/Bank										27,000

5. What is difference between Direct Tax and Indirect Tax? Give examples of Tax laws which come under direct tax laws and indirect tax laws.
Direct Tax is tax where tax payer (assessee) pays tax directly to Government such as Income tax, Wealth tax etc. Indirect Tax is tax where consumer pays tax to dealer which ultimately reaches to Government like VAT, Service tax, Excise etc.

6. What is the basic difference between Finance and Accounts?
Accounting is maintenance of transactions; however, Finance is to make future decisions on the basis of accounting results.

7. Does closing stock come in Trial Balance? Explain with reason.
No, it is generally shown in adjustments and goes to Trading account and Balance Sheet.

8. What is difference between Book income and Taxable income?
Book income is income as per financial statements whereas Taxable income is the income derived after making tax adjustments to Book income. Book income is based on GAAP concepts (Generally accepted accounting principles) and Tax income is based on Tax laws.

9. Give Examples of disallowable and allowable expenses under Indian Income Tax Act, 1961.
Fines and Penalties are disallowable expenses while repairs and maintenance for business purpose are allowable expenses under tax laws.

10. What is the purpose for issue of Form C in Indian Transaction Tax law?
[bookmark: _GoBack]It facilitates inter-state sale at concessional transaction tax rate (i.e., @2% at present).

11. Explain Quote to Cash cycle.
For any business when making sale to a customer – 
1) Quotations are given to customer  
2) If quotations are approved then purchase order (PO) is taken from customer against quotation
3) Then business prepares sales order (SO) against the PO
4) After that sales invoice is issued on the basis of SO
5) Then customer makes payment within agreed credit period after the issue of Sales invoice.

12. What are the important changes in the budget that have impacted Income tax and Service tax?
This is very vast question – Candidate can answer any provision on it, consultant can ignore this question.

13. What are the three Golden Rules of Accounting?
· Debit what comes in, credit what goes out (Real a/c)
· Debit the receiver, credit the giver (Personal a/c)
· Debits are all expenses & losses, credits are gains & incomes (Nominal a/c)
The rules above are also known as “Fundamental Rules of Accounting”.

14. What is the difference between Reserves and Provision?
Reserves are appropriations out of profit whereas Provisions are charge to P&L a/c. Provisions are amount set apart to meet specific liabilities or diminution in asset’s value. It must be provided regardless of the fact whether or not any profit has been earned by the concern. Reserves are held for equalizing the dividends of the company from one period to another or for financing the expansion of the company or generally for strengthening the company financially. The reserves are segregated as revenue or capital.

15. What is the difference between Accrued and Outstanding?
The term “accrued” signifies that an amount has been incurred as expense or earned as income, the due date of payment of which falls in the next trading period. If the due date of payment occurs in the same accounting period the term used should be “Outstanding” or Accrued and due”.
The expression “Accrued” and “Accruing” signifies items which though not due for payment but pertains to the period of a/c, a provision for which has been made.

